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The Nation’s Business 
EL 


’ 


, 


Ottawa's Policies _ 


In Conflict 


Prime Minister King should call a conference of the ministers 
gnq deputy ministers of Finance and of Labor. Policies of the two 
departments seem to be in direct conflict. 

The Minister of Finance makes it clear that in meeting the 
purdens of war there must be equality of sacrifice. He makes it 
clear, too, that one of the purposes of tax and loan policy is to pre- 
yent rising civilian consumption from interfering with the supply 
of war materials. 

The Department of Labor, on the other hand, seems to have 
adopted as its policy that the basic standard of living of Canadian 
rs shall be maintained without impairment by war ‘sacrifice. 

~ * m 


worke 


An example of the Labor Department's view is at hand. In 
the employees’ brief to the conciliation boerd dealing with 
railway wages it is set forth that the employees held a 
conference with the Deputy Minister of Labor last December. At 
that conference the deputy suggested a policy of freezing wage 
rates with a provision that employees would be protected against 
any significant change rise in the cost of the necessities of life, 
through a cost of living bonus. : 

The railways themselves were not represented ‘at that confer- 
ence. The obvious conclusion then is that even before a conciliation 
board had been appointed to deal with the matter of granting a 
cost of living bonus to railway workers, the Government itself had 
given a virtual promise to the employees of such a bonus. 

If the Labor Department’s policy is to ensure that workers in 
Canada shall not be called upon to bear any share of the burden of 
sacrifice in this war, then that policy is directly in conflict with the 
policy of the Department of Finance which feels that the war can 
be paid for only by asking some measure of sacrifice of everyone. 

» * = : 


Much hinges, of course, upon the interpretation of the phrase 
“basic standard of living.” There are workers in some trades and 
some areas whose average earnings, even under war conditions, are 
insufficient to enable them to absorb any increase in the cost_of 
living without social injustice. In such cases, where wages are 
far below the 1926-1929 level, and where employers are now enjoy- 
ing a sufficiently increased volume of business to enable them to 
pay a cost of living bonus, then sucha bonus would be just. 

But the cost of living bonus cannot be and should not be re- 
garded as mandatory in every case. There are many firms whose 
business has been adversely affected by the war and who simply 
cannot absorb any increase in their wage bills. 

"There are cases where the scale of wages is’ already very high 
—the railways represent such a case—and where a.demand for a 
cost of living bonus to be applied to highly paid workers as well as 
those on the lower scales would be an injustice to the other citizens 
of Canada who would have to pay it out of their own reduced in- 
comes. 

And it should be repeated from time to time by Ottawa that it 
is not the intention of the Government, in its wartime labor policy, 
that cost of living bonuses should be paid to cover expenses due. to 
increased taxes. 

* © > 

The cost of living bonus, properly applied, can be very useful 
in ensuring that workers shall not be deprived of the necessities of 
life by reason of wartime increases in cost. But to use it as an 
instrument for raising all wages would be to defeat the national ob- 
jective of financing the war—a non-inflationary war. 

Right now the political policies of the Department of Labor in 
encouraging wage increases and cost of living bonuses for all classes 
of workers, from the most poorly paid to the aristocrats of labor, 
threaten to touch off a spiral of inflation. Mr. Ilsley cannot view 
this prospect with equanimity. It would yp utterly ruinous to his 
generally well conceived war finance policies. 
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QUEBEC LEGISLATORS SET BAD EXAMPLE 


Quebec's boost of the sessional indemnity for members of the 
Legislative Assembly is untimely. 

It is hard to reconcile this with the Godbout Government’s 
pledge to render all possible aid to the Dominion in war and rehab- 
ilitate the province’s finances, 

If the legislators regard the increase as a “cost-of-living” bonus, 
Ottawa is placed in a predicament by their example. Were labor 
also to demand a 20% increase in wages, the effects would be 
Tulnous to Canada’s war finance programme. 

By raising indemnities from $2,500 to $3,000 the Government 
has added $55,000 annually to the cost of government. In relation 
to total government outlay and the contingent liability being as- 
sumed under the Beauharnois expropriation measure, the expendi- 
ture is small. 

_ But it is symptomatic. It is a noteworthy example of provin- 
cial extravagance. 

There is no justification for members giving themselves this 
plum in wartime. Its spirit will not aid in the rehabilitation of 
Quebec's credit. 


INJUSTICES THAT SHOULD BE REMEDIED 


One of the cardinal principles of, taxation is that the levy 
should be easily collectible. Most taxes that are complicated and 
difficult get that way because simple justice has required them to 
be surrounded with safeguards and exceptions. 

Tax collectors naturally abhor these complicating factors. One 
tan see their dislike in the attitude of the Minister of Finance on 
fvo matters now before Parliament. 

The first is the tax of 15 per cent on Canadian income of non- 
Tesidents, The major dispute there is as to whether or not it is 
expedient or just for Canadians to tax non-resident holders of 

adian securities, particularly those of the provinces which are 
- ‘n an unfortunate position because the holders of their bonds— 

Payable in Canadian funds—are taxed while the holders of 

inion bonds are not. ‘ 
Sn there is a further gross injustice in this\tax which does 

Permit of dispute. The tax is on the gross income received 

non-residents without deduction for any expenses incurred in 

Nada jn earning that income. Thus, if an American owns a house 
other building here, he pays.the 15 per cent tax on the gross 
tentals and is allowed nothing for property taxes, maintenance, re- 
ees, etc. Every property-owner knows that the difference be- 

®en gross and net income from rentals is sometimes as high as 

Percent. Yet Ottawa, to make the tax collection easy refuses 

Permit legitimate deductions. 

The Minister of Finance is equally stubborn in refusing Cana- 

foster-parents of British war guests the usual $400 exemption 

dependent children. The only exception is in the case of chil- 

. brought out under the official scheme. Mr. Ilsley’s conten- 

b ‘s that this is private charity, but it is likely that Ottawa desires 
avoid being bothered with exemption claims.. 

by Looking after war guests may be private charity but it is char- 

. undertaken by the Canadian people to aid our fellow-country- 

® who are fighting our battle overseas. The distinction between 


€ an English child under the official scheme and taking it un- . 


~ ome other arrangement is a distinction without a difference. 
__ Mr, Isley should remedy both’-of these - | 
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Dosco Plans 


Extensions _ 


At Sydney 
To Rehabilitate 110-in. 
Plate - Mill and Add 
Open Hearth Furnace 


~ Aid Ship Programme 


From Our Own Correspondent 

MONTREAL.—Announcement by 
Hon. C. D. Howe, Minister of Muni- 
tions and Supply, that important 
additions are to be made to the 
Sydney, N.S. plants of Dominion 
Steel & Coal Corp. had its start in 
the growing need for steel plate in 
Canada’s shipbuilding programme. 

Work is to start at once on a.two 
stage programme of expansion at 
Sydney. 


The existing plate mill, built to- 
ward the end of the last war and 
unused for many years, is to be re- 
habilitated and placed in operation. 


To supply this mill with the re- 
quired steel ingots, a new open 
hearth furnace is to be built. 


Roll 180,000 Tons 


The whole programme is estimat- 
ed to cost somewhere in the neigh- 
borhood of $4,750,000 and to take 
approximately 12 months to com- 
plete. Capacity of the plate mill, 
which can roll steel plates up to 
110 in. wide, -would be about 180,000 
tons a year. For the present, how- 
ever, it is only planned ‘to operate 
the mill on a single shift basis which 
would enable it to turn out some- 
where between 50,000 and- 60,000 
tons of steel plates annually. 


The company has already in oper- 
ation steel making capacity in ex- 
cess of its rolling mill capacity, but 
the steel ingots not fequired in its 
own operations have been shipped 
to the United Kingdom, a market 
which Dosco’has served ior many 
years and where the need is urgent. 
The company has sufficient blast 
furnace capacity to handle the 
added steel requirements which will 
result from the new plate mill. 


Use More Scrap 

Since completion of two’ addi- 
tional blast furnaces in 1939, Dosco 
has had a well-balanced division 
between use of pig iron and scrap 
in its open hearth furnaces, using 
about 70% pig iron and 30% scrap. 
Now it will be necessary to make 
some adjustments in this propor- 
tion, using more scrap iron. This 
will permit adequate supplies for 
existing steel making capacity as 
well as the new furnace. It can be 


PUBLICATION OFFICE: TORONTO, MAY 24, 1941 


At the 34th annual convention of the Canadian Gas Association in 
Hamilton this week, W. J. Pead, left, chief engineer of Montreal Light 
Heat & Power’s gas department, and a director of Montreal Coke & Manu- 


fact 


Co., was elected president of the Association for the coming year. 


Retiring president is J. B. McNary, second left, of the Canadian Meter Co., 


Hamilton. Continuing 


is 


and editor of the Association’s journal 
W. Allen, centre, of Toronto. J. D. Von Maur, distribution en- 


gineer for Consumers’ Gas Co. of Toronto, second from right, will act 


as chairman of the 


papers committee of the Association. , Also active in the 


Association is* Julian Garrett, right, general manager of Northwestern 
Utilities which serves Edinonton and other Alberta oehins with natural gas. 


St. Lawrence Waterway 
Comes Back to Life 


Frem Our Own Correspondent 


OTTAWA. — The St! Lawrence 
seaway scheme, thought to be side- 
tracked until at least next fall, has 
suddenly come to life. It may be 
dealt with in the House in a matter 
of weeks rather than months. 

Under ordinary circumstances the 
business before the House would 
be completed in the next week or 
two, and almost certainly before the 
middle of June. 

This week Prime Minister King 
announced the House would adjourn 
and not prorogue when the business 
of the present session ends. He added 
the St. Lawrence agreement might 
come up for ratification before the 
summer ended and the Government 
‘wanted Parliament ina position to 
deal with it. * 

On the same day the Roosevelt 
Administration moved to implement 
the seaway agreement with Canada. 
Chairman of the House of Repre- 
sentatives Rivers and Harbors Com- 
mittee announced he would intro- 
duce, “probably within a week,” a 
bill to approve the agreement and 
authorize the expenditure. Only a 
simple majority is needed in Con- 


done, The Financial Post is told, | gress. 


without any difficulty and without 
(Continued on page 2, col. 5) 


The War And Business . . 4 weetiy round-up 


U. S. is in Now 

The big news this week is that 
the United States is now in the 
war. P, H. Whaley brings that out 
in his article on page 9 of this 
issue. But Mr. Whaley writes with 
reserve. 

Information reaching The 
Financial Post is almost startling 
in its revelation of the degree to 
which necessary naval and mili- 
tary dispositions have been made 
by the United States to meet the 
new challenge that has come with 
electrifying suddenness as a re- 
sult of the Hitler-Petain agrée- 
ment of collaboration. 

This “collaboration” has paved 
the way for a southward thrust by 
Hitler into Spain and Africa and 
has brought the United States 
face to face with’ the possibility 
that Hitler may seek to occupy all 
the strategic ports and ‘islands 
that command the American con- 
tinent. That the United States is 
determined to beat Hitler to the 
gun in any such move may be 
taken for granted. But U.S. moves 
will not necessarily be in the 
direction forecast by present in- 
spired dispatches out of Washing- 
ton. There is a good deal of mask- 
ing of potential moves going on. 

Something similar has happened 
in connection with the “convoy” 
question. While a bitter debate 
has gone on in respect to convoys, 
a system more important and 
helpful than convoys has actually 
been put into effective operation 
in the Atlantic patro. 


guess. 
The main thing is that Washing- 
ton’s attitude is no longer one of 
determining how it can help a 
friend (Great Britain) but of how 
it can protect American interests 
directly. The United States is al- 


Dispatches from Washington fore- 
cast considerable opposition to the 


bought by Americans for delivery 
under Lease-Lend to Britain. 


—And Our Metals 


Raw metals are expected to loom 

very largely in war exports of 
Canada to the United States. The 
latter, as it turns more and more 
to war production, is finding 
itself woefully short. Already 
steps are under way to curb 
civilian use of nickel and alum- 
inum and it is believed certain 
that restriction will be widened. 
American officials are looking 
into Canadian aluminum possibili- 
ties and it is likely that part of 
our recently greatly increased 
capacity will be diverted to US. 
war production. 


Overhaul P.C. 7440? 


Most contentious regulation 
facing Government just now is PC. 
7440, the Order-in-Council govern- 
ing standard of wages and cost of 
living bonus for workers, Labor 

, does not like it; industry does not 


like it, each for different reasons. ° 


While primarily designed to please 
labor, the order fails to cover one 
very important feature, namely, 
that of strikes especially in war 
‘industries. There is talk PC. 7440 
is due for an overhauling and 
that happens, some attention will 
be given to controlling disputes 
which have reached the stage 
where neither employee nor em- 
agree on the findings of 


ployer 
. the conciliation board. 


~ 
* * 


a 
Industrial Expansion 


measure. On the other hand opinion 
in some quarters here is that the 
opposition may not be as strong as 
indicated. 

There is the possibility the water- 
ways agreement may be ready for 
Parliament to pass upon it before 
the end of June or early in July. 

Opposition will be chiefly on 
grounds of the statement madé by 
Premier King recently that the St. 
Lawrence waterway could only be 
justified at this time as a war 
measure. 

President Roosevelt is expected to 
emphasize the part the seaway 
could play in the general defense 
programme,. providing _ increased 
power development and easy access 
to the midwest for ocean-going 
vessels. 

There is a fairly broad feeling 


that the financial burden imposed |’ 


upon Canada by the war effort does 
not warrant such a large capital ex- 
penditure. 

Outside the Montreal area there 
is little or no organized opposition 
to the project. The stand of Quebec 
and Ontario is already known, while 
in the Maritimes, the Prairies and on 
the Coast, the St. Lawrence water- 
ways does not rank as a major issue. 


the sea.. Here is the picture up to 
the present: 
Neva "= gun mountings, gun forgings, 
New Brunswick, naval gun overhaul, naval 


projectiles! 

Quebee, naval guns (at two plants), gun 
mountings; 

Ontario, naval gun mountings (at three 
plants); fire control gear, torpedo equip- 
ment, nautical instruments; 

Alberta, naval guns, gun mountings; 

British 


umbis, naval guns, depth 
control gear. 


Tobacco Deal 

Some uneasiness was caused in 
Canadian agricultural circles this 
week by the report that first ship- 
ments of American tobacco under 
Lease Lend arrangements were 
now on the way to Britain. It was 
also learned that total of such 
shipments in the next 12 months 
is likely to amount to 100 million 
pounds. This is about 10 million 
pounds in excess of the average 
annual pre-war exports from the 
United States to the United King- 
dom. Moreover it is the first real 
shipment of American tobacco to 
that market since the war began. 

In normal tee Canada ex- 
ports about eight million pounds 
of tobacco to the U.K. and enjoys 
a very substantial Empire prefer- 


ence. 

What has hit the tobacco trade 
is the huge. accumulation of 
stocks in Great Britain at the out- 
break of war. It was estimated 
then that the Old Country could 
go two years without importing 
another pound. As a result further 
imports were officially discour- 
aged, and shipping and exchange 
saved for more vital war require- 
menis. A 

To meet the new situation both 


Who Hold Cards 
For Kerr Meet 


What will be the result of the 
Kerr-Addison Gold Mines annual 
meeting on May 31? Will the pro- 
posed new board of directors, in- 
eluding J. Y. Murdoch, Noranda 
president, get in, or will George 
B. Webster, the present president, 
be retarned to office? 


A large part of the result will 
depend on the way a few large 
ballots are cast. Outstanding capi- 
tal is 4,730,301 shares. Here are big 
shareholders expected to play a 
key part as shown by the Kerr- 
Addison share ledger on May A. 


No. 
Shareholder * Shares 
Noranda Mines ..........«. 573,750 
Anglo-Huronian sree eoaeee 343,779 


Bay & Co. No. 1 a/c svee0s5 248,661. 


F. O’Hearn & Co. .....+0++ 135,977 
Mining Corp. ....... cesses 112,500 
G. B. Webster ......+02.-. 60,001 
Roytor & Co. ...cescseese 54,066 
J. H. Rattray ..........+. 51,673 
Argus Interests ..........- 25,700 
J. ¥. Murdoch ......6.+++ 15,000 
Paul A, Fisher .......... - 13,100 
Quebec Gold 


Proprietary Mines is the holder 
of a large block of 1,011,875 shares, 
but a proxy is not expected to be 
cast as any proxy’s validity might 
be questioned, 


normal years. Moreover US. 
agricultural experts have been in 
Ottawa recently discussing. the 
general situation with a view to- 
wards preparing Canada for any 
steps that may be taken to stop 
a sudden flow of farm products 
over the border. Recent wartime 
price rises plus the premium on 
U.S. funds, apparently have 
threatened to undermine what 
has hitherto proved a most sub- 
stantial tariff wall. 


Eye Gulf Isles 


Students of Canadian geography 
have had an easy time of it so 
far in this war, especially when 
cgmpared with the almost hopeless 
jumble of Europe. Recent de- 
velopments, however, indicate 
that some changes may be immin- 
ent. A break with the Vichy Gov- 
ernment of France would almost 
certainly be followed by Canadian 


acquisition, temporary or perman-) 


ent, of the French Islands of St. 

Pierre and Miquelon, .far down 

the Gulf of St. Lawrence and 10 

— off the coast of Newfound- 
nd. 


The gain would be largely stra- 
tegic, these little bits of land hav- 
ing had no economic importance 
since prohibition days. They wére 
valuable to France chiefly as 
bases for fishermen operating off 
Newfoundland. 


Exports Jump 
Canadian exports in April were 
up almost 50% over a year ago, 
according to official returns. Ex- 
tra war demand, of course, was 
responsible. Principal gains were 
in automotive equipment, up over 
$8 millions, and in food stuffs, 
especially wheat and bacon. Total 
export was valued at almost $125 
millions for the month against 
$85.6 millions for April, 1940. » - 


Revise Air Training Costs 
Cost of the Air Plan 
mag Woe: tevioak igemed: Seed: 
ing to Air Minister Power. When 
first broached it was estimated 


that the three from 
April, 1940 would cock 9000 mile 


lions of which Canada would pay 
millions. 


low the total to April, 1943 is 


expected to be about $824 millions 
Canada 


of which 
$531 
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Coal Miner 


Hits War Industry 


John L. Lewis Union Feud Creates ‘Serious 


4 


Problem, Causes Enormous Drain on Foreign 


Exchange—Coal Imports From U. S. $90 Millions 


* 
From Our Own Correspondent 


OTTAWA.—Sabotage of produc- 
tion in the Nova Scotia coal fields, 
through unauthorized strikes and a 
“slow-up” campaign which threat- 
ens to cut production by 50%, has 
helped create a pressing fuel situa- 
tion in central Canada and the 
Maritime Provinces for 1941. 

Here are the highlights of the situ- 
ation as it now stands: 


There will be no Nova Scotia 
coal available in the Ontario mar- 
ket either this year or for the dura- 
tion of the war. 

_ Some parts of Quebec will be 
unable to secure their usual sup- 
plies of Maritime coal. 

Domestic coke distribution will 
be curtailed in Toronto, Montreal, 
Hamilton, Ottawa and other cen- 
tral Canada centres in order to 
meet thé urgent demands of war 
industries. 

During April, 90,000 tons of Nova 
Scotia coal were “lost.” This was 
coal that” could have been pro- 
duced but was not produced be- 
cause of activities of malcontents 
in the coal mining areas. 

There will be no Dominion sub- 
vention this year on the rail move- 
ment of coal from the Maritimes to 
central Canada. 

Some $90 millions in U. S. funds 
will be required to finance Can- 


Health Visits 
To U.S. Again 
Curtailed ~— 


Drastic steps have. been taken to 
curb the drain on US. dollars 
through health visits of Canadians to 
the United States; Following negotia- 
tions with the Canadian Medical As- 
sociation, a new ruling. has been 
made by the Foreign Exchange:Gon* 
trol Board. 

Hereafter, only in exceptional 
cases will it be possible for citizens 
of the Dominion to go to the U.S. for 
medical treatment. 

The F.E.C.B. has apparently ac- 
cepted the claim of the. Canadian 
Medical Association that almost 
without exception Canadian citizens 
are assured of the best possible 
medical care’ in Canada. In regard 
to climate, however, no special 
claims are made. It is understood 
that, for some cases, the drier or 
warmer air of the southern states is 
admittedly more beneficial than 
anything that Canada can offer at 
certain seasons. 

Transfer Responsibility 

Until recently the person desiring 
to go to the US. for reasons of health, 
made application through his own 
doctor, who then had the responsi- 
bility of authorizing the trip. 

If this authorization were not 
given, doctors complained they might 
lose a patient; and that patients 
might shop around until a more 
manageable doctor was found. 

Now Up te Ottawa 

Under the new system the patient 
applies directly through his bank to 
the F.E.C.B. In this application must 
be cited reason for wanting to leave 
Canada; also name and address of 

(Continued on page 2, col. 3) 


Steel Firm 


ada’s coal imports from the States 
this year. 

Welsh coal imports will be 
limited. 

Coal prices for the 1941-42 season 
will be higher. 

There will be enough coal to 
meet requirements, though short- 
ages of some particular types is a 
distinct possibility, 


Wartime demands for shipping and 
industry have boosted normal coal 
requirements to unusually high lev- 
els. This, in itself, would create a 
problem in adjusting supply and de- 
mand. The problem this year, how- 
ever, is overly. complicated. 

Nova Scotia production has not 
kept pace with the demand. 

Bunkering at Maritime ports this 
year will require 800,000 tons, This 
is coal for shipping, convoying work, 
etc. The quantity is more than 
double pearetime. : 

The Sydney plant of Dominion 
Steel and Coal Corp. will use an esti- _ 
mated 1,250,000 tons in 1941 com- 
pared with normal requirements of 
600,000 tons. 

‘Maritime pulp and paper mills 
have stepped up their coal consump- 
tion, due to increased operations, by 
50%. 

“The railways normally depend 

(Continued on page 2, col, 7) 


Construction 
Licensing 


Plans 


From Our Own Correspondent 

OTTAWA.—Restriction in the con- 
sumption of materials for civilian 
use, especially where purchase of 
such materials involves an. expendi- 
ture in U. S. dollars, is embodied in 
am order -in-council which makes it . 
necessary to secure a permit for 
erection or extension of plants, in- 
stallation of equipment, construc- 
tion or repair of buildings. 

It does not apply to building re- 
pairs not exceeding $2,500; installa- 
tion of equipment the installed cost 
of which does not exceed $5,000; and 
for new buildings the cost of which 
is not over $10,000. 

Nor does it apply to buildings and 
machinery for use in primary indus- 
tries—farming, logging; mining and 
fishing — or to dwelling houses 
which come within the price limit 
mentioned. , 

Control of the licensing comes un- 
der R. C. Berkinshaw, director gen- 
eral of the Priorities Branch of the 
Department of Munitions and Sup- 
ply. ‘ . 

Will Check All 

While no definite procedure has 
yet been developed, the present in- 
tention is that applications from all 
parts of the country will funnel into 
the Ottawa office of the Priorities 
Branch. 

_ In this way it will be possible to 
check on new projects and to impose 
restriction of civilian consumption 
and conservation of U. S. exchange. 

It is the intention to establish 
branch offices in all key cities. These 
offices will not issue permits, but 
will act more as offices of investiga- 

' (Continued on page 2, col. 4) 


Controller 


Refuses Deal With Union. 


There was a temporary lull on the 
labor front during the past week. 
Labor disquiet arising from union or- 
ganizing drives and agitation over 
higher wages brought no serious 
strike disturbance, apart from the 
walkout of workers at the Cornwall 
plant of Canadian Cottons Ltd. This 
occurred when 50 workers in one de- 
partment failed to get an expected 
pay increase. / 

In the steel industry, centre of 
trouble in recent weeks, two dis- 
putes continued without any new de- 
velopment, Several hundred work- 
ers of Peck Rolling Mills Ltd., Mont- 
real subsidiary ‘ of Dosco,¢continued 
on strike in protest against a con- 
ciliation board refusal to increase 
the basic wage rate of 30.7 cents an 
hour, Any increase would violate 
the principles of the 1926-29 wage 
ceiling set in the Government's wage 
policy (P.C. 7440), the board ruled. 


The conciliation board dealing 
with the dispute between the Na- 
tional Steel Car Corp. and union ad- 
herents in its main Hamilton plant, 
resumed its sessions briefly late last 
week, of the company ‘to 
accept an interim proposal of the 
board, led to a strike which the Gov- 
ernment ended by taking over con- 
trol of the plant. , 

Vote Favors Union 
. In its interim report, the board 


aie eae . MP 


the plant in negotiations with the 
company. If the vote shoWed the 
union to be supported by the ma- 
jority of the men, the report said, it 
would be the duty of the company to 
deal directly with the union in an at- 
tempt to settle the dispute without 
further conciliation hearings. 


Last week the board was advised 
the vote had shown a majority of 
1,750 to 550 in favor of having the 
Steel Workers Organizing Commit- 
tee represent them. However, E. J. 
Brunning, Government controller 
put in charge of the plant, declared 
he did not choose to recognize the 
union or deal directly with it until 
the board had dealt with all the is- 
sues in dispute and made its recom- 
mendations. With the majority of - 
the board favoring direct negotiation 
to settle the points at stake, the 
board adjourned until June 9. 


‘False Pretenses Charged 

When the union offered ‘to with- 
draw the wage and hour demands in _ 
the original application for goncilia~ ~ 
tion, Mr. Brunning commented that 
the application had “apparently been- 
made under false pretenses.” The 
controller said he would abide by 
any recommendations of the board. 
The next move appears up to the 
Minister of Labor, who. instructed 


_ | Fecommended a vote-to determine it} of 
7 aan s age ' 
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We've found that most men who take their sport 
seriously .. as a means to keeping fit for the 
extra physical demands of the times . . insist on 
sport togs that are smart and clean-cut in ap- 
pearance, made from good quality materials, 
and designed for action! And this is just the 
kind of clothing we have at the Men’s Shop. 
Here, amid thoroughly masculine surroundings, 
the golfer and the swimmer . . the horseman and 


the tennis player . 


. can select sportswear ex- 


pressly designed for their particular sport! 


Sports Coats (English and 
Domestic makes) from 
16.50 to 25,00. 

English wool flannel, Sin- 
gle and Doubie-breasted 
Blazers, 16.50. 

English wool flannel 
Slacks; “Kantabs”, 8.50; 
“Daks”, 11.95. 

All wool cream Flannels 
from 6.00 to 11.95. 


Knitted wool Pullovers; 
sleeveless from 3.50 to 
10.00; with sleeves from 
4.00 to 14.50. 

Penguin cloth Windbreak-~ 

"ers, 6.95. 

Grenfell cloth Windbreak- 
ers, 10.95. 

Golf Shoes, 7.50 and 11.50. 

Tennis Shoes, 1.59 and 2.15, 


Free Parking While Shopping 


Te MOH Shop 
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Company Report 


McIntyre Porcupine 
Highlights of the annual report of | 
McIntyre Porcupine Mines for the 
year ended Mar. 31, 1941, are as fol- 
lows: 


Increase in earnings to $4.76 a 
share from $4.55 a share the previ- 
ous year following a $642,416 in- 
crease in production. 

Working capital maintained at 
$17,807,533—taking securities at 
market value — compared with 
$17,950,078 a year previous. 

Ore reserves increased in value 
from $49.3 to $49.5 millions. with 
average de stepped up from 
$11.60 to $11.77 a ton. 

No. 25 vein opened up on levels 
from 3,250 to 5,375 ft. with 1,380 ft. 
of ore developed averaging 0.63 oz. 
gold per ton. 


In spite of the large amount of ore 
developed in the rich No. 25 vein, no 
stoping has yet been carried out on 
it with this ore reserved for the 
future. 

Ben E. Smith, vice-president, states 


‘that Belleterre Quebec Mines, in 


which McIntyre has over a 95% in- 
terest, is emerging from the pros- 
pect stage and return of the original 
investment at least is felt assured. 
A new lens of ore similar to the 
No. 25 vein has been discovered on 

the 4,475-ft. level. 
Income and Surplus Account 
"Years Ended Mar. 31 ae 


$ 
8,793,575 


F.illion recovery 101.916 
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The Victory 
Loan Drive 


MacDonald Tobacco Co. has sent 
a notice to all of its branches re- 
questing special window displays in 
support of the Victory Loan. A win- 
dow dressing service is operated by 
the company at several points across 
Canada and this service will be 
made available to the local loan 
committee. 

* ~ o 

Sault Ste. Marie’s Public Utilities 
Commission has arranged to have a 
sticker and other publicity material 
on the loan included with hydro 
and water accounts being mailed in 
June. 

. ~ a 

One of the~Goodyear Tire and 
Rubber “blimps” will be brought 
from the United States to fly over 
Ontario and possibly part of Que- 
bec during the campaign. 


Victory loan. slogans will be 
printed on milk bottle tops, elec- 
tricity and telephone bills in Winni- 
peg and other Manitoba centres. 

As a reminder of the Victory 
Loan flags will be placed on ‘the 
9th and 18th greens of all golf 
courses in Manitoba. The flag will 
be red with the Union Jack printed 
in the upper left-hand corner, to- 
gether with “Let’s Finish the Job” 
on one side and “Buy Victory 
Bonds” on the other. i 


The T. Eaton Co. and the Robert 
Simpson Co. are giving eight full 
of advertisements to further 


as ithe v 
695,903 Victory Loan — four each — to 


appear in Toronto papers during the 
campaign. ; 


“81! Repatriation Planned 


Net profit 
Less: Dividerds 
Exchange adjust. 


Sy roclus for year 
: Prev. surplus .. 
usts 


By Canadian Canners 


Rumors that the $170,000 set aside 
Canadian 


——— | dian markets are contradicted by 


information received by The Finan- 
cial Post. According to the inform- 
ation received, the reserve has been 
set up for possible repatriation of 


__._. | Stock held in the United Kingdom 


which normal markets might be un- 
able to absorb. 
Both classes of preferred stock 


$4.55 
798,000 |€@n be redeemed by purchase on 


£ 
19,806,099 18,555,686 
2,346,076 2,450,901, 


Wort.ing canital* .... 17,460,023 16,104,785 

sna _ ae at market. working 
2! wow ncreased $347,510 i 

1941 and $1,845,293 in 1940, “6 et 


Current assets . 
Current fiabilities .... 


the open market and the first pre- 
ferred can be called for redemption 
at $23 per share, the second pre- 
ferred at $20. The first préferred 
is currentJy quoted around $20 and 


the second preferred around 
shar ° OE te? ‘ eee 


e. 


popular decision. 

Though there were no formal pro- 
tests, The Financial Post is informed 
doctors generally were very much 
opposed to the old regulations. They 
claimed it placed an unfair responsi- 
bility om their shoulders similar to 
that involved during the “scrip” days 
of prohibition in some of the prov- 


inces. 
~ : 
In Disput 
‘From Our Own Correspondent 

MONTREAL, — The conciliation 
board probing the dispute between 
National Steel Car Corp. and its em- 
ployees has adjourned to June 9. 
Reason given by the chairman is 
to permit the parties concerned to 
clarify, their claims, The chairman 
has asked Millard, union spokesman, 
and E. J. Brunning, Government 
controller of the Hamilton plant each 
to submit briefs before this date. 

Organizers of the Steel Workers 
Organizing Committee (C.LO.) first 
sought in Dec., 1940, labor control in 
the National Steel Car Corp., Hamil- 
ton plant, according to R. J. Magor, 
president, in a statement to share- 
holders. Mr. Magor’s statement 
covers 26 pages and includes copies 
of correspondence and telegrams 
passing between officials and direc- 
tors of his company and authorities 
at Ottawa. 

Tracing the developments Mr. 
Magor states: That when the 8. W. 
O. C. applied: for a Board of Con- 
ciliation Feb. .2, 1941, it was on_be- 
half of the company's secon 
maintenance men and carpenters 
and alleged complaints as to wages, 
working conditions and wrongful 
dismissals. This entire group com- 
prised less than 3% of the total of 
over 2,500 employees. \ 

Critical of Labor Department 

That the Minister of Labor “know- 
ing from the investigation made by 
a representative of his department 
that wages, hours, and working con- 
ditions were all satisfactory, and pre- 
sumably also knowing that prosecu- 
tions for alleged wrongful dismissals 
brought by the C. I. O. had already 
been tried before a magistrate and 
dismissed, should not have assisted 
the C. I. O. in its attack on their eom- 
pany by establishing a board.” 

That in instructing the Concilia- 
tion Board to make an interim report 
dealing exclusively with the ques- 
tion of dismissals, but leaving alone 
wages, hours and working condi- 
tions, the Minister of Labor “‘ex- 
ceeded his authority for the Indus- 
trial Disputes Investigation Act gives 
him no such power, but on the con- 
trary it requires of any board ap- 
pointed that it make a ‘full report’ 
on the items in dispute and to make 
it on the ‘merits,’” 

Called for Note 

That this board did not make its 
report on the evidence heard “as 
was their duty under statute and as 
they had been specially directed to 
do by the Minister.” A majority of 
the board decided to defer. their 
decision and ordered a vote of all 
employees on the question whether 
they wished to be represented by the 
S. W. O. C. in negotiations with the 


company. 
That the form of ballot prescribed 
offered voters no choice either of 
other unions or of their own shop 
union, but.only the S. W. O. C.. 
That “this mandate was issued by 


a Board of Conciliation to whom no | in 


such question had been referred and 
who had no authority under the Act 
to deal with it.” 
Demand Tanner Taken Back 
“We feel in respect of the specific 
case of George A. Tanner, president 
of the local union, and one of the 
applicants for the Conciliation 
Board, that we should at once. . . 
make the finding and recommend- 
. . . that Tanner should be 
immediately reinstated . . . pend- 
ing the proceedings of this board 
and pending any final disposition 
of his case.” 


The company management decid- 
ed to reinstate Tanner “merely be- 
eause he was president of the union. 

The company asked the Minister 
of Labor for an opportunity to pre- 
sent their views on the matter to him 
personally, something which Mr. 

or states they were not given 

chance to do before the Board 
of Conciliation. This opportunity 
was promised to the company, he 
states, but no definite action taken 
by the Minister, who did not answer 
letters of protest against the demand 
for Tanner’s immediate reinstate- 
ment. Threats to call strikes in other 
important steel 


g 


project will be considered purely on 
its merits as an essential work before 
a license will be issued. . 
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Exchange Still Supplied 


To Pay U.S. 


Union Dues 


From Our Own Correspondent 


OTTAWA.—Canadian branches of 
international labor unions are still 
free to transmit dues to U. S. head- 
quarters, but in some cases the funds 
are being retained in Canada, The 
Financial Post learns. 

Wartime exchange control classes 
unions along with fraternal organ- 
izations, The Post is advised, and 
provides exchange for fees to parent 
bodies in the U. S. The official at- 
titude is that the amounts thus sent 
are relatively small in comparison 
with the total amount of exchange 
required to meet Canadian obliga- 
tions in the U. S.; and that it would 
interfere with long-established prac- 
tice to bar these remittances. 

Dues paid by Canadian groups to 
U. S. head offices over past years, it 
is pointed out, have built up a sub- 
stantial interest of the Canadian 
membership in the funds and bene- 
fits of parent organizations. In many 
cases, it is declared, the amounts paid 
by Canadian: bodies have been 
matched or even exceeded by pay- 
ments from international treasuries 
by way of sick benefits, death bene- 
fits, pensions, and financial assist- 
ance for strikes and organizing 
campaigns in Canada. — “ 


Endanger Equity 


unions are “short circuiting” dues to 
parent bodies into Canadian bank 
accounts. These are maintained vari- 
ously corey of international 
officers in U. S., under joint con- 
trol of American and Canadian offi- 
cials, or in some cases under purely 
Canadian control. 

This practice had been adopted in 
several instances prior.to the war, 
and has gained headway in the past 
year and a half. While partly to 
avoid the problem of the premium 
on U. S. funds, the funds retained 
here have been used to bolster union 
organizing drives and build up 
strike pay war chests. This has been 
especially due of the C. L O. unions 
active in basic war industries such 
as steel. 

No Immigration Bar 

Paralleling the continued freedom 
of the unions to pay tribute to U. S. 
headquarters in the form of per 
capita dues, the Government has 
made no move to curb the free pas- 
sage across the border of interna- 
tional union organizers and ether 
officials. In a recent instance, it is 
said, a union agent from the U. S&S. 
took advantage of this long-standing 
privilege to direct union agitation in 
a Canadian industrial plant, and act 
in behalf of employees in concilia- 
tion hearings of the resultant dis- 


Thus ent regulations not 
Only .permit/?Canada’s foreign ex- 
change resources to be tapped to pay 


by. dues to parent unions in the U. S., 


it feasible to discriminate between 
remittances of non-profit . organ- 
izations such 4s fraternal bodies and 
unions. 

The Post is informed that some 


Seeks to Attract 
Industries to N. S. 


Seeking to attract new indus- 
tries to Nova Scotia to serve Mari- 
time needs directly, Hon. Harold 
Connolly, new N. S. Minister of 
Industries and Publicity, this 
week started a tour of Toronto, 
Ottawa,» Montreal, and other 
points in central Canada. While 
desiring to see Nova Scotia get a 
share of war industrial activity, 
Mr. Connolly told The Financial 
Post, he is still more anxious to 
get branch plants and new indus- 
tries to meet regular civilian de- 
mands on a permanent basis. 

In addition to surveying indus- 
trial prospects, Mr. Copnolly is 
canvassing the outlook for attract- 
hg tourists to Nova Scotia from 
Ontario and Quebec. The Minis- 
ter’s department is making a spe- 
cial effort this year to draw tour- 
ists from these two provinces. 


ster of Munitions and Supply, Mr. 
Glyn Osler, executive 
they could 


a controller of the plant would not 
terfere with the company’s desire 
to make “maximum efficient contri- 
bution to the war effort.” 
maintained that “our action has not 
been arbitrary or unreasonable, but 
in addition to. many irregularities, 
the interim report of the Board of 
Conciliation recommending rein- 
statement of Tanner to which you 
ask us to give effect was expressly 
made without deciding on the merits 
of the case.” ; 


Cut Shell Cost 


Summarizing some ‘of the com- 
pany’s accomplishments in war pro- 
duction since 1936, Mr. Magor points 
out that the has been able 
to reduce the price of three 
Peet ty concatenate ar 
ernmen percentages rising from a 
low of 32.8% to a high of 47.5%, ac- 
cording to the type of shell. At the 
same — it has uses pale to in- 
crease the average hourly earnings 
of its workers by 47.2%. He refers to 
the progress made in-improving tech- 
nical questions in shell production 
which the company has solved and 
which it has made available for other 
Canedian manufacturers with whom 
the Government aegotiates shel! 
orders: This information over the 
past two or more years has been pass- 
ed on to rsennatnn representatives of 
several o parts of the Em as 
well as of the United States, online 
out a cost. 


but facilitate operations here of 


_U. S. agents, financed at least in- 


directly by the contributions of 
Canadian workers. 
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Dominion Bridge Co. 
Expands at Coast 


Transfer of the inactive rolling 
mill equipment of Dominion Bridge 
Co, from Calgary to Vancouver has 
been announced’ by Hon. C. D. 
Howe, Minister of Munitions and 
Supply. The mill, with a new elec- 
tric furnace, will use scrap steel 
available at the coast, which ac- 
cumulates at an estimated annual 
rate of 70,000 tons. 

Cost of expanding to the Van- 
couver properties of Dominion 
Bridge is to be met by the com- 
pany, it is reported. As the rolling 
mill will be confined to a small 
range of products for war use, the 
expenditure will be smaller than 
in plants: which turn out more 
varied products, require specialized 
rolling equipment. 


B. A. OIL, PLANS 

British American Oil Co. has de- 
posited plans and a description of a 
wharf and structures which it pro- 
poses to build on Lake Ontario in 
connection with its new refinery at 
Clarkson, Ont. This refinery is 
primarily to add to the company’s 
capacity to produce lubricating oil. 


. Treasury Bills 

The latest issue of Dominion of 
Canada Treasury Bills, dated May 
16 and maturing Aug. 15, 1941, has 
been sold, like its predecessors, at a 
new low interest rate for the war 
period, The issue, for $40 millions, 
fetched an average price of 99.85572, 
a yield basis of 0.580%. . This com- 
pares with a yield of 0.582% for the 
preceding issue. 4 


Pipe Line Would Lessen 


Gasoline Shortage 


Possibility that shortage of tank- 
ers will reduce petroleum supplies 
to Canada and the northeastern 
United States has loomed since 
Britain’s lifeline shifted the 
Mediterranean to the north -At- 
lantig. Number of tankers plying 
between Gulf and Atlantic ports has 
been reduced over 20% by move- 
ment of ships to transatlantic trade. 

Scarcity of transportation is being 
tackled in the United States by in- 
creasing capacity and number of 
pipe lines from the southern VU. S. 
fields to seaboard, speeding tanker 
construction. Permission for the 
U. S. Government to build pipe 
lines to seaboard is now being 
sought from Congress. Meantime, 
tanker space is being economized in 
all regions, including the west coast. 

A 2,000-mile- saving in distance 
travelled by tankers will be the pro- 
posed pipe line from Portland, 
Maine, to Montreal. The Montreal 
line would be built and owned by 
private capital supplied by Stand- 
ard Oil of New Jersey. It is under- 
stood that for the duration of the 

ar, at least, the line would be 
available to all companies receiving 


They | their oil through Montreal. 


Definite decision on the pipe line 
has not been reached, but The Fi- 
nancial Post is told that construc- 
tion is a practical certainty. The 
project has been discussed with G. C. 
Cottrelle, Oil Controller for the 
Dominion, who declared: 

Having regard to the shortage of 
tankers’ required for the United 
Kingdom supply, the manner in 
which United States tankers are 

being used in the same connection, 
together with the tank car situa- 
tion, the importance of this pipe 

e is emphasized. 

The proposed pipe line would re- 
duce the round-trip voyage of 
ocean tankers supplying Montreal 
refineries by approximately 2,000 
miles. Having regard to the trans- 
pogtation problem, which is one of 
the greatest we have. at the mo- 
ment in connection with the indus- 
try in Canada, only by a pipe line 
may we be able to take care of 
petroleum products which we re- 

uire for our industrial effort. 
Further than this, a pipe line 
would make a substantial saving 
in United States dollars, as the 
tanker freights must be paid in 
U. 8S. dollars. 


Our viewpoint at the moment 


must be: first, to supply that which 
is required by the United Kingdom 
and secondly, that which is requir- 
ed for war effort in Canada; The 
public must come third. 

A great deal has been said about 
rationing gasoline. The transport- 
ation problem within itself may 
ration that which will be available 
to the public. 

‘Transportation by tank car is 
much more expensive. Outside of 
this, according to a recent press 
release from Washington, the situ- 
ation in the United States as far 
as tank cars are concerned is acute. 
They have not sufficient of these 
for their own use and those which 
were heretofore leased from the 
United States for use in Canada 
will not be available this year. 

Question of conserving tanker 
space has not yet reached the point 
of altering conditions on the Great 
Lakes. A number of Ontario com- 
panies draw their crude supplies 
from pipe lines ending at Toledo 
and Buffalo, bringing them to re- 
finery and distribution points by 
lake tankers; ra 


Wheat Acreage 
Is Down 30% 


From Our Own Correspondent 

WINNIPEG. — Wheat acreage 
this year will be less than 20 mil- 
lion acres according to average of 
reports reaching this centre. As- 
suming that there is no material 
change before wheat setding is 
completed around the end of this 
week, this willbe a reduction of 
about 30% ‘from last year’s record 
and close to the Government’s 
objective of 35%. 


While the official campaign to 
get wheat acreage reduced, bolst- 
ered by $2 to $4 per acre subsidies 
and restricted 1941 crop delivery 
quotas, has been the main factor 
in thé decrease, weather jas also 
played a part. Throughout much 


‘ of the West there has been a great 


deal of rain this spring. This, of 
course, hag hampered seeding. 

On the: other hand, the added 
moisture has resulted in excellent 
growing prospects. It is quite 
possible, with continued favor- 
able weather for the next 60 days, 
even this year’s reduced acreage 
may produce much better than an 
average total crop. 
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“Son, when your 

. grandfather (started this 

his first bank loan was 

for $300 from the 

Benk of Montreal. We've 

‘looked to them ever since, 

and our credit ‘line now is in 
five figures.” 
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Coal Miner Slowdown 


(Continued from page 1) 
upon the Maritimes for about 700,000 
tons. This year they will get con- 
siderably less, despite thie fact their 
requirements have increased sub- 
stantially. 

For example, the Canadian Na- 
tional Railways in their Atlantic, 
Central and Ontario regions used 
380,000 tons of Maritime coal in 
March, 1939. For the same month 
last year consumption moved up to 
421,000 and for March this year to the 
high figure of 540,000 tons. 

Taking the C.N.R.’s Atlantic region 
alone, coal consumption in March 
amounted to 100,000 tons, as against 
57,000. 

Nova Scotia’s coal production has 
increased, but not to the point where 
it can take care of increased require- 
ments of the “domestic” market and 
still meet the needs of central 
Canada. 

On top of that, unauthorized 
strikes and the slowdown campaign 
have brought production this year 
to below last year’s level, hence it is 
impossible to ship Nova Scotia coal 
to the Ontario market this year. 

It is now necessary to’ import 
bituminous coal from the U. S. for 
central Canadian points as far east 
as Levis, Que. 

This year it is hoped to ship be- 
tween 2.5 to 2.9 million tons of N.S. 
coal into the St. Lawrence market, 
a more than 20% decline from the 
actual shipments of 3.7 million tons 
in 1940, 

In April the N.S, mines produced 
504,000 tons. A year agé, 616,000 
tons. On an all-out basis during 
April production would have been 
close to 700,000 tons. The decline 
will be more pronounced in May 
judged by present indications. 

No difference exists between 
unions and operators, principally 
Dominion Coal Co. and Dominion 
Stéel and Coal Corp., over wages or 
working conditions. 

The difficulties are purely of an 
inter-union character and arise from 
the fact that the last agreement be- 
tween the unions and the operators 
was not submitted by the executive 
to the coal miners for approval. The 
“fight” between the local unions and 
the union executive has given rise 
to the “slow-up” campaign. 

John L, Lewis has sent two rep- 
resentatives from een to 
investigate—David Stevens and Wil-' 
liam Sneed. 

British Columbia coal is required 
on the Pacific Coast and, economic- 


:|Hits War Industry 


ally cannot be shipped to eastern 
points, Saskatchewan coal produc 
tion has increased, but the entire out. 
put is needed for local requirements, 
Alberta coal operators are helpingtp * 
fill in the “hole” caused by the N.§, 
situation. In March Alberta coal 
production was 365,000 tons, com. 
pared with 278,000 tons the same 
ymonth last year. Much of the in. 
‘creased output is being brought 
east, especially for use in northern 
Ontario mines. 

The real problem lies in heaviest 
industrial area ‘in Canada, the 
‘southern and eastern part of On. 
tario and, to a lesser degree, Quebec, 
areas now dependent on U. S. im. 
ports. 

The coke situation is little better, 
Algoma and Steel of Canada require 
all the coke they can produce for 
their own needs. Industrial demands 
upon Hamilton Coke and Montreal 
Coke are particularly heavy. It is 
almost certain domestic/consumption 
will have to be limited next winter, 
Coke prices already have moved up, 
Steps have been taken by the De. 


| partment of National Defense to 


abandon the use of coke for cooking 
and heating in camps. 


Labor difficulties in the U. S. soft 
coal regions are being closely watch- 
ed. At present stocks of U. S. coal 
in Canada are equal to those in the 
United States in proportion to re- 
quirements. The other important 
source of coal for Canada is Wales, 
Present estimate of Welsh imports 
this year ‘will be 60% to 75% of 1940's 
reduction of 1.3 million to 750,000 
tons. 

Coal imported from Wales is large. 
ly for domestic heating.. Prospects 
are “blower:sizes” will be consider- 
ably under;market requirements. 


Disher Steel Operates 
Above 1940 Level 


Operations of Disher Steel Con- 
struction Co. the first month of 1941 
have been well ahead of the same 
period 1940, but below the peaks of 
the later months ot last year, ac- 
cording to C. E.. Disher,, president. 
Greater activity may be expecied 
later in the year after buildings and 
equipment of existing plants are 
completed. 

Manufacture of other items for:de- 
fense projects may also be com- 
menced late summer or early fall. 

At the annual meeting, Bruce C. 
Matson, Toronto, was elected-to the 
board of directors, replacing the la 
Alexander Longwell. ' 
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Mr. Churchill's Speec 

Mr. Churchill has seld 
the least sign that he k 
was anyone in the gallerz 
House. That day, howeve 
took his seat preparatory 
his grimly realistic spe 
war situation, he” glanced 
big clock and saw. the 
Ambassador, who was n 
first visit to the British F 
A delighted smile came 
Prime Minister's face, ang 
ded twice to his friend. 
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sense the kindly encoural 
was sending to the man 
below. 


Winston Churchill is 
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could have exceeded the 
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BORROWERS — 


“Son, when your 


grandfather; started this 
business sixty years ago, 
his first bank loan was 
for $300 from the 
of Montreal. We've 
Zed to them ever since, 
credit line now. is. in 
gures.” 
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PECTS SS 
cannot be shipped to e#s:tern 
s. Saskatchewap codl produc 
nas increased, bat the entire oute 

ecded for local requirements. 
ta coal operators are helping to 
e “hole” caused by the N.S. 
In March Alberta coal 
tion was 365,000 tons, coém- 
with 278,000 tons ‘the same 
last year. Much of the ine 
output is being brought 
specially for use in northern 
mines. 
real problem lies if’ heaviest 
trial area in Canada, the 
and eastern part of On. 
ind, to a lesser dégree, Quebeq, 
1ow dependent on U.S. ims 


e coke situation is little better, 
ma and Steel of Canada require 
he coke they can produce for 
vn needs. Industrial demands 
Hamilton Coke and Montreal 
> are particularly heavy. It is 
st certain domestic/consumption 
ave to be limited next winter, 
prices already have moved up, 
have been taken by the De. 
of National Defense to 
don the use of coke for cooking 
heating in camps 
r difficulties in the U. S. soft 
regions are being closely watch- 
At present stocks of U. S. coal 
‘anada are equal to those in the 
ted States in proportion. to re- 
ements. The other important 
merce of coal for Canada is Wales, 
ent estimate of Welsh imports 
year will be 60% to 75% of 1940's 
tion of 1.3 million to 750,000 


oal imported from Wales is largee 
domestic heating. Prospects 
“blower sizes” will be considers 


ably under market requirements, 


isher Steel Operates 
yove 1940 Level 


perations of Disher Steel Cone 
tion Co. the first month of 1941 
e been well ahead of the same 
iod 1949, but below the peaks of 
later months of last year, ace 
ng to C. E. Disher,,; president. 
r activity may be expected 
r in the year after buildings and 
ipment of existing plants are 
pleted. 
fanufacture of other items forde- 
projects may also. be ‘com- 
raced late summer or early fall. 
t the annual meeting, Bruce.C. 
tson, Toronto, was elected=te the 
rd of diréctors, replacing the late 
xander Longwell. ' 
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By Aiticus 


New British Budget Proves Sore 
Puzzle for Soviet “Ambassador 
in the Galleries — Not For Winant 


N.—When the House of 

oa ns met to hear Sir Kingsley 

wood oper his Budget, from the be- 
wing it was obvious that the 
pons". Chancel- 
lor was not at 

all nervous— 

nor were we. 


to have it snatched away. But I am 
certain that Mr. Churchill's hatred 
of the demoniac dictator is deepened 


and possesses it. He has never de- 
cried Hitler's great gifts, but he 
loathes the man all the more because 
he has used those gifts to debase and 
brutalize the German people. 


-| Leaving for Home 


usual, search- 
ed the rafters 
as if for some 
elusive quo- 
tation from 
Wordsworth. 
M. Maisky, 
the Russian Ambassador (who 
must by this time almost regard 
pimself as an honorary mem- 
ber of the House), looked puzzled 
when the Chancellor announced that 
direct taxation would now be 19s. 6d. 
in the pound on the highest incomes, 
Perhaps he was marvelling at the 
sender distinction between Com- 
munist and Capitalist confiscation. 


With his cherubic smile Sir 
Kingsley Wood reminded one of a 
family solicitor reading the will toa 

pof relatives when no one has 
been forgotten. In fact, the whole 
thing was carried off with the ut- 
most good humor, although it me@nt 
hardship and sacrifice to those who 
cheered the executioner. 


ua KINGSLEY WOOD 


Mr. Churchill’s Speech 

Mr. Churchill has seldom shown 
the least sign that he knew there 
was anyone in the galleries of the 
House. That day, however, when he 
took his seat preparatory to making 
his grimly realistic speech on the’ 
war situation, he glanced up to the 
big clock and saw the American 
Ambassador, who was making his 
first visit to the British Parliament. 
A delighted smile came over the 


Prime Minister's face, and he nod- | 


ded twice to his friend. Mr. Winant 
was too modest to return the nod, 
but his eyes twinkled and one could 
sense the kindly encouragement he 
was sending to the man of destiny 
below. 


Winston Churchill is a magnani- 
mous opponent in politics and in 
war, but his hatred for Hitler grows 
with each passing month. Nothing 
could have exceeded the cold con- 
tempt with which he likened Hitler’s 
fury at losing Jugoslavia to that of 
a boa constrictor which had already 
spread its saliva over its victim only 
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Among Mr. Churchill's listeners 
was R. G. Menzies, who has so fitted 
into our life here that he. almost 
seems like an old inhabitant, though 
most’ of us 
love him like 
a new ac- 
quaint- 
ance. He 
spoke after- # 
ward at a xs 
luncheon & 
given by the 
American 
Outpost, the 
London end 
of the “Aid 
for Britain” 

Commit- 

tee. As al- 

ways he 

talked with ROBERT G. MENZIES 
depth, with idealism, and a mature 
humor. 

Another sojourner to leave us 
soon is the Chinese Ambassador. We 
shall miss his cultured irony, his 
ageless quality, his patience with the 
pranks of men, his sense of the cen- 
turies. He is never flustered, never 
impatient, never sluggish. When- 
ever I h&ve spent an hour in his 
company I have made a firm resolve 
(to be broken in proper time) to 
spend my declining years in Ching 
on the edge of a tiny river, with the 
trees making a. willowy pattern 
upon the water, and my only com- 
panion an ancient Chinese philoso- 
pher, who would also boil the rice. 


Blitz Music 

Dr. Malcolm Sargent, who con- 
ducted the “Messiah” at the Queen's 
Hall on Good Friday, has the ma- 
terial for a fascinating and import- 
ant book. He is a brilliant and viva- 
cious talker, as well as a noted con- 
ductor and no mean pianist. Last 
week he was vastly entertaining 
when he told me all about his ex- 
periences of touring the provinces 
with the Philharmonic Orchestra, 
frequently. appearing at the same 
time as the German bombers. 

“It has been thrilling,” he said 
eagerly, “and exciting. In one town 
I. did a programme following a 


The Canadian Postage Meters & 
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181 King St. W., Toronto . 
0.Malil me “The Great Grimble- 
Survey” 
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(0: When may we have a demon- 
stration? 
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kill. It is Beethoven’s Seventh Sym- 
phony.’ Not a soul left the place, 
and the orchestra played like 
angels. We usually do two perform- 
ances, and many of the same people 
come twice on the same night, 
Others buy tickets for every concert. 
I have never seen the English so 
music-hungry.” - 

I asked him for some explanation, 


4 Wed 
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and he thought carefully. “Perhaps. : 


he said, “it is against the English 
character for a man to weep over 
his own personal sorrow but he w. 
weep for the general sorrow. M 
expresses that. It is the emotion of 
humanity finding expression. Tell 
me: How long will it be before the 
House of Commons realizes that the 
arts have a place and must be en- 
couraged?” 

My mind hurriedly reviewed the 
personalities on the Treasury Bench. 
“Don’t be impatient,” I said. “Time 
is on your side. Something tells me 
we shall yet see Sir Kingsley Wood 
as Minister of the Arts.” 

o o o 


The winter lingers, cold and un- 
kind, but the buds are appearing on 
the trees and there are daffodils 
the parks. i ‘ 

So our hopes and prayers struggle 
upon the world. 


Copyright, 1941, The Financial Pest and 
The Sunday Times, Londen. 


Keeping 
Posted 


By J. C. KIRKWOOD 
Unglamorous Boom 


Ottawa is suffering a war-born 
boom. Merchants, hotel owners, 
boarding-house keepers, landlords 
are prospering as never before. Since 
September, 1939, there have been 
close to 30,000 new appointments by 
the Civil Service Commission. About 
$8 millions have been added to the 
annual Ottawa civil service payroll. 
Writing about this in ‘Maclean's 
Magazine, May 15, Frederick Ed- 
wards says the pleasantly languid 
prewar Ottawa has disappeared— 
that life in Ottawa has never been 
less glamorous. 
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Closing Specialist 

I aaeek: eaetiny Aadhion ou'-ell: eatied 
executives and salesmen it would be 
difficult ‘to overstate is “Secrets of 
Closing Sales,” by Charles B. Roth 
(McClelland). The author says no 
man can call himself a salesman until 
he becomes a “closing specialist”—a 
man who can go to a prospect cold, 
introduce himself and walk out with 
the order; that closing sales is an 
art; yet not difficult or mysterious. 
Beyond all question this unusual 
book would be a perpetual dividend 
payer. 


Not For 9-5’ers 

Country life isn’t exactly soft, says 
the editor of Canadian Homes and 
Gardens. There’s too much to do, he 
says—too much unfinished business 
to deal with season, by season. He 
says this, however, to city folk who 
may be thinking of a little place in 
the country: “Don’t try to live the 
year round in the country if you 
have to spend nine-to-five in town.” 
This article in the May Canadian 
Homes and Gardens tells of actual 
cases of city families who have coun- 
try homes. . 
Biscuit Ban 

After May 31 Canada will cease 
receiving biscuits from the United 
Kingdom. So far, however, there is 
no ban on the export of British-made 
jams and marmalades and sauces. 


Tea Trouble 
Black tea exported from non-ster- 
ling countries — Java, Sumatra, 
Japan and China—may no? longer 
enter Canada, reports Canadian 
Grocer. But the quantity of black 
tea from these countries, except 
China, imported by Canada was 
. The black tea favored 


color generally, and do not apply 

any designated object—clothing or 

home decoration, by way of example. 
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Rt. Hon. Lord Marley, deputy speaker of the 
British House of Lords, recently visited the Cana- 
dian Ford plant at Windsor, Ont. His Lordship 
on_ the left, looks over an engine for an army 
truck with Julius Kovack, on the assembly line. 
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s sensational triumph, of tyDe"™ iter desiz, 


_ an executive's ideal of econo™T and effic;.. : 
28 HeCtelary's deem come wed 


Tomorrow's typewriter —today! A. step beyond all 
others in modern, efficient designing ...a step ahead 
in mechanical refinements and typing aids. ; 
Yet, basically this new model retains all the sound, 
trustworthy principles which have made the Super- 
Speed LC Smith the choice of exacting operators and 


successful business executives everywhere. 


L C SMITH & CORONA TYPEWRITERS. OF CANADA LTD., TORONTO 


THE NEW 1941 SarSfad IC SMITH 


“Reinforcements coming up’’ 


: 
i 


AY many important eyes in the British 
Empire are looking towards Windsor, Ont- 
ario. Looking to Ford's great arniy of skilled 
Canadian workers for fighting machines with 
which to carry the battle tothe enemy. What 
these eyes see is an encouraging picture of 
**all out’’ Canadian effort. 

They see Canadians who know how to 
work together—quickly, accurately, willingly— 
workers who have already turned out more 
than 75,000 military vehicles, of more: than 
twenty types. They see thousands of busy 
Canadians working with speed and determin- ~ 
ation—each alive to the threat to his way of 
life, to his free country and beloved Empire. 
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Today, Ford of Canada is the most important 
single source of automotive war equipment for 
the British Empire. 
And so the Ford of Canada assembly lines 
move at a quickening pace. Frames, axles, 
wheels, are joined together by skilled hands. p 
Motors swing into place. Bodies descend and ve 
are made secure. Sharp, trained eyes check wT ies) daseiab- thane 


every operation as fighting machines steadily “ hei ah oe = 


take form. And from this plant comes a stream 


of army vehicles ready to do service in the 
Empire's battle lines, _ 

Thanks to Canada—and to Canadian 
working men—reinforcements are coming up 
at an ever-increasing pace. | 





eo Mil 1044 ‘ 
|Soaring War Demand 


Biggest problem to be faced by the, cluding plastics. One by-product 
Canadian gas industry in 1941 is how | phenol, is used to make picric aciq, 
a the increased} base for shell propellants, also enter, 


gun-tur. 
rets. Another, toluol, is the basis af 


T.N.T. 


One Canadian company, formerly 
supplying about 40 million cubic feet 
of gas to industry per month, now 
supplies five times that amount, with 
the demand still growing. One-fifth 
of another company’s output is now 
being taken for manufacture of py). 
lets and cartridges alone, the demand 
to be sloubled shortly. Two othe, 
companies report increases of 43% 
and. 22% in industrial demand, 9. 
cording to Mr. Tucker. — 

Increase in demand for gas {, 
North America brought the 1940 tota) 
55% above the 1929 boom consump. 
tion, according to T. J. Strickler 
president of the American Gas as. 
sociation. In 1941, it is estimated that 
demand will be boosted 10% over 
1940, 

Problem of filling these unprece. 
dented requirements is being tackleq 
on two fronts: restraint of domestie 
and other non-war demand, by re. 
stricting sales of gas-using ap, 


Bending every effort toward assuring an early, successful, con- 
clusion to the Victory Loan soon to be opened is the best 
measure that Canadian investors can take to bring more satisfactory 
stock markets. Over the next few weeks every effort will be turned 
toward this objective and stock markets can expect little leadership 
from sources within this country. ‘ 

Speaking at the opening of the Victory Loan campaign in Montreal 
this week, Arthur Purvis brought a’ realistic approach to the war 
outlook that is worthy of careful study by investors. He gays, in 
effect, that so long as the United Kingdom can hold on until next 
year, then such a weight and variety of war equipment will be rolling 
from factories in North America as to virtually eliminate any chance 
that Hitler may ever have had for success. 

Encouragement of this nature still calls for a high dygree of 
patience from investors. It suggests that investors may have to be 
content with current excellent income returns without expecting too 
much in the way of capital gains. 

Since the end of January, stock markets in Canada have declined 
about 10 points on the averages. This has taken place in twe stages. 
The first came in the first half ‘ef February. It was followed by a 
recovery of a few points, only to find April taking stock markets 


production of these weapons. Gas 
helps build the marine engines used 
in corvettes. The growing Canadian 
optical industry, needs gas for the 
glass in gun-sights, bomb-sights, 
field glasses and camera lenses. And 
militaty camps are heavy, consum- 
ers for cooking, water heating and 
sterilizing. 

Gas by-products enter into explos- 
ives and other chemical products, in- 


"A. &. BEAUBIEN PAUL OSFIGUY = J. R. BALLANTYNE 
"A, & Beaubien of L.-J, Beaublen & Co; has heeu elected chairman of the 

Montreal Curb Market for the current year. Vice-chairman is Paul Ostiguy, 
bridged the less to be borrow reelected for another year. Secretary-treasurer is J, R. Ballantyne of Craig, 


Based on the rate during the firs Ballantyne 
quarter, Canada’s real income this ‘ & Co. 


is estimated by the Dominion B. C. Teleph 
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u of Statistics at $5,111 mil- 
lions. This is slightly higher than 
the previous record scored in 1928. 
The gain so far in 1942 is 10% above 
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averages to new lows at or near the bottom hit a year ago. 
* e * 


More Repatriation? 

The time may be nearer than re- 
cently expected when more Cana- 
dian securities will be taken over 
by the United Kingdonr authorities 
for repatriation in this country, ac- 
cording to The Economist (London). 
Apparently the factor on which this 
opinion is based is the growing ac- 
cumulatiqn of Canadian sterling 
balances. 

There has been no official repatri- 
ation operations between Canada 
and the United Kingdom since the 
large one of late last year. This has 
been cleaned up and the British of- 
ficial who came to Ottawa to over- 
see the operation has been gone for 
a couple of months now. 

From the Canadian standpoint the 
present hardly seems to be an appro- 
priate time to carry out another op- 
eration of this nature. Our first job 
right now is to assure the success of 
the $600 millions Victory Loan and 
this will take about all the cash 
available for investment. Undoubt- 
edly this fact will be considered 
when any proposals are talked of 


between the two governments. 
o a” > 


E. P. T. Clarified 


A clarification of the ruling on the 
new excess profits tax minimum 
rate will relieve many companies. It 
appears that the original wording of 
this would mean that any company 
whose year ended after the first of 
1941 would be subject to the new 
minimum tax rate of 22%. Obvious- 
ly this would be subject to the same 
criticisms‘as was the original Excess 
Profits Tax Act, and which has since 
been cleared up by permitting ad- 
justment to a calendar year basis. 

Now Mr. Ilsley has made it clear 
that the amended rate only applies 
to company earnings resulting after 
the beginning of.1941 and that a pro 
rata adjustment should be made on 
the same basis as already provided 
under the earlier amendments. That 
this is a matter of some importance 
is made clear by a comment in the 
recent annual report of David & 
Frére. The president poinjg out that 
the company may be subject to a 
higher taxation than provided if it 
is finally borne out that the new 
minimum excess profits tax rate of 
22% applies to companies reporting 
for years ending after the beginning 
of this year. The company’s auditors 
add a note to the effect that over 
$7,000 additional taxation would 
apply if this is the case. This is a 
typical case involving a company 
whose year-end does not coincide 
with the calendar year. 

ae 


Talk of More Controls 

There is talk in Washington of 
stock and security markets being 
warned if speculative activity in- 
creases. Already the commodity ex- 
changes have been notified that the 
speculative activity in evidence does 
not meet with the approval of the 
administration authorities. 

Just where any need for warning 
against speculative activity in stock 
markets exists is a little hard to see 
at present. As a matter of fact it is 
greatly doubted if any responsible 


\ authority at Washington would not 


welcome healthier stock markets 
than have been shown for many 
weeks. On the other hand it is prob- 


Internat’! Utilities 


4 Directors Sustained 


P. M. Chandler, William F. 


© and G. B. Foster have been re-elected 


ee ee ee eee of Inter- 
nationa ties at the postponed 
general meeting of the company 

Baltimore. Proxies for the 2 
ment of these directors had 


| Sought prior to the meetings. 
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Alberta Shows 
Many Gains 


From Our Own Correspondent 


EDMONTON. — Alberta building 
contracts for the first three months of 
1941 totalled $1,944,900, an increase of 
$544,000 over the period last year. 

Fu: production first two months 
1941 <otallec! $1,191,812, gain of 240%. 


Petroleum production valued at 
$1,916,044 (1,510,100 barrels) was a 
gain of 43%, and coal production 
rose 5% to 1,270,032 tons, $3,369,484. 

Total value of $14,675,852 was 
placed on wholesale trade, 12% in- 
are Motor vehicles sold jumped 
Cattle marketings, $1,119,187, was 
a gain of 17%. These figures are from 
a report by the Provincial Trade and 
Industry Department. 


Market Opinions 


Market analysts continue to com- 
ment on the divergence of stock 
prices and earnings trends, regard- 
ing the degree of confidence held 
by investors as a more important 
market factor than financial con- 
siderations, either present or antici- 
pated, 

Magazine of Wall Street—While 
the market as a whole has not yet 
broken last spring’s lows and may 
or may not do so-in coming weeks, 
it has nevertheless lost considerable 
ground in relation to business vol- 
ume and corporate earnings. 

From here on total business vol- 
ume can expand only gradually, as 
industrial capacity i® increased, and 
volume gains in the defense indus- 
tries must increasingly be at the ex- 
pense of other industries, especially 
consumers’ durable goods indus- 
tries... . What we are emphasizing 
is that any major improvement in 
the market awaits the development 
of a psychology under which in- 
vestors and traders are willing to 
put a higher valuation on any given 
level of earnings. 

Financial World, New York— 
Stocks making new lows each day 
outnumber those at new highs for 
the year. But as measured by the 
averages, recent trading sessions 
have resulted in no s t net 
change in the gen market. 

Brookmire Counselor, New York 
—When high selectivity and ir- 

ty chara 


determine in which group over- and 
under-emphasis is placed, and build 
up those groups which currently 


business, viz: aviation, automotive, 
machinery, oils, railroads, railway 
equipments and steels. 
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Investment Trend, Detroit— 
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the first quarter of.1940. 
Canada’s industrial expansion in 
last 12 months has been greater 
the government anticipated, 
e Post is informed, and estimates 


Cotton Mills 
Set Record 


April Activity Highest 
on Record Measured by 
Bales of Cotton Opened 


From Our Own Correspondent 


MONTREAL. — Canadian cotton 
mills set a new record for high rate 
of activity in April this year. The 
Cotton Institute of Canada reports 
that 46,404 bales of cotton were open- 
ed in Canadian ‘mills last month, an 
increase of 889 bales over March this 
year and up 2,620 bales from March, 
1940. Each bale of raw cotton con- 
tains 500 Ib. 

This actually marks the second 
eonsecutive month to show new 
record for cotton mill activity in 
Canada. 


For the first four months of this 
year a total of 179,088 bales have been 
opened by Canadian mills, compared 
with 170,655 for the corresponding 
period of last year. ‘ 

The index af activity in Canadian 
cotton mills reached 181.1 in April 
compared with 174.7 in March and 
174.2 in April, 1940. ‘This index is 
based on the revised series which 
makes 1935-39 equal 100. 


Bill Changed 

From Our Own earge gen : 
MONTREAL.— to 

an increase in the capital of eect 

Columbia Telephone Co. has been 

given second reading in the House at 

Ottawa and referred to the Railway 

Committee. 


G. G. McGeer (Vancouver-Bur- 
rard), sponsor of the measure, stated 
to the House that certain amend- 
ments were planned which he hoped 
would get around some of the objec- 


tions raised ¢o the bill in earlier’ 


debate. 


He also proposes an amendment 
to cut in half the proposed capital 
entries in place of an increase from 
$10 millions to $20 millions. 


A third amendment is intended to 
restrict the added powers which the 
company requested. These powers 
are now to be defined as giving the 
company power to operate only 
wireless telephone and radio tele- 
phone systems, and to provide serv- 
ice solely for the transmission of 
sound pictures, writing or signals. 
The earlier wording would have 
given the company also power to 
take up any development in the com- 
munications now in existence, or to 
be developed in the future. 


Montreal Share Volume 
Drops 60.7% in Year 


From Our Own Correspondent 


MONTREAL.—Volume of trading 
on the Montreal Stock Exchange for 
the year ended April 30 last declined 
by 60.7%, according to a statement 
made to the Exchange's recent an- 
nual meeting by Raymond Allan, 
chairman. The decline was attrib- 
uted to war. 


Mr. Allan told members that ap- 
proximately one third of their num- 
ber has enlisted in the Canadian 
Active Army since outbreak of war. 


Avalon Telephone 


Avalon Telephone Co, reports 
gross earnings of $286,938 in the year 
ended Dec. 31, 1940, compared with 
$271,202 in 1939. Net profit amounted 
to $45,089 in 1940 and $44,623 in 1939. 
There were $200,000 of 6% preference 
shares of $25 par value issued in 1940. 
At the end of the year there were 
$30,225 issued and paid up. 

Net profit in 1940 was equal to $2.82 
a share on the 7% preference stock, 
compared with $2.79 in 1939. Out- 
standing 6% preference earned $37.12 
a share. The common earned $1.79 
and $1.76 respectively. 

Income and Surplus Account 
¥ Dec. 31 
i 
271,202 
128,217 
49,544 
36,000 


Falls-Fort Frances area resulted in 


power shortage seriously affecting | set 


earnings of the two plants, particu- 
larly in the last quarter of 1940. Pro- 
duction was reduced and the com- 
pany forced to purchase groundwood 
pulp and newsprint to maintain oper- 
ations and fulfill contracts. The pow- 
er situation had improved somewhat 
and operations enlarged by April 1, 
but the company plans installation 
of a $600,000 ‘steam plant at Inter- 
national Falls to avoid recurrence of 


is computed has not been finally 
tled. f 


Large stocks of raw materials are 
now necessary for continuous opera- 
tion, according to president J. W. 
Hobbs. Inventories at the end of 
1940 were reported at $1,514,978, 
after deducting reserves against a 
fall in prices, against $879,333 the 
year before. 


Income and Surplus Account 
Years Ended Dec. 31 
1940 


the 1940 shortage. Total capital ue 


expenditures in. the balance of 1941 
are expected to run $1 million. 
Number of Canadian subsidiaries 
is being reduced from eight com- 
panies to three. In the United 
States four subsidiaries at Interna- 
tional Falls are to be absorbed into 
the parent company, reducing the 
number of subsidiaries in that sec- 


202 | tion to two. 


4, 
8,616 


Bon 
6% 


Minnesota & Ontario — 

First report of Minnesota & 
Ontario Paper Co. following reor- 
ganization'as of Feb. 28, 1941, shows a 
loss for the first quarter after taxes 
and bond interest. The loss occurred 
in the first two months of the year, a 
surplus of $35,378 being shown for 
March, 

Low water in the Internatiohal 


What is Nathanson Up to? 


Famous Players and Movie Industry Watching 


Famous Players Canadian Stock, 
recently selling.at $16.50, was half a 
point above the year’s low. The stock 
had taken two body punches, first 
when the Dominion 20% tax on 
theatre receipts was announced in 
the budget; second, at the adjourned 
annual meeting, when former presi- 
dent N. L. Nathanson and his Cana- 
dian colleagues on the board of 
directors resigned_in a body. 

The why of the shake-up, as told 
by himself, is that Mr. Nathanson 

was anxious 
t@ bring con- 
trol of the 


controlling 
interest, 
Paramount 
Pictures, in 
New York. 
Just how this 
could be ac- 
complished in 


N, L. NATHANSON 


At last reports Paramount held 
about 380,000 of the 430,524 common 
shares outstanding. To buy in all of 
these at the recent low of $16 for 
Famous Players common would re- 
quire about $6.1 millions; at the Feb- 
ruary high of $20, about $7.6 millions. 
No statement is available as to 
whether Paramount would be will- 
ing to part with a portion of its hold- 
ings and remain as a minority share- 
holder. 

F to succeed in a transfer of 
control, N. L. Nathanson resigned as 


president, and with him went 
Thomas J. Bragg, former secre- 
tary-treasurer, A. E. Dyment and 
Hon. W. D. Ross of Toronto, Major 
A. P. Holt of London, Eng., and Hon. 
F. B. McCurdy, Halifax, formerly 
directors. 

J. J. Fitzgibbons, previously vice- 
president, is the new president, R. W. 
Bolstad moves up from comptroller 
to vice-president and treasurer, and 
N. G, Barrow has become secretary 
from his former position as assistant 
secretary. Canadians, it is said, will 

' be added to 
the board of 


to fear from thig sort of fight, the 
danger passed with the closing of 
European markets to Hollywood and 
Britaih. No producer or distributor 
ean afford to see further shrinkage in 
his market because of a battle be- 
tween rival exhibitors. 

A year agd a building race would 
have been on the cards. ‘Now no 
theatres can be built without license 
from the Do- : 
minion Gov- 


directors  to| being 


replace those 
leaving, but 
as yet. the 
only~ new 
Canadian 
name is that 
of Wendell 
Farris of 
Vancouver. 

What Mr. 
Nathanson 

will do 

has not 
4 answered 
ae ' definitely, but 
ee the trade is 

J. 3. Firzcrspons looking for 

keener .com- 
petition. 

Normal form for competition in 
the picture business is for one group 
to build a better theatre within 
range ef the competing outfit’s estab- 
lished units. Better theatres, some- 
times lower prices will usually do 
the trick. : ' 

In the past better films have some- 
times been obtained by cutting the 
supply of good shows to other out- 
lets. But if Famous Players, biggest 
film renter in Canada, ever had much 
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(700 seats) 
about 
40 tons of 
steel away 
from the mu- 
nitions indus- 
try, corre- 
sponding 
quantities of 
other materi- —Blank & Stoller. 
ay age 8. W. BOLSTAD 
thanson, son of the former Famous 
president, is boss of Odeon Theatres, 
stated to have an objective of about 


Sinking fund operations are pro- 
ceeding, with the balance sheet of 
Mar. 31 showing income bonds out- 
standing at $11.7 millions against the 
$12.2 millions at the time of reorgan- 
ization. A further $200,000 has since 
been contributed to sinking fund and 
a balance of $511,307 was due May 1. 


Consel. Income and Surplus Account 
Three Months Ended Mar. 31, 7. 


Net sales (incl. r. r. revenue) ., 4,208,123 


Less: Cost of sales 


Operating profit ......... eeosoee 
Add: Other income ....... eecee 


Total income .........+. ceeceoes 
Less: 


Net loss for period 
Less: Prop. applic. to Jan, & 


*Including depreciation 
Working Capital 


$ 
Current assets 1... .cscecceee ess 11,147,572 
Current liabilities ....5...: sovee 2,180,782 


Working capital 


Abitibi 

Ninth annual report of G. T. Clark- 
son, Receiver and Manager of Abi- 
tibi Power & Paper, shows working 
capital nearly doubled as a result 
of 1940 operations. Revenues exceed- 
ed expenditures by $8.2 millions in 
the year, against $3.4 millions in 
1939. Allowance for depreciation was 
stepped up from $1.8 million to $4.5 
millions, 

Shipments of newsprint and pulp 
in 1940 totalled 430,299 tons, of which 
102,333 tons were sold to other Cana- 
dian newsprint manufacturers under 
prorationing agreements. In 1939 
total shipments were 324,543 tons, In- 
crease in Abitibi shipments amount- 
ed to about one third of the previous 
year. Average increase for the in- 
dustry was about 20%. The Smooth 
Rock Falls mill turned out 61,840 tons 
of sulphite pulps in the year against 
44,896 tons in 1939. 

Results From Operations 
Years Ended Dee. 31 


1939 
$ 


22,539,190 15,506,229 
960,040 639,819 


cl, 
. 16,535,524 12,819,076 
1,458,787 504,027 


"127/061 115,465 
21,629 3,402 


Income: 
~ Bale of newsprint & 
pulp ; 


Sundry oper. profits 


ports 
Costs idle milis and 
la timber concessions: 


Timber concessions . 
Sabotage protection .. 


75 theatres. Perhaps half this num- | L«# 


ber has been acquired by purchase 
or lease of existing theatres, construc- 
tion of a few new outlets. Except for 
two or three theatres now building, 
new units for Odeon appearoutofthe 
question until after the war. Expan- 


sion will have to be through gaining a 


control of existing equipment. 


Famous Players would still remain | 24/4" 


by all odds the largest exhibitor of 
motion pictures in Canada. Its 1940 
gross admissions of $12 millions com- 
pare with the 1940 take of $37.6 mil- 
lions for the entire industry. 
remaining of severe 
competition that could develo 
would be price-cutting, and this has 
been ruled out by the new Dominion 
20% tax on theatre receipts. Few 


s 
20,425,161 12,272,827 
- 1,596,788 1,500,170 


8,628,372 10,772,657 
eet Changes 


exhibitors could afford to absorb this | Cash 


would gross a 

less than in 1 would presumably 

decrease its net its approximate- 
60%. And Famous 
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were — by 30%. 

tary, naval and air force re- 
uirements accounted for 40% of 
sales in 1940. Orders now book- 


Income taxes ...... 


Net profit ......... eee 
Less: Pid. divd@ 


Surplus for year 
Less: Prev. deficit ... 
Add’l. depr’n. ... 

Prior yr. taxes 


Surplus forward 
*Deficit. 

Earned per Share: 
Preferred? 


- | Add: Prev. 


participating 


tAfter allowing for preferred 


pation. 
Working Capital 
3 


2,143,428 


Current assets 
1,210,982 


Current, liabilities .... 
Working capital 


A. J. Freiman 

Increase of nearly $150,000 in gross 
profit on sales«was shown by A. J. 
Freiman Ltd., Ottawa department 
store, for 1940. Selling and other 
operating expenses also advanced, 
the increase being about $120,000, 
while income taxes rose $24,000. 

Net profit for the year improved 
to $7.48 per preferred share against 
$5.50 the year before. Earnings of 
15 cents a share on the common were 
the-first since 1932. As at Jan. 1, 1941, 


pliances, and by additions to equip. 
ment for gas production. Expansion 
requirements are being met by the 
gas companies’ own capital thus far 
and have caused a tieing up of funds 
that is bringing some alarm over the 
problem of finding post-war uses for 
the additional equipment. 


LLL ett, 
arrears of dividends on the preferred 
amounted to $25.50 per share, 


Income and Surplus Account 
Years Ended Dec. 31 
1940 1939 


$ $ 
Gross profit on sales.. 1,063,598 916,647 
Add: Other income .. 56,476 56,304 


1,120,074 972,951 


Exec. salaries 
Mtge. interest 


Net’ profit & surplus 
surplus .. 


Surplus forward ....; 
Earnings per Share: 
Preferred 
Common 
No dividends paid. 
Working ba a 


Current assets 
Current liabilities .... 


Working capital serve 


3 
1,692,570 
696,112 831, 


941,375 861,295 


Foreign Exchange 


During the week May 13 to May 19 
there was no change in the quotation on 
the United States dollar at Toronto and 
Montreal which was $1.10 for buying and 
$1.11 for selling. The sterling rate likewise 
was unchanged at $4.43 buying and $447 
selling. The rate is published daily by the 
Foreign Exchange trol Board. 

Other Currencies, May 12 
Australia .., 3.58 N, Zealand . 3.61 
India 337. 


ee eneed 3372 S SSEe = 42 
.2608 Hong Kong. .27% 


THOSE LITTLE PEOPLE 
OF YOURS 


‘ 


Yes, Sir! You have a lot of affec- 
tion and money invested in these 
“little people” of yours, haven’t 
you? Grand little company in 
your home, too; they play a big 
part in making it so happy for 


you and their mother. 


You often wonder, as you 
watch them at play, if they 


are ever 8 Jean and 
Jimmie, always on the. 

go. Here, there and. 
away somewhere else the 


next second! Now and 


again into the house to 
beg “Mummie” for 


something to eat. 


‘And their mother, how she treas- 
ures those times they nestle 
close to her for their story- 


time. She wants them 
never to grow up. But of 


course they will, and you 


already have in mind some 
plans you want to carry out for 


them. 


One plan you definitely should have is a properly 

thought out and signed Will to take care of your 

wife and these little people should anything happen 

-( to you. And, as an added measure of protection you 
. should appoint in your Will anexperienced executor — 

,~ this Trust Company. Our knowledge of estates 

management will be a real protection for your loved 


ones and your estate. 


‘ 


Put their financial future in our experienced hands. 


. 


As executor of your estate we will take immediate 


charge and become producer of the family income 
~should you pass on. Your, wife will be entirely 
relieved of the anxieties and knotty problems now 
involved in safely investing and protecting an estate. 


Ash for our free booklet, — - 
“Orderly Administration of Your Estate” 


TRUSTS -"* GUARANTEE 


COMPANY LIMITED 
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Up to. now, inflation 
been considerably more 
than actual evidences of ing 

fn fits monthly letter for Mm 
Canadian Bank of Commey 
how slim is the evidence 
inflation fears. According® 
letter, the total supply ¢ 
was 8%% greater in 1940 
1989, but the level of indus 
duction was 25% greater. 
fnerease in production wa 
in noh-consumable goods. 
price rise for consumer 
would have seemed logicam 

But the rise in general p 
less than 5% on the year 


ally the entire increase oc / i 


the second half of the 
could be largely traced to® 
taxes imposed by the 194 
guch as the 10% levy on ig 
Inflationary trends in 1 
blocked by higher income 
taxes; War savings and lo 
untary denations. The sa 
are at work in 1941 in even 
measure, If these don’t wo 


rigorous price controls. can be 


into effect. 
If we were going to hay, 


away inflation, it seems ra 


that its effects would fov 
dent. But they are not. t 
lies largely with the wilii 
Canadians to save and i 
Government obligations. ang 
termination with which 
ernment has fought 
trends. It seems logical «hig 
Canadians and their Go 
have a complete change 
there need be no inflatic 
mentioning in the future 


Cutting Abitibi Deb 

Last week The Finan¢ 
published a suggestion of 
Bryce, Montreal, regarding 
reducing Abitibi’s bond d 
@ reader finds @ paralle) i 
of a large USS. corpora 
Writes to give his suppor 
Bryce’s suggestion. His le 
lows in part: 

. “I was very interested 
ing the plan submitted 
vames G. Bryce in y: 
under date of May 17. 

“The Interstate Pow: 
USA. concern) sent a 
their bondholders under 
March 24, 1941, informing 
the Condition of their 4 


B.C. Fish | 
Ottawa “Pr 


ee Fre 
VANCOUVER —West cox 
istries, especially comps 
a5 B.C. Packers, Ltd., arc s 
over the appara 
Mate in the salmon expo:t 
this year. 
The feeling is that sx 
het il Will-be eventua! 
in the meantime pac 
have no basis on 
tisfactory price for 
@atch. 


the industry here ti 
the Canadian Go 





€ 


plastics. One by-product é 
is used to make picric acid, 
r shell propellants, also enters 
astics for air-screws, Sears and , 
lintering transpatent gun-tur. _ 
nother, toluol, is the basis of 


Canadian company, formerly 2 
ing ebout 40 million cubic fees 
th, now 


to industry, per mon 

ps five times that amount 

and still growing, ontaem 4 
her company’s output is now 4 
aken for manufacture of bul. 
id cartridges alone, the : 

™ doubled shortly. Two other — 
nies noone one of 43% CO 

in indus demand 

g to Mr. Tucker. : = 
ase in demand for : 
America brought the 1940 totes 
bove the 1929 boom consump. ° a 
cording to T. J. Strickign 
nt of the American Gas Ag. 

on. In 1941, it is estimated that 
d will be boosted 10% over 


lem of filling these 

| requirements is being tackled 
») fronts: restraint of 

her non-war demand, by res 
1g sales of gas-using aD. 
es, and by additions to equip. 
or gas production. Expansion 
ements are being met by the 
mpanies’ own Capital thus far, 
ave caused a tieing up of funds — 
bringing some alarm over the - 
m of finding post-war uses for 
ditional equipment, 
s of dividends on the pre 

ited to $25.50 per awe: —% 


neome and Surplus Account 
Years Ended Dec, 31 
1939 


s : 
916,667 
56,306 


t on sales.; 
ther income .. 


fit & surplus 
Prev. surplus ., 


Werking Capital 
£ 


1,637,487 
696,112 


041,375 


t assets 1,692,570 || 
t liabilities .... 831,275 ~ 


1g capital 2... 861,205 | 


oreign Exchange 


ng the week May 13 to May 18 | 
no change in the quotation on 
ited States dollar at Toronto and @ 
al which was $1.10 for buying and @ 
| for selling. The sterling rate likewise 
s unchanged at $4.43 buying and $4.47 
ing. The rate is published daily by the 
oreign Exchange Control Board. 
Other Currencies, May 1p 
N. Zealand . 341 
S. Africa ... 447. 7 
Hong Kong. .2728 ~*~ 


plia ... 3.58 
.3372 
-2608 


PEOPLE 
S 


ten wonder, as you 
hem at play, if they 
ver still, Jean and 
mie, always on the 

Here, there and. 
somewhere else the 
mgcond! Now and 
# into the house to 
>’ “Mummie” for 


have is a properly 
o take care of your 
uid anything happen 
re of protection you 
xperienced executor 
nowledge of estates 
ction for your loved 


experienced hands. 
ill take immediate 
f the family income 
fe will be entirely 
otty problems now 
protecting an estate. 


0 klet, . 
Your Estate” 


ARANTEE 


|s [Inflation Ruled Out — Re st Sin 


for Canadian Investor? 


inflation Talk Springs From U. S. Conditions— | 


Canada Better Equipped to Manage Price 
Trends Some Observers Believe 


of inflation is bobbing dn aten trequentiy th habs 


erica 
reo 


P eeatioant journals, prodded by recent rises in U.S. commodity 
fears of inflationary wage spirals. One or two Canadian in- 
writers, watching the American developments, have taken 


” aha to the apparent inadequacy of the American controls 


jn stemming 
affect 


ing the price rise, to the fact that price controls are spotty, 
some commodities, leave other commodities and labor uncon- 
Their conclusion is that the uncontrolled prices, entering into 
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~ structure of other items, will ultimately push up the general | 1937 


level. 
These 


\ 
analysts fail to bring out two rather important factors. 


First is that the United States is not yet in the war to the same 


extent 65 
economy, 
Out of 


Canada or Britain. As an example of a developed war 


the U.S. is a poor model. 
this comes the second point, that price controls are im- 


emented gradually, as the need arises. If the uncontrolled prices 


held a major t 
would be quic 


hreat to the stability of the general level, the brakes 
kly applied. Where acute scarcities develop, which 


other times would have brought sharp price rises, rationing is re- 


sorted to. 


Present controls have largely removed the economic penalties of 


inflation, and 
or profit by, 


have at the same time made it difficult to hedge against, 
wartime scarcities. The investor who looks to Britain | *™* 


xsa model of what to expect in Canada gains the assurance that while 


juxuries ma 


y rise in price, necessities will remain at reasonable 


tevels, The practical answer to the problem of possible wartime 
gartities is to store up buying power until after the war, when the 
warexpanded industrial capacity may bring lower prices for con- 


sumers’ goods. = 


Where’s the Evidence? 

Up to now, inflation talk has 
been considerably more plentiful 
than actual evidences of inflation. 

In its monthly letter for May, the 
Canadian Bank of Commerce shows 
how slim is the evidence to support 
inflation fears. According to their 
etter, the total supply of money 
was 84% greater in 1940 than in 
1999, but the level of industrial pro- 
duction was 25% greater. Since the 
inerease in production was largely 
in non-consumable goods, a marked 
price rise for consumers’ goods 
would have seemed logical. 

But the rise in general prices was 
Jess than 5% on the year. Practic- 
ally the entire increase occurred in 
the second half of the year and 
could be largely traced to the new 
taxes imposed by the 1940 budget, 
guch as the 10% levy on imports. 

Inflationary trends in 1940 were 
blocked by higher income and other 
taxes, war savings and loans, vol- 
unitary denations. The same factors 
areat work in 1941 in even stronger 
measure. If these don’t work, more 
rigorous price controls can be put 
into effect. 

It we were going to have a run- 
away inflation, it seems reasonable 
that its effects would fiow be evi- 
dent. But they are not; the reason 
lies largely with the willingness of 
Canadians to save and invest in 
Government obligations, and the de- 
termination with which the Gov- 
emment has fought inflationary 
trends, It seems logical that unless 
Canadians and their Government 
have a complete change of heart, 
there need be no inflation worth 
mentioning in the future. 

a - - 


Cutting Abitibi Debt 

Last week The Financial Post 
published a suggestion of James G. 
Bryce, Montreal, regarding ways of 
reducing Abitibi's bond debt. Now 
rreader finds a parallel in the case 
of a large U.S. corporation and 
Writes to give his support to Mr. 
Bryce'’s suggestion. His letter fol- 
lows in part: 

“I was very interested in read- 
Ing the plan submitted by Mr. 
James G. Bryce in your paper 
under date of May 17. 

“The Interstate Power Co. (a 

SA. concern) sent a letter to 
their bondholders under date of 
March 24, 1941, informing them of 
the condition of their company 


| 


[ 


and stating that they had funds 
available amounting to $2,000,200, 


sand offering to redeem a portion 


of their outstanding bonds: at I 
believe it was 73% of face value. 
Bondholders were requested to 
send their bonds to the Manufac- 
turers Trust Company, New York, 
if they were willing to sell at the 
stated price, y 

“T understand that such a large 
number of bonds were received 
by the trust company that they 
were bound to limit the amount 
to each bondholder considerably 
below. the quantity sent in to be 
redeemed. , 

“This company, so I understand, 
is also paying interest regularly 
on the bonds. 

“Using the above as an illustra- 
tion, I think a very large number 
of Abitibi bondholders would be 
glad to accept a similar amount 
for their bonds, and I personally 
would send in my bonds amount- 
ing to-over $20,000 and feel sure 
there are many people like my- 
self. 

“The proceeds received from 
such. bond redemptions might 
well be utilized for making pur- 
chases of the New Victory Loan.” 


Bond Index 
In the week ended May 15, 
Dominion. of Canada long-term 
bond prices moved narrowly higher, 
rising from 101 on the D.BS. index 
the week before to 101.1, a new high 
since Aug., 1939. The increase over 
a year ago amounted to 18 points. 
DOMINION OF CANADA 
Long-term Bond Index 
eekly Preceding Weekly 
average week average 
May 9-15 sa / 2-8 year ago 
.. 101, 101 99.3 
95.6 99.6 
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Yield .... 95.3 


B.C. Fish Packers Hint 


Ottawa “Pressurized” 


From Our Own Correspondent 


_ YANCOUVER.—West coast fishing 
industries, especially companies such 
“3.C. Packers, Ltd, are somewhat 
bed over the appatent stale- 
male in the salmon export situation 
year. 

The feeling is that some under- 
anding will be eventually reached, 
in the meantime packers and 


et have no basis on which to 
* Satisfactory price for the cur- 

* 8ason's catch. 
_ has been understood that inas- 
as the British price for canned 
in 1940 would make it neces- 
: om the industry here to operate 
commandeer a large part of 
sa pack, ship it to Britain at 
er the British food ministry 
Pay, and compensate the 


—__—— 


FARM MANAGER 
AVAILABLE 


%ss, the Canadian Government |. 


packers and fishermen for the dif- 
ference. 

‘Hon. J. E. Michaud, Canadian 
minister of fisheries, has unsettled 
the situation by announcing that the 
Canadian Government has no inten- 
tion of commandeering the pack at 
all, that the Government was merely 
interested in collecting data on the 
industry. 

Coast packers believe that broker- 
age interests, threatened with heavy 
loss had the Government intervened, 
voiced an effective protest. 


Canadian Rail Gross 
Up 31% Latest Week 


From Our Own Correspondent 

MONTREAL.—Gross revenues of 
Canadian National Railways System 
for the week ended 14, 1941, 
totalled $6.1 millions. is a gain 
of $1.5 million over the - 
ing week a year ago, or 31.5%. 

For Canadian Pacific Railway Co. 
gross traffic ears of $4.2 millions 


sateen. 
sete 


Port Arthur ee teeeee 


tioning; in 1939, 46,418 
‘ 


Prices of newsprint remained 
stable at $50 per ton/ U. S. funds, 
same as in 1939, and have continued 
to June 30, 1941, at the same rate. 


Bleached sulphite pulp (delivered 
at New York) increased from $50 per 
ton (U.S.) in 1930, to $60 for the first 
quarter of 1940; $61.50 for the second 
quarter and $72.50 for the last half 
of 1940. The price has held at $72.50 
in the first half of 1941. 

Rising output and higher sulphite 
prices raised sales of pulp and news- 
print to $22.5 millions in 1940 from 
$15.5 millions in 1939. In addition net 
premium on U.S. funds rose to $1,- 
458,787 in 1940 from $504,027 in 1939. 

Abitibi’s power sales also ad- 
vanced during 1940, reaching a total 
of $960,040 as compared with $639,- 
819 in 1939. 

Earnings figures for the period are 
covered elsewhere in this issue of 
The Financial Post. 


Retail Standards 


Being Drafted 


Montreal Committee 
Working With Better 
Business © Bureau 


Standards of practice covering the 
entire retail field are being evolved 
by an advisory committee collabor- 
ating with the Montreal Better 

Business Bu- 


the Bureau's 
annual meet- 
ing last week 
by Claude 
Root, new 
general man- 
ager. 

The com- 
mittée con- 
sists of about 
15 leading 
retailers. The 
programme 
calls for co- 
operation 
with a 
pal merchan- 

x. B. OLIVE disers to 
evolve workable standards on such 
problems as comparative prices, ma- 
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é|How the New Ruling Hits Newsprint F irms 


Full Effect of ‘Depressed Industry’ Classification Not Clear 


From Our Own Correspondent 

MONTREAL. — Newsprint has 
been classed by Ottawa taxing auth- 
orities as a “depressed industry” 
under the provisions of the Excess 
Profits Tax Act. This means that 
newsprint manufacturers will be 
permitted “standard profit” of 5% 
minimum to a maximum of 10% on 
their productive capital. ’ 

The newsprint industry filed a 
brief as an industry rather than as 
individual units. So far as possible 
it is the income tax department's 
policy to deal with industries as units 
in this way. 

Now the next step will be to de- 
termine what “standard profit” will 
be for individual companies on the 
basis of invested capital. This makes 
appraisal of what the general ruling 


may mean in relief for particular 
companies difficult. For example, it 
would be necessary to know what 
the permitted value of productive 
capital is to be. The best measure 
generally available will be balance 
sheet values. 

It would also be necessary to know 
what the permitted percentage rate 
of return on the productive capital is 
to be. If 10% is to be allowed, the re- 
sulting “standard profit” would be 
double that available if only 5% 
were permitted. 

Assuming 744% Return 

In the department’s own ruling it 
is provided that companies are re- 
quired to estimate their own “stan- 
dard profit” by calculating the re- 
turn on invested tapital at 74%, 
making their tax returns on this 


basis without waiting for rulings 
from the “depressed industries 
board.” 

Actually most of the newsprint 
companies will have made their tax 
returns on an estimated basis and 
most of them for which annual re- 
ports for 1940 are available mention- 
ed that tax provision has been made 
on the minimum basis. This would 
mean the regular corporation income 
tax rate of 18%, or 20% for consoli- 
dated returns, plus 12% as excess 
profits tax, or a total of 30%. This 
does not consider provincial, or other 
taxes, but only Dominion taxation. 

The 1941 amendments to the Excess 
Profits Tax Act raise the minimum 
rate to 22%, a rise of 10%. This, how- 
ever, only applies to earnings accru- 
ing after Jan. 1, 1941. 


Newsprint Use: |B. C. Pulp Firms Helped 
By New Tax Ruling 


Up3.7% in U.S. 


Stocks of Newsprint 
Above Last Year But 


Current Trend Down 


Frem Our Own Correspondent 

MONTREAL.—Total current con- 
sumption of newsprint by all U. S. 
publishers amounted to 331,735 tons 
in April this year, according to the 
Newsprint Association of Canada. 
This is slightly below the March 
level of 258,518 tons, but it is an in- 
crease of 15,848 tons, or 5.0%, over 
April, 1940, and compares with a cor- 
responding gain of 29% in March. 
Cumulative increase for the first four 
months of this year over last year is 
now 3.7%, » 


U. 8. Newsprint Consumption 


(All Publishers) 
Apparent Total: All Publishers 
; 1941 1940 1939 


terials and content, trade names and | May 


marks, descriptions, substandard 


merchandise, and “bait advertising.” | 4 


Officers elected -are: 

K. H. OLIVE, of Olive & Dorion Ltd., 
president of the Canadian Commodity Ex- 
change, Bureau president. 

A. R. DUFFIELD, Montreal office of 
Wood, Gundy & Co., and representative on 
Bureau board of the Investment Dealers 
Association of Canada, vice-president. 

Morgan & Co., 


° representing Investment 
Dealers Association, hon. treasurer. 

Mr. Olive succeeds T. B. Weatherbee of 
the Canadian Bank of Commerce as presi- 
dent, and Mr. Pollock succeeds Mr. Olive 

vice-president. Messrs. Duffield and 
lected. . 
rs 
ARD Montreal Dis- 
trict Chamber of ¥ : 

Cc. V. CURTIS, Max Beauvais Lid. 

G. P. G. DUNLOP, Montreal Curb -Mar- 
ket, Montreal Stock Exchange. 
aoe HURT, Investment Dealers Asso- 
an H. KING, Robert Simpson Montreal 

F. M. MARCOTTE, Banque Canadienne 
Nationale. 


A. PICHET, furrier. 
EDGAR TOLHURST, Vipond-Tolhurst 
Coal Co. ' 


Ont. Power Load 
Rises 7.9% 
_ Georgian Bay 


- From Our Own 

VANCOUVER. — Classification of 
the pulp and paper mills of Canada 
as a “depressed industry” ig expected 
to assist the British Columbia com- 
panies. Now their provision for ex- 
cess profits taxes will not be so 
onerous as at first contemplated. 

B. C. Pulp & Paper Co., which has 
had moderate prosperity during the 
past 15 months after several years 
of slump, will be one of the principal 
beneficiaries. This company set 
aside $850,000 to meet taxation re- 
quirements, and it would appear that 
this item can now be substantially 
reduced. 

To a lesser degree Pacific Mills, 
Ltd., Powell River. Co. and Westmin- 
ster Paper Co. will also be favored. 


March Exports 


39 |Of Pulp High 


. From Our Own Correspondent 
MONTREAL. — Final figures on 
imports of pulpwood and wood pulp 
into the United States in March, 1941, 
show only two sources of supply, 


189 Canada and Finland. 


Pulp was by far the largest item 


427 | in Canada’s trade in these two cate- 


3,604,634 3,531,975 
4 months totals — 1941: 1,247,232; 1940: 
1,203,147. Increase 3.7%. 

Stocks of newsprint in the hands 
of publishers reporting to the A. N. 
P. A, increased 5,099 tons in April in 
302,267 tons at the end of the month. 
The corresponding totals for 1940 at 
the end of April were 280,999 tons 
and for 1939, 243,750 tons. 


Publishers’ Stocks Up 

Apparent total of newsprint in the 
hands of all publishers in the United 
States at 499,959 tons shows a small 
decrease from March, but is still al- 
most 150,000 over the total for April 
in either 1940 or 1939. 

Offsetting the increase in news- 
print stocks held by publishers is the 
decline in stocks held by manufac- 
turers. Stocks held by Canadian 
manufacturers declined about 6,000 
tons te 180,389, well below those at 
the end of April in either 1939 or 1940. 

Apparent Total North American Stocks 
End of » 1941 1940 1039 


Leads | Februncy 


With 20.9% — Thun-| Apr 
May 


. der Bay Primary Up 

Peak loads of the Hydro-Electric 
Power Commission of Ontario show- 
ed a rise of 7.9% in primary load for 
April, 1941, over a year ago, a rise 
of 45% in combined primary and 


secondary loads. 
As in recent months, gain’ was most 
tage basis in 


tem, 
thirds of the total, continued to have 


atthe Thunder Bay System. 

Bay System, second 
increase in primary load of 

14.4%, showed a drop of 2% in com- 

secondary 


gories. Exports from this country 
to the United States of mechanical 
pulp were valued at $326,656 in 
March. Chemical pulp shipments, 
both bleached “and unbleached, 
totalled $4.5 millions, Finland, only 
other country to appear in the trade 
—— shipped $218,128 of all 


of pulp. 

Pulpwood imported into the 
United States came entirely from 
Canada in March. Rough pulpwood 
valued at $16,687 and peeled or roffed 
pulpwood valued at $554,189 appear 
in the trade statistics. / 


Celluloid-Celanese 
Merger Advances 


MONTREAL. — Shareholders of 
Celluloid Corp. have —— approval 


Actual hearing 
605 499 | is to be held in Newark, N.J., on May 
694.323 | 20 and a meeting of the 


0A 
683,715 


Corp. stockholders has been adjourn- 
ed to May 29. 


Correspondent 

Pulp and paper production main- 
tains a high level in British Colum- 
bia, with the U. S. market the prin- 
cipal. Domestic sales have also been 
well kept up. 


Westminster Paper Co. annual re- 
port shows sales were considerably 
higher last year, but net profits re- 
duced owing to rising cost of raw 
materials. 

Net profit was $70,385, or $1.47 per 
share, compared with $2.97 the previ- 
ous year. 

President J. J. Herb announces the 
company is proceeding with expan- 
sion and renovation that will give 
Westminster one of the most modern 
plants in Canada. ‘ 


\N. S. Timber Cut 


Expected to Drop 


From Our Own Correspendsnt 

MONTREAL, — Declining export 
trade in lumber and forest products 
generally has more than offset the 
peak demands from local sources in 
Nova Scotia. This year’s cut, it is 
estimated, will be about 25% under 
last year’s near record total of 536,- 
635,000 board feet. 

All divisions show reductions with 
pitprop exports to Britain entirely 
stopped and sale of pulpwood for 
export disappeared. 

What probably amounted to an all- 
time record was set in 1939-1940, 
when 369 million board feet of long 
lumber was cut, 41% greater than in 
the previous year. 


Mexican Airplane 
Contract Dropped 


Termination of the contract un-: 
der which Canadian Car & Founr 
dry Co, have been managing the 
Mexico aircraft plant of the Mexi- 
can Government is announced by 

nald Ellis, assistant comptroller. 
of Canadian Car. Difficulty of ob- 
taining American supplies -is re- 
ported the reason, No planes had 
been turned out by May 16, date 
the contract terminated. 

Mr. Ellis stated the step was 
taken due to circumstances be- 
yond the control of either party; 
that relations with the Mexican 
Government are most cordial; that 
termination was by mutual con- 
sen 


Britain Taking Much Less — B. C. Mills Hit 


From Our Own Correspondent 
VANCOUVER, — Drastic curtail- 
ment business to the 


the war by Britain's desperate need 
of lumber stocks last year to replace 
the loss of Russian supplies. — 
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BE ae 
par 


i! 


In the last war loss of the over 
market had little effect on 


LumberExports DeclineSharply 


To give some idea of how the new 
ruling might apply, a few examples 
have been worked out. 

Standard Profit 
On 1936-39 Based on 
7% return 
earnings basis on capital 
St. Lawrence Paper 131,000 
Great Lakes Paper 257,000 
Donnacona Paper. 21,000 
Means Large Savings 

While these figures can be only 
approximations, they are indicative 
of what the ruling could mean for a 
few companies. Changes in capital 
through reorganization or other 
reason have been so common in this 
industry. that a wide range of ex- 
amples is hard to find. 

Assuming that these figures are 
indicative of thé change in “stan- 
dard profits,” then it may be roughly 
calculated that the higher “standard 
profit” means that the amount of 
earnings by which this base exceeds 
actual average for 1936-39 will be 
exempt from excess profits tax. 

For St. Lawrence Paper it would 
mean at least 12% on just under $1 
million for last year and 22% for 
1941. For Great Lakes Paper it 
would mean no excess profits tax on 
$320,000 and for Donnacona Paper an 
additional $140,000 exempt from ex- 
cess profits tax. 


Wartime Housing 


Extended in N. S. 


Further operations in the Mari- 
times and at the head of the Great 
Lakes are being initiated by War- 
time Housing Ltd. Government 
company set up to relieve housing 
congestion in active war areas. 
Contract for 240 houses at New 
Glasgow, N'S., to cost approximate- 
ly. $400,000, has been awarded East- 
ern Woodworkers Ltd. Construc- 
tion of 50 dwellings and two staff 
houses at Fort William is to be 
started shortly. ° 


NORTH BRITISH 


SUPERCHARGED 


For EXTRA Length! 
Perfected Product of Scottish Skill 


The super-charged semi-liquid 
core of North British Balls ex- 


pands internally after manufac- | 


ture... increasing tension which 
puts extra yards on your drives! 


An exclusive process of cover 
welding ensures perfect balance 
and flight. Top-spin, back-spin— 
North British Balls respond to 
every touch. ~* 


NORTH 


IMPORTED FROM SCOTLAND 


BRITISH 


North British RubberCo. Ltd. 


204 King St. W. Torente, Ontario 


FOR THE HOME: 


Modern materials that protect against 
fire, woather end wear. J-M Cedar- 
grain Asbestos Siding Shingles ° J-M 
Asbestos and Acphalt Roofing 
Shingles * J-M Rock Wool Home In- 


aL. 
JOHNS-MANVILLE C9., LIMITED 
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Your Washrooms 


will be better 

—and your 
towel costs | 
less—with 


Interiake 


Ask about the Interlake 
Vertical Dispenser 


PAPER TOWELS 


INTERLAKE TISSUE MILLS CO. LIMITED, 
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Have your STATIONERY 
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PRINTED FORMS 
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CHENEAUX 


Abitibi Power & Paper 
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AN EDDY PRODUCT 


Company, Limited 


TORONTO, ONT. 
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Do Such Men Speak For Labor? us 7 


The foreign organizers sent in by C.LO. unions. 
to disrupt production in Canadian war industries, 


make a great pretense of speaking on béhalf of 


Canadian “labor.” They are very brilliant in their 
propaganda. The result is that the everage person 
is inclined to sympathize with C.LO. union pro- 
paganda, lest, by withholding their support. and 
sympathy, he show himself unfriendly to the work- 
ing man. : 

These organizers are in no sense representative 
of Canadian workers. They obtain support by 
threats, violence and gangster methods. Typical 
was the “election” held in an American plant by a 
group of C.LO. organizers the other day. Two 
separate ballot boxes were provided, one for those 
who voted for the union and another for those who 
voted against it. The box for the “yes” votes was 
set up in a gin parlor and free drinks were pro- 


vided for all those who voted in favor of joining , 
the union. The other ballot box, for those who © 


preferred not to have the C.LO. gangsters represent 
them, was set up in a lonely lot at the back where 
a squad of thugs were set to menace the workers 
and take note of their names. Was it any wonder 
that the vote was overwhelming—4 to 1 in fact— 
in favor of unionization of that plant? So over- 
whelming was the vote that out of 4,000 workers 
no less than 6,000 ballots were found in the “yes”: 
box! : 

Let a Canadian labor paper itself speak. The 
Labour Review, published by the Canadian Fed- 
eration of Labour, says that the attempt to make 
drastic changes in the nation’s economy, simply 
because such changes are being made in another 
country that is not at war, is not going to hasten 
victory and is not going to benefit Canadian work- 
ers in the long run. It adds: 

“The orgenizing tactics of the United States 
unions now clamoring for bargaining rights on 
behalf of Canadian war workers are the tactics 
developéd in the last decade by the Communist 
Party. The general procedure is to prepare a sét 
of ‘demands’ and then to urge the workers to join 
the union in support of these ‘demands,’ which are 
virtually promises. Regardless of how many work- 
ers rise to. the bait, the ‘demands’ are presented to 
the industry on behalf of all the workers, The public 
mediation services provide the machinery to take a 
ballot and ‘prove’ the representative character of the 
union. There can be ‘no effective résistance when 
the industry affected is pressed into compliance by 
the national interest that has requisitioned its output. 
Wages and prices in one industry after another are 
jacked up to new levels. The workers who share in 
the cash results of this extortionate procedure will 
discover, too late, that their cash buys less than 
before and that the only beneficiary is the union's 
distant treasury.” ' 

Isn’t it about time that Canadians awakened to 
the fact that the C.L.O. organizers active in Canada 
are much more interested in winning victories for 
their own pocketbooks than in winning victory for 
the democracy in this war; that they are deluding 
the workers and being supported by the Dominion 
Government in the effort; that the demands that 
they are making threaten to destroy the founda- 
tions of Canada’s non-inflationary war policy; that 
the public is being victimized and workers them- 
selves are being victimized by a group of unscrupu- 
lous exploiters of the national and world emerg- 


ency? 


Why the Delay? 

Six months ago the Government directed W. N. 
Tilley, K.C., leading Toronto lawyer, to investigate 
the construction of the $3 millions Dartmouth Air- 
port project. 

Speaking in the House last week, Air Minister 
Power intimated Mr, Tilley had withheld his report 
pending a personal visit to the airdrome. This visit 
had been made, said the Minister, and “there is 
every expectation that he will make his report with- 
in a few days.” 

The Government should get the report and make 
it public without further delay, or else explain why 
it takes so long to clear up the matter. If Mr. Tilley’s 
findings are not in soon, it will be too late to table 
them at this session of Parliament and the matter 
could easily be sidetracked by the time the House 
meets again. 

Enough has already come to light to call for early 
disclosure of full facts concerning the project. Some 
of the charges date back to 1938-39 and were aired 
in ‘the election campaign early last year. Others 


effort, national or 
quires full mobilization of the nation's material 


and spiritual resources. » 

To the fullest degree this should be achieved 
by individual effort, freely made. 

Strong national leadership will inspire serv- 
ice and sacrifice. In turn this will reduce the 
need for regimentgtion and compulsion. 


developed more recently and led to Mr. Tilley being 
commissioned by Air Minister Power to enquire 
into the affair. 

Opposition queries have brought out the fact that 
on one contract for grading and runways, held by 
Acadia Construction Co, of Halifax, outlay will run 
$374,000 over the original cost estimate of $650,000. 
Beyond a statement that the original contract of 
Oct., 1939, was replaced by a revised one in Jan., 
1940, no reason was given for the extra cost. 

Information tabled in the House also listed among 
directors of the Acadia firm one R. R. Collard. The 
Canadian Almanac for 1941 lists a Group Capt. R. R. 
Collard as director of works and buildings for the 
‘Air Force Branch, Department of National Defense. 
Among the questions the Tilley report might suit- 
ably answer is what is the significance, if any, of this 
coincidence. 


Education in Ignorance 


“Turning to domestic affairs, Mrs. Steeves indicted 
‘the present system in Canada.’ The taxation struc- 
ture is based, she declared, on the ‘poor people pay- 
ing for the war.’ She used a Financial Post article 
to postulate that industry, particularly the armament 
producer ‘hasn’t felt the excess profits tax at all’ be- 
cause the ‘profit in 1940 was so much increased over 
1939,’ The shareholders, she declared, ‘are getting an 
average return on capital of 15 per cent.’” 

The quotation is from the Kamloops Sentinel re- 
port of a meeting addressed by C.C.F.’er Mrs, 
Dorothy G. Steeves, M.L.A. for North Vancouver. 


The theme of Mrs. Steeves’s address was “Educate 
and organize the public; the C.C.F. movement’s 
greatest enemies are ignorance and prejudice.” 


Mrs. Steeves did a fair job of increasing the pub- 
lic’s ignorance, The Financial Post has indeed an- 
e@lyzed the earnings of Canadian industry. But the 
figures we published showed an increase in profits 
in 1940 over 1939. On the other hand, they showed 
an average increase in the taxes of 130 companies 
of 150% and a decrease in net profits of 2.016%. 


Published in Mrs. Steeves’ home district, the Van- 
couver Sun draws somewhat different—and more 
honest—conclusions from The Financia] Post's fig- 
ures. They show, it says: 

“The facts are that most companies with large war 
contracts are making less profits than they did before 
the-war began... 

“A few industries unquestionably have made more 
money, but the Government has found means of get- 
ting its share of these gains. Though a company may 
pay a substantial dividend to a shareholder, the 
shareholder must meet a drastic income tax. And if 
any proof is needed to show that our Canadian indus- 
tries are not profiteering it is to be found in the stock 
market. Instead of a boom in stocks, and mounting 
stock prices, we find the stock market down on an 
average of fifteen per cent at the end of 1940 as com- 
pared with -1939.” : 

* 


Mr. Hepburn Should Speak Out 


It would take a clairvoyant to discéver what is in 
the mind of Premier Hepburn of Ontario in respect 
to income taxes. He has skillfully dodged revealing 
his real views, by saying that it is a matter for the 
Legislature to decide. But on many occasions in the 
past Mr. Hepburn has announced the policy of his 
government before he bothered to summon the Leg- 
islature together to approve that policy. If Mr. 


‘turbing to business. 


personal and 


4 ~ 1% 
a ’ 


income tax and to use 


- tion in some other direction. 


, Whatever may be in Premier Hepburn’s mind, his 


delay in revealing it is inexcusable. It is causin 


great concern to the citizens of Ontario and is dis- 


He cannot, on any grounds of injustice or equity, es 


stand aside from unreserved acceptance of the tax- 


.ation proposals of the Minister of Finance. The 


Dominion income tax on private incomes, and the 


_minimum Dominion company earnings tax of 40%, 


represent a burden so heavy as to represent near- 
confiscation in many cases. If Ontario is to continue 
to levy a second income tax on top of the towering 
Dominion rates, and if ‘it is to continue to collect 
an additional 5% on company earnings, Mr. Hep- 
burn’s Government will be guilty of ari act destruc- 
tive of the prosperity and security of his province. 
Mr. Hepburn’s silence gives rise to the suspicion 
that he does not intend to co-operate, either with 
the Dominion in war finance or with his own tax- 
payers. The sooner he quiets fears on that score the 
better. To suggest that his policy cannot be an- 
nounced in advance of a vote by the Legislature 
which he controls through a very large majority is 
not convincing. . . Zs 


¢ 


Editorials in Brief 


Canada’s 120 millions bushel sale of wheat to Britain 
last week is merely a partial confirming order of cur- 
rent business. As a matter of fact this country expects 
Britain to take more than this amount of wheat during 
the present year. At the rate of recent record wheat 
exports, which, of course, may not be continued, we 
would sell the Mother Country something like 300 
millions of wheat in the next 12 months. 


Minimum butter prices this year have been fixed at 
a sliding scale ranging from 29% cents to 35 cents per 
pound. This is an increase of 30% over a year ago but 
in fairness to producers it should be pointed out that 
even the maximum price now fixed is far below the 
56% cent peak reached during the first Great War 
period and’ it is equivalent only to the average price 
for the years 1926-30. 


Day by day the Vancouver Sun presses its cam- 
paign to induce the *B. C. Government’ to curtail 
provincial expenditures so that taxpayers may be 
able to meet the demands of the Dominion for 
resources to .pay the war bills. . 

Says Bruce Hutchison, brilliant Sun writer! 


“It will be a grim irony indeed if, under the guise 
of a patriotic war arrangement, the provincial gov- 
ernments simply take the federal money and main- 
tain their old standard of living, while everybody 
else in the country is tryingto save for the war. The 
taxpayers can see that this doesn’t happen by keep- 
ing their eye on one thing, and one thing only—the 
total expenditures of the provincial governments... 

“Let us watch what they spend at Victoria and © 
judge the Government entirely on that score. .. Every 
dollar spent at Victoria is a dollar less that can be 
spent by the Government at Ottawa on the war, and 
it is a dollar more taken from you, the taxpayer, even 
if it is taken invisibly...” 


Representatives of twelve U. M. W. locals in Cape 
Breton have endorsed a policy of “curtailed production” 
in the collieries “as a protest against existing wage 
and working conditions.” 

Already, it is stated, this policy is being followed 
in certain mines “with a reported production loss daily 
of approximately 50 per cent.” 

Well indeed may the Halifax Herald comment: 


“The duty of the governing authorities in this 
case is plain and imperative. Let Ottawa go to the 
bottom of this dispute, without fear and without 
favor, and make public declaration of its findings 
at the earliest possible ‘date. If the men are not get- 
ting a square deal, the public should know it and 
Ottawa should act. If they are getting a square deal, 
then by curtailing production they-would be doing a 
grave disservice to the cause for which this country 
is fighting. 

“Canada does not countenance ‘civil war’ at 
home,” 


ee ae 


$F GOO-.90 


READY FOR THE ZERO HOUR. 


+ 


Post-Seripts . . . . 


No Dull Moments 


If any one in Canada has a more excit- 
ing life than H. G. L. Strange of Winni- 
peg, he should rush to a publisher at 
cnce, Major Strange has written his 
autobiography, ably “ghosted”’ by his 
author-wife, Kathleen Strange, and it is 
a story that will probably be read around 
the world as a tale of adventure in many 
lands and achievement in many callings. 

Harry Strange is now head of the re- 
search department of the Searle Grain 
Company and as such he helps farmers 
to grow more and better wheat and try 
to find a market for it. But nothing in 
the first half of Strange’s life ever fore- 
shadowed his ultimate réle of grain ex- 
pert.. As he tells the story in the aptly- 
named “Never a Dull Moment,” he was 
born into a comfortably well off home in 


England but was sent to school in France, , 


where his most formidable adventure 
was catching President Carnot in a little 
poaching on a private game preserve. 
On his father’s death, Harry was appren- 
ticed as a fitter in an engineering work- 
shop. In time he worked on heavy naval 
guns (and once, years later, ran across a 
gun on a ship in Honolulu, bearing his 
initials). 
a * + 

The Boer War took Strange to South 

Africa where he met Botha, Kitchener, 


Birdwood and Ian Hamilton, The war’ 


over, Strange struck out for Canada but 
passed the Prairies by, as news of the 
gold rush to the Klondyke reached him. 
Near Atlin, with a group of undying 
sourdough characters, he mined a claim 
on Spruce Creek. There is a touch of 
Jack London and Rex Beach in the yarns 
Strange spins of his gold-mining days. 
Strange was happy in this hard, unyield- 
ing land but he took the advice of older 
hands and pulled out before the North 
“got” him. Well padded with Yukon gold 
dust he loafed in Hawaii until another 
curious turn of fate made him general 
manager of the Honolulu gas works. 

The Great War beckoned Strange 
across two oceans. He joined the Royal 


Harry and Kathleen Strange 
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The Canadian 
Editorial of the Week 


oa Out This Lie 
ontreal Star 
It was thought here that the vicious 
story that Canada was demanding and 
getting cash on the barrelhead for all war 
suppliés provided to Great Britain had 
finally been quashed. But it has cropped 
up again. Official steps should be taken 
at once to prevent its use as an adverse 
propaganda weapon in the United States. 
The latest repetition of the slander was 
made by Kathleen Norris, the novelist, 
before a recently-formed American or- 
ganization called Women United. In 
New York, Mrs. Norris had this to say: 
“We do not feel this is our war any 
more than does Canada, who is get- 
ting cash for every bullet and every 
can of peaches sent to Great Britain. 
Whose cash?” 


Her audienée is reported to have brok- 
en into loud applause at this moment, as 
though she had scored a decisive point. 

The statement is the measure of the 
sincerity of the subversive groups spring- 
ing up. in the United States, if not under 


class, The best that can be said for Mrs. 


Norris is that she lied unwittingly and 
was ill-informed. Even that assumption 
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she represents, and others like it, in 
which intellect gives way to emotion and 
hysteria. : : 

A detailed answer could: be made to 
Mrs. Norris’ assertion. It ‘has already 
been made by Premier King, in his speech 
in’ the House of Commons on March 25. 
But, in view of the fact that Mrs. Norris's 
statements, and others from more emi- 
nent Americans, charge us with greed in 
our relations with Great Britain, a fur- 
ther answer should perhaps come from 
the British Embassy in Washington. 
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The Mail-bex 


Tourists Offer Hints 
Editor, The Financial Post: 

Your editorial asking people to con- 
tribute to the comfort and pleasure of 
tourists compels me to suggest that 
some effort should be made to improve 
the conditions along the main highways 
such as King’s Highway No. 2. 

In Ontario 3 believe that the Health 
Department inspects and any place 
from Windsor on most of the comfort 
stations, especially the gasoline stations, 
are clean and attractive places. But 
when entering Quebec province toward 
the City of Quebec, our experience has 
been that it is difficult to find many 
places with facilities that tourists should 
find when guests of another country. 

I have spent my summers for over a 


~successful. I’ve had two but I'll not have 


three. I am not-a- gourmand but one of 
the amenities of a vacation is to find 
rattractive wayside éating places.” 
Pa C. A. VANDYCK. 
Chicago. 


- . = 
As Others See Us 
Canadian 
Fort Erie Times Review . 

Emphasizing its belief that people 
travel usually because they want a 
change of some kind — atmosphere, 
scenery, people, customs or food—The 
Financial Post protests against hotel and 
restaurant menus here so often featur- 
ing chicken a la Maryland; Virginia 
ham, baked Idaho potatoes and other 
typically American dishes which visi- 
tors from the Unite@ States can’ get 
easily in their own country. Our con- 
temporary asks, “Why can’t we, for in- 
stance, feature more * such 
things as fried chicken habitant style, 
French-Canadian pea soup, Prince .Ed-. 


good feeling in this country toward Can- 
adian Airways and the work which they 
are doing: 

The service provided by Canadian Air- 
ways was never questioned. On the 
other hand Halifax has protested long . 
and loudly because the T.C.A. termin- 
ated at Moncton. The city’s “prestige” 
was involved, apparently. Seemingly it 
was politically expedient to meet this. 
demand, war or no war. The air-mail 


contact was transferred to T.C.A. The 


economics of the move do not seem to 
have influenced the Postmaster Gen- 
eral’s decision, — 

At is hard: to see how the capital ex- 
penditure involved in replacing Cana- 
dian Airways service can contribute to 
the war effort. And it does not seem 
to be good business for Canada to de- 
stroy its pioneer airlines one by one to 
put all our commercial flying eggs in 
one government basket, at all times sub- 
ject to political influences. 


‘Sayings of the Week 


can seldom rise above the ignorancé, 
self-interest and confusion of the people 
who elect that Government.”—Contr 
Nora F. Henderson, Hamilton. 

* ¢ * 


suspicions, Canada and the whole North 
American continent are directly threat- 
ened.”—Rt. Hon. Ernest Lapointe, in 
radio address to French Canada. 
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“Nothing more sensational and bizarre 
could have happened (the Hess affair), 
short of the appearance of Hitler him- 
self with a formal proposal of marriage 
with Queen Mary.” — J. V. McAree, 
Globe and Mail. columnist. 


“You are not being asked to fight for 
Britain with your factories and your 
skill, just because you love the English, 
For all I know you don’t. You are really 


being asked to fight, as we are fighting” 


in Australia for the decent, suffering, 
ordinary people.” — Prime ‘Minister 
Robert Menzies before an American 


audience. 


“What Canada is doing and sacri- 
ficing we can appreciate more deeply 
as we ourselves begin to act and sacri- 
fice. Before our eyes Canada is raising 
a standard ‘to which the wise and the 
just may repair.’”—Schuyler Baldwin 
Terry, New York, in a letter! ta the 
Montreal Star. 


Engineers and became a member of that 
exclusive band of dangerous-living'men 
—the “Special Brigade,” who invented 
and used dozens of new types of weapons 
and who specialized in gas warfare. Too 
few men who lived through the ferocities 
of the last war ever either felt the inclina- 
tion or had the ability to tell just what 
war was really like. Major Strange tells 
the story simply and with neither bragga- 
docio nor excessive niceness. Some of his 
adventures were incredible but he sur- 
vived them. His doctor would not allow 
him to go back to Hawaii and so he re- 
turned to Canada where a quarter of a 
century after he set out for a Prairie farm 
he finally reached one. Within three 
years Strange had won the most coveted 
honor any @€stern farmer could achive 
—the World’s Championship for wheat 
(and incidentally for peas) at Chicago. He 
became president of the Canadian Seed 
Growers Association, turned down poli- 
tics, but became a “dirt farmer” speaker 
of note. That led him into his present 
work, 

Mechanic, engineer, placer miner, gas 
manufacturer, major of engineers, dirt 
farmer, wheat king and farm research 
expert! All is well and racily told in 
“Never a Dull Moment,” perhaps the most 
fascinatingly candid biography ever 


written by a Canadian. 
* a = 


Victory Loan Chief 

Those who listened to George W. 
Spinney, chairman of the national 
Victory Loan organization, speak to a 
group of 700 industrialists and financial 
men in Toronto 
last week, heard 
an address of 
almost classic 
quality. Mr. Spin- 
ney uses no rhe- 
torical flourishes. 
He speaks quie 
ly, almost con 
versationally, but 
with a poise and 
confidence’ that 
few bankers can 
bring to the pub- 
lic platform. 

It was not so 
much the deliv- 
ery as the con- 
tent of his ad- 
dress that held his large audience. Mr. 
Spinney has a knack for boiling down 
a host of figures into one or two essen- 
tial, dramatic facts that seem to tell the 
whole story. He mixes them with skil- 
ful phrases and apt quotations that make 
his factual story colorful and moving. 

George Spinney has come a long way 
since he entered the service of the 
Bank of Montreal as a junior clerk. It 
is less than 20 years since -he was pri- 
vate secretary to the general manager, 
then Sir Frederick Williams-Taylor. 
Now he is joint general manager of the 
bank. But for the past three months 
he has not been near his own desk; he 


G. W. SPINNEY 


‘has been in Ottawa organizing a sta 


of 25,000-30,000 workers to handle the 
biggest financial operation in the his- 
tory of Canada, the $600 millions Vic- 
tory Loan. 

As zero hour for this campaign ap- 
proaches Mr. Spinney is as calm and 


confident as a Churchill. 
7 . 7 


Our New Movie Czar 
J. J, Fitzgibbons, new president of 
Famous Players, is the man behind the 
screens in about one third of the motion 
pictures that Canadians will see 
: ; this year. “J. J.,” 
for John Joseph, 
has been ;in the 
motion picture 
business since its 
infancy and his 
own, 
Born’ at Meri- 
dan, Connecticut 
(the “Silver City” 
to locals), his 
parents owned 
the “Delavan 
Opera House.” 
This seemed old- 
fashioned in com- 
parison with the 
. rising flicker in- 
Fitzgibbons decided to be a projection- 
ist. In those days such a man. had to be 


something of a mechani¢, a chemist and - 


often a fireman. 
From projecting films John J. Fitz- 


gibbons’s new. headquartetrs became 
Jacksonville, Florida, and Charlpite, 
N.C. From these two centres he 
herded the expansion of the new chain, 
The growth was rapid. 

While Miami grew from a populatiog 
of some 40,000 to 200,000 in two or three 
years, Paramount built seven new 
theatres, acquired others by purchase or 
exchange. In Lakefield five theatres 
were built almost simultaneously. The 
boom went flat and two of the five 
never opened. Followed the hurricane 
and eleven of Paramount’s theatres were 
destroyed. 

From the south ’Mr. Fitzgibbons came 
north again to manage Paramount's New 
England division, and in May, in 1930, 
came to Canada as direcior of theatre 
management.'of Famous Players. Ih 
1936 he became vice-president, and 
moved to the top just the other day. 

J. J. Fitzgibbons does not regard the 
Florida interlude as the most spectacu- 


lar phase of his career. He feels that ' 


the part played by the moving picture 
exhibitors in the war savings drive 
ranks well ahead of any stories that 
come from the Florida boom. 

In the_war savings drive exhibitors 
donated their theatres and the salaries 
of their help for an evening, while dis- 
tributors gave the use of films, all abso- 
lutely free of cost, to the Government, 
Movie goers bought one war savings 
stamp apiece to see the presentation, 
took their stamps home afterward, 
Nearly 700,000. Canadians acquired 
stamps on this night, many for the first 
time. The importance of the job the 
movie men accomplished, and the sacri+ 
fice. made by them at a time when 
profits were small, séem more dramatic 
to Mr. Fitzgibbons than stories of boom 
or hurricane. 


Old Canadians Help 


Years ago Sir Edward Peacock, noied | 


British financier, used to sell bonds’ in 
Ontario. Last week he returned to his 
native province to start the ball rolling 
on a $600 million flotation, the coming 
Victory Loan, Sir Edward entered his 
business career here as private secretary 
to E. R. Wood, president Central Canada 
Loan Co, and director of a score of other 
Canadian companies, 

At the Victory Loan dinner in Toronto 


last Friday Sir Edward brought a first ; 


hand account of the war work of leading. 
Canadian residents of Great Britain. 

“First,” said Sir Edward, “comes Lord 
Beaverbrook, a man of outstanding abil- 
ity and drive, with more than a touch of 
the Hebrew prophet, and something of 
Puck in his make-up, always a challeng- 
ing, enigmatic figure. Until the other day 
he was putting all his energies into air- 
craft production, now he has gone toa 
more exalted place. 

“Our own R. B. Bennett has been work- 
ing with him and finding time to direct 
the English Committee of the Canadian 
Red Cross as well, and as you would ex- 
pect, he does it all with vigor and sut- 
cess. s 

“Then there is Ernest Cooper, brother 
of our Colonel John Cooper, one of the 
ablest industrial organizers in Great 
Britain; chairman of Gillette Industries. 
He spends his time at various industrial 
works helping to keep them up to con- 
cert pitch, to indicate improvements in 
organization, and generally to oil the 
wheels and speed the work. Incidentally, 
in the early days of the war he moved his 
company to give 10,000 pounds to the 
Beaver Club, the centre for Canadian 
soldiers in London. 

“Jack Bickell is getting the planes over 
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from Canada and the United States, over> @ 


coming all sorts of difficulties in having 
them delivered—cursing a bit now and 
then but always with a smile near the 
surface. : 

“Beverley Baxter, member of Parlia- 
ment, and clever writer, now goes from 
factory to factory encouraging and in- 
forming the workers.” 


The Financial Post 


Member Audit Bureau of Cireulations 
A weekly newspaper, presenting in §. 
popular manner reliable information 
respecting investments, business and 
national affaifs in Canada. , 
FLOYD §. CHALMERS, Editor 
DOUGLAS M. GOWDY, Business Manager. 


MacLean Publighing Co., Limited 
481 University Avenue, Toronto 3 


JOHN BAYNE MA , Founder aad 
HORACE T. HUNTER, President. a 
H. VICTOR TYRRELL, Vice-President a 


surance sales (Apr ’ 
*D.B.S. All Cauada figure 
Wenn Wl york one 
ang piar's 

New for week mark 


Sor f 


BIRAES et Te) +10 


CRWEAR 





new headquartetrs became 
ille, Florida, and Charlotte, 
om these two centres he 
e expansion of the new chain, 
rth was rapid. 
Miami grew from a population 
40,000 to 200,000 in two or three 
Paramount built seven new 


acquired others by purchase or © 


In Lakefield five. theatres 


it almost simultaneously, The — 


ent flat and two of the five 
bened. Followed the. hurricane 
n of Paramount's theatres were 
. 
he south Mr. Fitzgibbons came 
n to manage Paramount's New 
division, and in May, in 1930, 
Canada as director of theatre 
ent ‘of’ Famous Players. In 
became vice-president, and 
) the top just the other day. 
itzgibbons does not regard the 
sinterlude as the most spectacu- 
e of his career. He feels that 
played by the moving picture 
rs in the war savings drive 
ell ahead of any stories that 
ym the Florida boom. 
war savings drive exhibitors 
their theatres and the salaries 
help for an evening, while dis- 
gave the use of films, all abso- 
ee of cost, to the Government. 
boers bought one war savings 
piece to see the presentation, 
eir stamps home afterward, 
y 700,000 Canadians acquired 
mps on this night, many for the first 
The importance of the job the 
en accomplished, and the sacrie 
de by them at a time when 
were small, seem more dramatic 
iizgibbons than stories of boom 
cane, 
. . - 


ld Canadians Help 


ago Sir Edward Peacock, noted | 


inancier, used to sell bonds in 
Last week he returned to his 
rovince to start the ball rolling 

0 million flotation, the coming 

mloan, Sir Edward entered his 
career here as private secretary 

Wood, president Central Canada 

ind director of a score of other 

n companies, 

Victory Loan dinner in Toronto 
lay Sir Edward brought a first 
‘ount of the war work of leading 

residents of Great Britain. 
said Sir Edward, “comes Lord 
rook, a man of outstanding abil- 
drive, with more than a touch of 
rew prophet, and something of 
bis make-up, always a challeng- 
matic figure. Until the other day 
itting all his energies into aif- 
duction, now he has gone to @ 
ited place. 

7” R. B. Bennett has been work- 
him and finding time to direct 
ish Committee of the Canadian 
ss as well, and as you would ex- 
does it all with vigor and suc» 


¢here is Ernest Cooper, brother 
jlonel John Cooper, one of the 
ndustrial organizers in Great 
chairman of Gillette Industries. 
is hig time at various industrial 
lying to keep them up t0 con 

to indicate improvements in 

yn, and generally to oil the 

Ind speed the work, Incidentally, 

rly days of the war he moved his 
to give 10,000 pounds to the 

Club, the centre for Canadian 

London. 

Bickell is getting the planes ovet 
ida and the United States, over 
| sorts of difficulties in having 
vered—cursing a bit now and 
always with a smile near the 


ey Baxter, member of Parlia- 
d clever writer, now goes from 
factory encouraging and in- 


the workers.” 


> Financial Post 
er Audit Bureau of Cireulations 


«ly newspaper, presenting in 8 


manner reliable information - 


Jil 
ig investments, business end — 
1 affaifs in Canada. 

OYD 8. CHALMERS, Editor 
S M. GOWDY, Business Manage? . 


Published by 


cLean Publishing Co., Limited 


University Avenue, Toronto 3 : 


BAYNE MACLEAN, Founder —) 


% 


E T. HUNTER, President. az 
.R TYRRELL, Vice-President 


Director. 


tion Terms: S 
in Canada, Uni 

I mpire, $5; all 
ing Rates; Single insertion Sa" 
».\ract terms upon request, oss 
i: Dominion Square / 

nan, Eastern Manager; 


copies. ont 
-_— 4 


eee 
- S De en . ” 
Py ct ee ee 


Ee 


Cones 


say 24 1941 


What HasWar Done to Fe 


Farm Prices Now 25% Higher, 


GORDON LINDSAY SMITH 
a Writer, The Financial Post 

new sliding minimum price for 

A and a $35 million subsidy for 

puttet age diversion brings farm 

more into the spotlight, 


ractical agriculture won- 
un their fellow citizens along 
Se penssion lines stand now, 
8° siways in an industry which 
everything from basic raw 
material to completely finished pro- 
gucts, and in many cases on the same 
gtablishment, it is impossible to 
yender & one-word appraisal of 
economic conditions. There are far 
many people—about a third of 
canes total population—and far 
many diverse lines and factors 
involved, but certain definite facts 
jo stand out. These can be sum- 
marized as follows: 
Recent Trends 
rices have risen close 
ue the period immediately 
prior to the outbreak of war, ie., 

June, 1939. ; 

2 Certain lines like dairy and 
livestock products have risen a 
great deal higher than the general 
average, but recent expansion may 
be bringing these close to satura- 
tion point. 

3, Despite these rises since the 
war, the general price level is still 
90% below the level of 1926. 

4 Farm labor and machinery 
costs have risen sharply since the 
outbreak of the war and farm labor, 
due to competition from new war 
factories, may soon be almost un- 
obtainable. 

These are the salient facts brought 
out in the accompanying table. Not 
shown in that table are average farm 
cash returns as compiled by the Do- 
minion Bureau of Statistics and list- 
ed below: 

Farmers’ Annual Cash Income 


(All Canada Average) 
Total in Millions of Dollars 


The Week 


‘The average townsman, when 
reading 
will say quickly; 


le with but dim recollec-| 


Livestock products - 
Cattle (beef, cwt.) 
Hogs (bacon, cwt, ) 


Index farm 
(D.B.S.) 

Gen. wholesale index} 
+ 1926—100. 


farm family, like the town family, 
must go to the nearest store for its 
tea, coffee, sugar, citrus fruits, fish, 
spices, bananas and a score of other 
food products. They must also buy 
clothes, contribute to church collec- 
tions, pay doctors’ bills. 

In many sections of the country the 
average farm family buys bakers’ 
bread, creamery butter, packaged 
breakfast food and much of its meat. 
Aside from ordinary garden truck, 
fruit in season, and perhaps some 
home-farm-killed meat the farm 
family’s grocery and butcher - bill 
is about the same as that for the 
city family, and in addition doing 
outdoor labor, the quantities ordered 
will likely be larger. 

Probably a larger proportion of 
the food required by the average 
farm family could well be grown on 
the farm. Certainly in pioneer days 


in Business 


Current business holds in satisfactory volume with D.B.S. index 
for week ended May 10 pulled below previous week by carloadings 
and bank clearings but 3% above year ago. 


Railway carloadings for week 


ended May 10, almost 17% higher 


than last year. Cumulative for year to date up 16%. 


Railway grors traffic earnings 


in second week of May well above 


1940 levels. Totals for year to date up 26% for C.N.R. and 31% for 


CPR. 


Automobiles, truck production in April more than double last 


year. Passenger car output down slightly. 

Flour exports up more than 50% in April compared with year 
ago. Total for four months down 6%. 

Newsprint production 4% higher in April than year ago. Value 
of exports up almost 6% from 1940. 

Life insurance sales show increase of almost 19% in April com- 


pared with April, 1940. 


Trend of business shown by The Financial Post Business Index 
and following key factors, new items for the week being marked 


thus ®, 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no. .... 


Apr. 


The Financial Post business index 
Retail sales index Nd. ......+0+8 
eDept. stores sales index no. ...... 
Wholesale sales index no. ....... 
Country store (“+,change pr. yr.) 


May 10 
109.8 
86.9 


133.5 


May 3 


Apr.26 Apr.19 May 11/40 
111.4 111.3 111. 


1.2 


EMPLOYMENT INDEX Nos., D.B.S. Mar. 1 


All industries , 
Manufacturing 
Living costs weekly budget .... 


RAILWAYS 
eCarloadings (week May 10) 61,566 
8C.N.R. gross (week May 14) $ 6.067,031 
sC.P.R. gross (week May 14) $ 4,234,000 
eC.N.R. net revenue (Apr.) $ 6,799,362 
CP.R. net revenue (Mar.) $ 3,246,075 

IRON AND STEEL—(March)— 
Pig iron production (tons) 102,038 
195,481 


1941 


Steel ingots and castings 
prod. .......,..... (tons) 
AUTOMOBILES—(Number)— 

Passenger Cars: ® 
11,272 
12,091 


(Mar.} 3,389 
(Apr.) 15,493 


(Mar.) $ 4,127,736 
(Mar.) $ 3,352,549 


(Apr.) $ 23,567,200 
(Feb.) 302,182 


1,476,673 
849,816 
20,322,400 
89,786 
629,453 


407,300 
562,230 


279.996 
$ 13,018,979 


1,529,103 
703,411 


Gold pro 426 842 
c ude oil prod., bbl. (Feb.) 737,313 
nisrute oil imp., gals.t (Mar.) 62,661 
Tota, oe OUTPUT—(March'}— 

miniy, 1,000 wk.h.’ 
FOREIGN "ase wk.h.’s 2,631,809 
— (Mar.) 107,982,222 
ssssesess oe (Mar.) 102,995,261 

OTHER INDUSTRIAL FACTORS— 

Dressed lumber exy : 

1,000 bd. ft, 


Domestic sales* .. 
*Factory output ... 
Trucks and Buses: 

Domestic sales* .. 


( Mar.) 
(Apr.) 


*Factory output ... 
Financing: 
Used 
New 
CONSTRUCTION— 
— awarded . 
ement prod.. bbis. 
AGRICULTURE— . 
Flour prog.. bbis. .. 
*Flour exp., bbis eee 
®Wheat exp., bush. .. 
Cattle salesa 
OE saless |. 
SEA PISHERIES—¢ 
Catch, ewts. eeee 20 
Landed value 
NEWSPRINT— 
*Production, tons 
®*Exports obiiee 
MINING AND OILS— 
I prod. tons . .. 
Coal imports, tons . 
Gold prod., fine oz 


(Mar.) 
(Apr.) 
(Apr.) 
. (Apr.) 
+. (Apr) 


. (Mar.) 
(Mar.) ¢ 


‘Apr.) 
(Apr.j 


(Mar.) © 
(Mar.) 
(Mar.) 


142,653 
2,524,243 
17,114,949 

9,636,314 


ebavne (Apr.) 
eCotte, Prod: Pr. ... (Mar.) 
Ra ton consump., Ib, (Apr.) 
ec rubber imp., Ib. (Mar.) 
— cons. No.t (Apr.} 616,466 
MXaNceufactured .. Ib. 49,950,676 
im debits) ....., (Mar.) § 2,838,146 
ile j Sales} . (Apr.) $ 78,830 
oD parance sales ‘Apr.) $ 35,398,000 
‘B.S. All Canada figure 


«Total at yards and plants 


ew items for week 
1000's omitted marked @ 


KNITTED PRODUCT:® 
OUTERWEAR 


150.8 
$18.16 


32, 
¢ . covering over 90% of the 
‘Unrevised figures covering N.S., PEL, N.B., Que., B.C. 


$18.13 


1940 
52,766 
4,613,996 
3,209,000 
1,688,981 
1,501,561 


91,772 
157,326 
10,481 
13,487 


2,515 
6,200 


2,820,514 
2,590,162 


25,905,000 88,843,500 
204,287 


584,746 


1,257,034 4,116,229 


519,870 
5,081,736 


444 
476,593 


456,550 
425,600 


268,947 
12,317,752 


1,341,158 
430,598 
355,571 


655,586 
55,085 


2,426,157 
16,733,896 
83,485,140 


43,917,357 
4,755,186 


148,959 
2,242,756 

15,805,855 
6,076,667 
648,732 
59,710,134 
2,412,660 
88,296 
248,000 


8,319,432 

318,216 

128.924,000 
Canadian total. 


iFor four weeks to April 19. 
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1806 Period 


homestead. But this| 


sible where conditions are suitable. 
There must be acreage and climate 
for fodder production and a cheese 
factory near by. 

Butter 


The same would be true of a switch 
to butter. In this line the outlook 
is not so assured, Great Britain de- 


| clined to forsake that supply for 


6.85 
9.50 


*35 


11.50 *21 


24 
17 


69.2 
86.7 


55.6 
73.3 


* June, 1939. 


not enough moisture in many years 
for even a garden unless some form 
of irrigation is.possible. During’ the 
recent cycle of extreme drought, 
huge shipments of ordinary farm- 
raised food, cheese, butter, potatoes, 
fruit, meat as well as fish had to be 
shipped into the stricken West. 
Wheat Dominant 

Throughout a very large part of 
agricultural Canada wheat still re- 
mains the dominant barometer of 
agricultural wealth. In an average 
season at least one third of the agri- 
cultural revenues of the country 
comes from the sale of this one grain 
alone. The price of wheat today is 
about 22% above June, 1939, but this 
gain has been largely due to the 
minimum price guarantee of the Do- 
minion Government. With a large 
part of our national market in Con- 
tinental Europe cut off by the war, 
grain has been piling up in Canadian 
elevators and the old open world 
price has practically disappeared. So 
long as this condition continues there 
will certainly be no official encour- 
agement for the Canadian farmer to 
increase his wheat acreage; just the 
reverse. The alternative with a gov- 
ernment guaranteed price might 
well be national bankruptcy. 

Hogs and Dairy Products 

The present pressure against wheat 
will undoubtedly tend to increase 
production of other and more profit- 
able lines, notably dairy, meat and 
poultry products. The dry climate 
throughout much of western Canada, 
as already mentioned, Will act as a 
brake, but most observers expect 
that there is sufficient marginal land 
to permit continuance of recent 
sharp increases, barring, of course, a 
sudden return of drought. In regard 
to the result of such increases there 
is a growing misgiving. 

At the present time it is true there 
is a good home or United Kingdom 
market for cheese, bacon, butter and 
beef, the products listed in order of 
preference. How long this will last, 
however, is another matter. The 
home market cannot absorb even 
present production and to get these 
surplus products to Britain requires 
a steady flow of refrigerator ship- 
ping. Moreover on two occasions in 
the past year the British authorities 
have had to call a halt to bacon im- 
ports from Canada and our output 
of bacon this year. will show a sub- 
stantial increase over 1940. 

Cheese Expansion 

Cheese expansion looks the safest 

of all agricultural lines. Here we 


Canada. Britain is desirous of dis- 
tributing her buying favors as wide- 
ly as possible and practical through- 
out the Empire. As for the domestic 
market, Canadian butter output has 
long been on the verge of oversupply 
and at least a fair percentage of com- 
petent authorities expect such a con- 
dition to materialize in the near 
future. Once Canada produces a sub- 
stantial surplus of butter then, as 
with wheat now, the Government 
will find it difficult to maintain 
high minimum prices without a 
guarantee on the part of producers 
for reduction. 
Beef Cattle 


The bacon situation has already 
beeh mentioned. As for beef cattle 
the outlook is not so clear. Prices 
since the war have risen sharply, 
but this is not due so much to any 
export trade as to a scarcity of sup- 
plies. The long drought of 1932-38 
in western Canada was responsible 
for wholesale liquidation of breeding 
stock and it is only now being re- 
built. Canada exports little beef to 
Great Britain, the big outside mar- 
ket -being the United States which 
takes live cattle. Indications point 
to expansion as fast as supply of 
good foundation stock and cheap 
forage permit. 

Odds and Ends 

The table with this article lists 
the main sources of farm revenue in 
Canada and also the principal items 
in those sources. The range covers 
slightly over 90% of total farm pro- 
duction. In the remaining percent- 
age there are a few items like wool, 
which have shown spectacular rises 
since the war and also some, like 
fruit ‘and tobacco, which have de- 
clined quite as much. On balance the 
declines more than equal the gains. 

Fresh’ apples, for instance, once a 
$5 million export to Great Britain, 
are now completely embargoed. 
They are too bulky to be assigned 
precious shipping space in wartime. 

Tobacco growers have found great 
difficulty in holding a portion of 
their prewar market. Other fruits 
like berries, cherries, peaches, etc., 
which must be preserved, have been 
hit by high sugar prices and ship- 
ping difficulties. - 

The biggest single gainer since the 
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with contracts for 


lowest tenderer, said Mr. Power. 
other is on a cost plus fixed fee 
s, and went to the holder of the 
contract. (It has 
officially stated that both 
were awarded to the 
Construction Co., Halifax.) 


re-| The Air Minister continued: 


The other was for shaping, surfac- 
ing and drainage of runways; was 
first awarded Oct., 1939; was re- 
placed by a*revised contract in 
Jan., 1940. 

Contracts to Same Firm 


e grading contract was on a 
unit price basis and went to the 


_ “In both cases the requirements 
of eas operations necessitated 


“I believe it is fair to say that 
there has been no criticism of the 
quality! of the work performed 
under these contracts or any sug- 
gestion that it was not done as 
expeditiously as possible. At the 
same time, it has been suggested 
—at least informally—that the 
contracts themselves were not all 
they should have been and that 


should be made.” 


Strike Outbreaks Increase 
As Labor Trouble Spreads - 


Upsurge of wartime labor. trouble 
in Canada, held in check until recent 
weeks, is reflected in increased out- 
break of strikes. 

Latest official strike report issued 
by the Dominion Department of 
Labor, covering walkouts during 
April, shows a marked upswing in 
the number-of strikes, the number of 
workers involved, and the resulting 
loss of working time. In contrast, fig- 
ures for the first three months were 
substantially less than in the corre- 
sponding months of 1940. 


Working time lost from strikes in 
April was 16% more than the same 
month last year, and was 25 times 
greater than March, 1941. While the 
spring usually brings a seasonal 
jump in strike trouble, the increase a 
year ago was proportionately much 
less. The number of workers who 
went on strike in April was almost 
as great as in the first four months 
of last year, and the number of 
strikes: was nearly double that for 
April, 1940 (32 compared with 19). 

The higher April totals were! 
caused chiefly by strikes of coal min- 


ers in Nova Scotia, New Brunswick 
d Alberta, the Peck Rolling Mills 
in.Montreal, and the National 

Steel Car Corp. walkout in Hamilton. 


‘Record to Date 
Following is a comparative record, 
compiled by The Financial Post from 
official figures, of the number of 
workers and the loss of working time 
involved in strikes so far this year: 


STRIKES IN CANADA 
Neo. of strikers 


1,135 1; 3515 14.940 
19,406 13,839 75,430 64.914 


Total ....... 23,761 19,760 89,607 99,464 
*Man-working days. 
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MORE BELL SHARES 
From Our Own Correspondent 
MONTREAL.—Bell Telephone Co. 
of Canada advises Montreal Stock 
Exchange 1,163 additional shares 
have been issued under the Employ- 
ees’ Stock Plan. Total now outstand- 
ing, 826,535. 
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_ Exclusive Agents in Canada 
for | 
Bristol Aeroplane Engines 


ASSEMBLING OVERHAULS 
GENERAL SERVICE 


at 


6259 Notre Dame St. East. : 


HEAD OFFICE 248 McCord St. MONTREAL 
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DEPOSITS ACCEPTED 


DEBENTURE co 
LONDON, CANADA 
Established 1870 


5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec., 1940), $12,147,569 


Capital (Fully Paid). $2,000,000 
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Reserve Fund, $2,400,000 
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We, too, are great believers 


war has been wool. Here a price gain] . 


of 200% to 400% has occurred. But 
the total dutput of this product is 
so small that the effect on Canadian 
agriculture at large has been negli- 
gible. As a matter of fact, sheep 
on most farms—not the western 
rangés—are distinctly a by-product, 
A flock of a dozen or so is not a com- 
mercial proposition. Problems of 
feed, range, fencing and protection 
are not comparable with conditions 
where’ really large flocks are 


annie 
‘TEESE 
‘ 


Newspaper advertising 


at its peak of productiveness 


Crammed with news and pictures—not 
only of world events, but of the more 
intimate local war activities — news- 
papers today are as vital to people as 
the meals they eat. Add to this in- 
creased employment, and consequent 
enhancement of consumer buying- 
power, and the result is a sales- 
producing force of tremendous effec-. 
tiveness. In the Toronto area alone 
in the past year 78 few war industries 
have put 31,088 people to work again | 
at good wages. Retail sales in increas- 
ing volume are accruing at this time 
to the users of sare advertising, and 
future gales are also being insured. 


TORONTO IS A “TELEGRAM” CITY’ 


' 


s 


‘THE EVENING TELEGRAM 


Largest Classified Linage in Canada 
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in turning over stones — 


- 


NcE when Euripides, the Greek tragic dramatist, was 


asked what was the 
treasure, he replied: “‘Leave 


best way to hunt for buried 
no stone unturned!” 


We try to follow this wise advice in our search for safe, 


sound investments. 


For safety must always be the first consideration when the 
money entrusted to the Company by'its policyholders is put 


to work to earn the in- 
terest that helps pay the 
cost of your life insur- 
ance. Therefore, when 
Metropolitan invests in 
first mortgages on real 
estate, it tries to “leave 
no stone unturned” in 
its efforts to learn all 
there is to know about 
the property to be mort- 
gaged. 


The neighbourhood is studied — 


When the necessary information has been assembled, it 
is analyzed by Metropolitan’s own mortgage loan experts. 


’ 
Applications for loans on city real estate come to Metro- 
politan from real estate owners and their agents or brokers, 


Transportation facilities are analyzed politan 


as well as from the Com- 

pany’s 73 active loan 

correspondents, and . 
many sub-correspon- 

dents, in all parts of 

Canada and the United 

States. 


_ Whether the property 
is a private home, an 


apartment house, or a) 


bufiness building, Metro- 
must determine 


the suitability of the property, the physical condition of - 
its improverients, the character and future of the 


Maivonotibin’ 


~ 


9 wants to know about the nearness of 


weet 


If the property is a 
business building, its lo- 
cation must be suitable 
tothe nature of the 
business to which the 
building is devoted. THe 
integrity and efficiency 
of the management must 
be taken into account. 
Details of architecture 
and construction and the 
condition of the property 


Details of construction are checked 


are checked by Metropolitan’s own staff to determine 
whether it will attract. tenants at adequate rentals. 


And before any mortgage loan is made, on any type of 


Location of schools is i 


property, it must meet the 
requirements of the Com- 
pany’sinvestment policies, 
and be recommended by 
Metropolitan’s invest- 
ment men. Their recom- 
mendations must then be 
approved by the Réal 
Estate Committee of 
Metropolitan’s Board of 
Directors. . 


Life insurance funds 


invested in first mortgages on real estate play an important 
part in our economic and social structure by helping busi- 


- ness to carry on or expand. At the same time, the funds so 


invested earn’ the interest that helps reduce the cost of your 


life insurance. 


This is Number 37 in a series of advertisements designed to give the public a 
‘clearer understanding of how a life insurance company operttes. Copies of 
’ preceding advertisements in this series will be mailed upon request. 


Metropolitan Life Insurance Company 


_ (4 MUTUAL COMPANY) 


} 


, NEW YORK 


Frederick H. Ecker, 
<b dia he 


Levey 4. Lincoln, 
RESIDENT 


CANADIAN HEAD{OFFICE, OTTAWA ° 
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More Boosts 
For Tourist 
Traffic. 


Some United States Pub- 

lications Taking Up Our 

Cause 
Intensified efforts to attract U. S. 


tourists to Canada and explain the}. 


exchange problem that bars Cana- 
dian pleasure travel south of the 
border, are being given increasing 
support in U. S: publications. 

A leading editorial in the Atlanta 
Constitution, one of the most influ- 
ential newspapers in the southern 
states, recently gave a friendly boost 
to travel in Canada by Americans. It 
pointed out that U. S. dollars spent 
in Canada were badly needed to fi- 
nance the Dominion’s war effort, 
and. were returned to the U.S. to buy 
war supplies. The need for conserv- 
ing exchange resources, the editorial 
explained, had forced Canadians to 
forego U.S. vacations. 


Help Canada to Fight 
The editorial said,.in part: 


“Americans who wish to help 
Canada and Britain in the terrific 
task of fighting the war to victory, 
may do so by spending their vaca- 
tions in Canada. Nor, by so: doing, 
will they injure, in the broader 
sense, the economy of their own 
country. For all the money Canada 


can: scrape. is. being sent to. this]. 


country in payment of materials of 
oe 

“There:are no border or passport 
difficulties in crossing into Canada. 
Just as in peace times, it is almost 

~ as easy as passing from one.state to 
another. ... 

“By diverting’ your vacation 
plans; and money, to Canada this 
year you may have ;the satisfaction 
not only of enjoying a glorious.holi- 
day, but also of helping the Cana- 
dian, war effort—something which 
all of us desire most sincerely to 
do.” 


Easy at Border 


The ease with which U. S. citizend 
pass to and fro across the Canadian 
border, whether on holidays, on busi- 
ness or attending conventions, was 
also commented on recently by 
Printers’ Ink Weekly. Referring to 
the visit of several hundred Ameri- 
cans to Toronto to attend the con- 
vention of the International Affilia- 
tion of Sales & Advertising Clubs, 
the journal said: 


“Their passage over the line was 
just a detail, just as it always has 
been. We mention this as a drama- 
tic refutation of the ugly reports— 
evidently emanating from or in- 
spired by United States branches 
of Herr Goebbel’s lie factory — 
that American citizens were being 
subjected to indignities and diffi- 
culties when they attempted to visit 
Canada. 

“So widespread has been this 
wild-eyed fake that, any number of 
Americans have actually been 
afraid to visit Canada. In thus dis- 
proving it by personal experience, 
the American advertising people 
from the Great Lakes section have 
performed a real service to both 
countries.” y : 


Better Understanding 


For some time the Canadian ban 
on pleasure travel in the U. S. was 
misunderstood in that country, and 
caused some resentment, especially 
among hotel men. But Americans 
are rapidly coming to understand 
that the ban is to conserve foreign 
exchange and help to pay Canada’s 
bills in the ‘U. S. For instance, a re- 
cent bulletin to Canadian customers 
from the Hotel McAlpin in New 
York states that the management 
“is extending its full co-operation 
in the programme to conserve Cana- 
dian funds for war purchases and 
recognizes. the vital need for econ- 
omy in connection with business 
visits to New York. 

The hotel emphasizes it is still 
allowing Canadians a 10% discount 
off room bills if paid in U. S. funds, 
or will absorb up to 10% of the ex- 
change premium if payment is in 
Canadian money. 


New Books 


Stop Hitler Now 


THE TIME IS NOW. By Pierre Van 
Paassen. Published by Longmans, 
Green & Co., Toronto. Price $1.35. 

Van Paassen, whose exaggerated, 
emotiortal “Days of Our Years” sold 
over 300,000 copies, recently took 
seven days off to pour out a new 
book. It is a brief but electrifying 
challenge to Americans to recognize 
the danger to’ themselves of Hitler's 
assault on the Suez, Iraq, Syria and 
the Near East. Who controls the 
eastern end of the Mediterranean 
controls the seven seas, argues Van 
Paassen. Hitler should be stopped 
by American intervention now, for 
if he is not stopped now it may be 
too late, : 

The book is as topical as a news- 
paper editorial and as impassioned 
as Cassandra. Its inspiration is de- 
sivelioe from a‘study of “Geopolitik” 
—the German: strategy for world 
encirclement and conquest. It is a 
startling book, and Canadians will 
find it-useful (as well as disturbing) 
in its logical analysis of why Hitler 
has turned South and East. 


: .. . 
Machinery of Business 
FINANCIAL POLICY. 
Harry G. Guthmann and Herbert 
Dougall, published by Prentice-Hall, 
New York. Price $5.75. 


CANADA CAN AFFORD HER SACRIFICES _ 


Canada has reason to count her blessings in these days of trial. 


Canada is three thousand miles away from the sound of guns 
which are devastating Europe. | 


The broad Atlantic Ocean rolls between 1 us and the ruthless 
savagery of the German armies. 


The strongest fleets in the world—British, American and. 


Canadian—patrol the sea between us and the enemy. 


We have a great friendly nation, probably the richest and 
most powerful in the world, at our side. — - 


—* 


This war is a mechanized war. 
We have the nickel ... copper... lead... zine eed tibet wickal 


Ar rpein  pre 


the’ war industries need. We have access .to.the iron. We can 


make the steel. . Aan 


We have the wes’ industries to fabricate these. metals ad 
make the trucks, and tanks, and guns, and planes, and the ships. 


We have skilled workers and the plants for mass production. 
Canada has the wheat and the food supplies. 
Eet us count our blessings, and tighten our belts. 


Canada is rich—one of the richest countries per head of popu- 
lation in the world. Let us lend our strength to the utmost of 
our power. Qur national future depends upon Victory. 


We must win to live. 


THERE WILL BE FURTHER CALLS 


There have been many calls upon the people of this country 
for money since Canada entered the war at the side of 
Great Britain. 


There will be further calls. 

Let us face the future unafraid. 

Canada can carry. the load. 

But every Canadian must shoulder his and her share. 


This is the most critical hour in our history. Let the future 
historians say of Canada, as they will say of our Mother Country: 
“This was heir finest hour.” 


Get under your load...and LIFT 


DEPARTMENT. ee FINANCE; 


CANADA 


more than 4% 


Combining a work of reference/as detailed as accounti 
valuable to investors and executives shape into which men sold Guise 
with a practical student’s textbook is | is studied, from minute sole owner- 


not designed; ways, Canadian Pacific Rail Days Wonder” is the simple recital 
celal te d-alenee against un-| Imperial Oil, International Nickel, |of the facts of eae 
soneeins promoters, but t the rules | International Hydro Electric Sys- from official records, private diaries 

investigation of a new company and other eye-witness accounts. In| kerque and lost’ 87 


Many little known fuets are, small volume that will be a lasting | April f 
brought out; that the British de-| memorial to. “the Operation curing a enti ended that 
stroyed"377 German pioree of Dun- ae that see, ‘British peoples 
° own; 


no mean feat. In “Corporate Finan- | ship to sprawling holding companies. } of 
determin- 


cial Policy,” the authors have been 
able to accomplish this dual purpose. 
Author Harry G. Guthmann is Pro- 
fessor of Finance, author Herbert 
Dougall associate Professor of Fi- 
nance in oe University’s 
a eric 
ield covered ao Conporete Fi- 
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The multitude of factors 
ing the capital structure of business 
is broken down to the point where 
a businessman can draw blueprints 
for capital structure as accurately as 
those of an engineer. 

Corporate Financial Policy's 747 
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nid down for careful promoters 
would help keep the dents out of 
many an investor's pocketbook. 

Of marked practical value to the 
businessman and investor,“are the 
liberal footnotes which appear ih 
ae book. Among the Canadian 
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1No Deult 


| Over Hitler, the | — 
| Have at Least 5 Advantages 


Realistic appraisal of probabilities has led London and Washington authorities 
to draw up a brief private list of the important advantages which Britain, plus 
the United States, plus the British Dominions, definitely possess. Here are 


five of those advantages 


-“The German people have an instinc- 
tive fear of British sea power,” declared 
an authority recently. writing in The 
Financial Post. “The U. S. Navy, even 
divided, is neither obsolete nor unpre- 
pared, but is perhaps now the strongest 
force on the seas. Co-operating fully 
with Britain, it can assure deliveries to 
Britain and give America time to mobil- 
ize her full resources. Anglo-American 
supremacy at sea can assuredly match 
any German supremacy on land. Hitler 
should be defeated in the Battle of the 
Atlantic,” declares P. H. Whaley. 


Anglo-American economic resources 
are greatly superior to those of Germany. 
Because of character and greater appli- 
cation of modern machinery statistics 
show that the average worker in the 
democracies produces at least 50% more 
than the average worker in Germany. 
True, the productive capacity of all 
Europe is now at Hitler’s service. But 
slaves make poor workers and demand 
constant surveillance to keep them en- 
slaved. Producing the new armament he 
needs and satisfying his vast and con- 
tinually’ expanding transport require- 
ments at the same time is something 
Hitler cannot do, 


British and German air strengths will 
be equal early next. spring, according to 
T. P. Wright, engineering vice-president 
of Curtiss-Wright Corp. consultant for the 
National (U. _ Defense Advisory Com- 
mission and widely held the best inform- 
ed aircraft production man in the United 


States. From next spring, Britain’s air | 


strength will march ahead of Germany’s 
swiftly, for by next spring the’ vast new 
American aircraft industry will be get- 
ting into full swing in mass production 
of both air frames and air engines. U. S. 

plane production in 1941 is scheduled for 
19,500 craft; 28,000 for 1942; 39,000 in 
1943; 49, 000 in 1944. 


Almost all the world’s monetary gold 
is now in the United States. Nearly all the 
world’s sere production comes from 
democratic countries far beyond Hitler’s 
grasp. And gold buys the things with 
which wars are fought, Hitler’s first 
move in conquered lands is to seize all 
available gold stocks, thus belieing his 
raucous outbursts that gold is just a 
superstition of the democracies. Gold 
has often been decisive in long wars. The 
last time a man went mad and attempted 
world conquest—the melodrama of 
Napoleon—Britain’s William Pitt 
based his policies on gold and relied on 
it to win in the end, 


, 


None can rival United States in selling 
an idea. Salesmanship is the American 
genius. The British peoples are un- 
equalled in their Sevotign fo an inspired 
leader. In Roosevelt and Churchill, the 
democracies and their cause have a team 
of leader-prophets that is unique in. his- 
tory in its ees power to inspire,’ 


to reassure — 

Declared Dr. Otto Strasser in The 
Financial Post: “The German people 
well realize they.have done a grave 
wrong to the Czechs, the Poles, the Nor- 

wegianes and so on... U as the 
German people were with Hitler in con- 
Seaaatiog if the Versailles Treaty, 
equally much they separate themselves 
from Hitler’s present oe of Subjugat- 
od OLN 
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Be Made Within Few Weeks 


By P. H. WHALEY 
Nobody need be in any doubt as to 
the policy of the United States so far 
as the war is concerned. All-that is 
necessary is to read the following 
statement by Attorney General Robert 
H. Jackson: 


“Our statutes for a century have 
been framed with the idea that war 
would begin with a gentlemanly 
and honorable declaration of war. 
That chivalrous practice has disap- 
peared. Wars today are fought and 
won before they are declared. 

“Any nation that, in the presence 
of rising hostility and strain with 
another, awaits a declaration of war 
to assert itself is as naive as a citizen 
who expects a burglar to make a for- 
mal call to announce his housebreak- 
ing intentions, 

“It is safe to say that under modern 
methods of warfare the most critical 
period for a nation under attack is 
the period preceding the actual em- 
ployment of military force.” 


A great majority of American citi- 
zens have assumed that the country 
would not enter the war until a formal 
declaration had been made by Con- 
gress. President Roosevelt, fully 
aware of the fact that, before this 
could occur, defense could have been 
so mortally wounded as to jeopardize 
severely .the chances of ultimate suc- 
cess, has availed himself of his powers 
as Commander-in-Chief of the Army 
and Navy to take such precautions as 
seemed advisable. 

Most of his moves-are well known 
—the acquisition of bases for the de- 
fensé of North America, the transfer 
of destroyers to Britain, enactment of 
the Lease-Lend bill, etc. He has seized 
foreign ships in American harbors. 


These More Secret 


However, the two outstanding 
things being currently done, about 
which there is very little exact public 
knowledge, are the Atlantic patrol and 
policy in the Pacific. The fact that the 
patrol has been instituted is common 
knowledge, but it is not appreciated 
that’ this patrol operates under what 
is virtually a joint Anglo-American 
command, that the American patrol is 
at all times intimately advised of the 
movement of convoys, of their collec- 
tions, of their meeting places in the 
Atlantic, of their destinations and of 
their protection after they have passed 
beyond the safeguarding limits set by 
Washington. 

Also, the patrol is used to spot 
enemy submarines, raiders and air- 
craft, and all such information is im- 
mediately relayed exclusively to the 
British -authorities. The air patrol 
operates in part from the Greenland 
base, which base. at present is largely 
an airplane tender which is just a 
floating machine shop, fully equipped 
in all respects for repair work. A 
thoroughly efficient Greenland base is 
to be established. 

The second recent move made by 
Washington to carry on undeclared 
war involves the Pacific. Secretary 
Hull has denied the Matsuoka allega- 
tion that the British, Dutch, Austra- 
lian and American governments have 
reached an agreenmient for common 
action in the Pacific in the event of 
Japanese aggression. The denial may 
be considered as purely technical—the 
agreement does not exist in the sense 
that it will not become operative until 
the Japanese aggression occurs. 

Washington, regarding formal en- 
trance into the war as inevitable, and 
that the main theatre of it will be the 
Atlantic, is not at all disposed to leave 
the backdoor open and be constantly 
threatened from the Pacific. 

Considering Italy as already part of 
Germany, Japan is regarded as the 
weakest ofthe Axis Powers. 


Only 6 Months’ Job 


There are eminent authorities in 


Washington who believe that Japan” 


could be eliminated as a military 


threat within six months by economic. 


action alone. Japan is exceedingly ex- 
posed economically. 

Naval authorities are not so certain. 
They appreciate the efficiency of the 
Japanese fleet and take it for granted 
that very hard fighting will occur. 
They feel, nevertheless, that the safety 
of Singapore could be assured. 

It is understood that economic war- 
fare against Japan would involve the 
blockade of the sea passages from the 
Indian Ocean, the cutting off of such 
supplies as Japan has been getting 
from South America ‘by purchasing 


rears Seen nreecend, nents, 


a 


by South American Governments, .or 
by blockade. 


One of the big leaks in the British’ 


blockade of Germany has been ship- 
ment of goods from the east coast of 


South America via the Panama Canal 


to the trans-Siberian railheads. It was 
recently stated in the press that 
America closed the Panama Canal to 
such ships. This is not true. What is 
true is that Tokio itself ordered these 
ships to stop using the Canal and take 
the long voyage around Cape Horn. 

The American Government has been 
building up its supplies in Manila, 
both military and naval, and there are 
probably now in the Philippines ade- 
quate reserves of naval munitions. 
Also, the most formidable American 
naval “bombers have been sent to 
Hawaii and the Philippines. 

There are reports that powerful 
units of the American Pacific fleet are 
in the vicinity of Singapore. 

It would not, be at all surprising. if 
the United States were engaged in 
active warfare in the Pacific before 
undertaking hostilities in the Atlantic. 

Mr. Roosevelt is now actively assert- 
ing the old American theory of free- 
dom of the seas; though with some 
limitations. Probably a great many 
American ships are landing Lease- 
Lend supplies in Nigeria, whence it is 
a comparatively easy airplane trip to 
Egypt, particularly as Lake Chad, 
where the British have fine plane 
bases, is almost a half-way point. 

At Vichy, Admiral Leahy, the Am- 
erican Ambassador, did everything 
humanly, possible to convince Petain 
that the only hope of ultimate French 
freedom was the defeat of Hitler, but 
his promises could not weigh against 
the active coercion of the Germans. 
Moreover, Washington has been con- 
vigced for a long time that the men 
around Petain are Fascists at heart 
and want a dictatorial Government 
in France, even though it involves 
complete subordination to Berlin. The 
loss of France is not altogether un- 
fortunate. For months it has been 
necessary for London and Washington 
to play along with Vichy, although the 
independence of the Government 
there was a mere fiction. 

So widespread now is American 
naval activity and ships carrying 
Lease-Lend goods are so numerous on 
the oceans, that sooner or later there 
must be an incident, or a succession of 
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incidents, which will unite the entire 
American public in support of formal 
war, just as the firing on Fort Sumter 
brought unity to the North at the out- 
break of the Civil War. 

In estimating the chances of success 
in the war, Washington authorities 
have reached the conclusion that the 
fundamentals favor Hitler’s defeat. 
They think it rather likely that he will 
show many other victories before the 
tide begins to turn. 

But what are these fundamentals 
that favor the Anglo-American cause? 
Tooling is a good example. Hitler built 
his war machine in the years preced- 
ing the war. His tooling is chiefly for 
the models of that period. All of the 
American’ tooling, on the other hand, 
is up-to-the-minute. The U. S. is able 
to take advantage of the lessons taught 
by the war. It can build better ma- 
chines the Germans can build, 
for it is not conceivable that Hitler, 
under war conditions, or even under 
peacetime conditions, could retool so 
well or so rapidly as America can do 
its tooling, de novo. 

It is admitted that Hitler is trying 
to keep his plan@ design up to date, 
and it is 
the air 
bombers, operating at stratospheric 
ee which will be immune to at 


fall huge new armored 


that he will put into. 


assume, on the other hand, that before 
many months have passed the Ameri- 
can production of super-bombers, 
armored with cannon, will “surpass 
that of Germany both in quality and 
in quantity. 

Recently the British have notified 
Washington that heavy tanks are 
almost as necessary as planes. The 
Germans brought into action in the 
Balkans huge super-tanks that were 
really first-class fortresses on wheels. 
American production of medium tanks 
—and they are very fine ones—should 
be in volume this summer: Similar 
progress has not been made in the 
heavier tanks, but when they do céme 
along there will be nothing in the 
world so good. - i 


Doubling Output Soon” 

The American programme is still 
not a third what it should be. Ful] in- 
dustrial mobilization for war may pos- 
sibly have to await a formal declara- 
tion of war. However, everything is 
ready now for at least doubling the 
programme. — 

There is no doubt but that strikes 
are a fly in the ointment. Neverthe- 
less,,in the rank and file of laboring 
men there have been marked evi- 
dences of real patriotism. At one 
great plant, where a special defense 
product was urgently required, the 
workers unanimously declined to ac- 
cept overtime pay, but made that a 
contribution to the cause. 

Union chiefs are capitalizing on de- 
fense by trying to organize American 
industry 100 per cent. What the Presi- 
dent’s ultimate policy will be is con- 
jectural, but so far he has acquiesced 
in wage increases, and he virtually 
dictated the General Motors settle- 
ment. The idea seems to be that pro- 
duction cost is not half so vital as 
getting the production itself —-«the 
maximum production. 

The situation is developing very 
rapidly, The United States would re- 
gard it as national disaster were 
Dakar to fall into Nazi hands. It is via 


Dakar that the Italian airlines operate ~ 


to South America. They carry back to 
Germany such essential things as in- 
dustrial diamonds, medicines and, 
most importantly, information. They 
bring into South America financial 
securities which they have managed to 
seize in the occupied countries and 
wish to convert into dollar or other 
exchange, together with seized pre- 
* cious jewels. 

- It would hardly be too much to say 
that Dakar is regarded in Washington 
as essential to the Allied cause, and 
that the occupation of it by the enemy 
will not be permitted. The idea of 
American troops operating in Africa 
would shock the general public, but 
is within the possibilities. 

‘An important development is the 
close liaison between experienced 
British officers and: American produc- 
tion agents. Thus, there: is a concen- 
tration of British and American air 
experts at Dayton, Ohio, where ex- 
perimental work -of the highest sig- 
nificance is carried on. 


Declaration "Inevitable" 

‘The important thing to remember 
is that the United States is now active- 
ly engaged in the war and nobody in 
Washington who is in a position to 
know the facts has any doubt at all 
about it. A formal declaration of war 
is regarded as inevitable, but nobody 
can do more than guess as to the tim- 
ing of it. A series of incidents might 
bring the declaration about within the 
next few weeks, On the other hand, 
there are many advantages in the in- 
formal method of warfare. No accur- 


ate information is available as to how 


successful the American patrol has 
been in cutting down corivoy losses in 
the North: Atlantic, but it seems safe 
to assume that this American contri- 
bution is proving quite helpful. 

There has been a tendency in Wash- 
ington to underplay the production 
effort. Certainly, almost all the ex- 
perts did underestimate the magnitude 
of the armament job, with special ref- 
erences to basic requirements, such as 
the metals and transportation. Never- 
theless, production will be getting into 
volume within the next couple of 
months. 

It is true that the American effort is 
still far below what it ought to be, 
and that there has been some ineffi- 
ciency in planning and organization, 
and that everything has not been alto- 
gether what it ought to be. The same 
difficulties that were experienced in 


England and Canada are being experi- 


énced in the United States. There is a 
certain complacency and smugness, 


both af which are in the way of being 
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Russian Inflation Debauch Paved Communist Way 


This article, the 11th in a series 
on currency inflation, describes 
how Russian inflation destroyed 
the value of money, bringing 
keen see < the x 
the revolution, it was started in 
the Czarist regime. 

By DONALD G. MacLEAN 

Currency inflation has ‘almost in- 
variably been the result of a gov- 
ernment’s dire need for gmoney and 
a desire to taise it with a minimum 
of incoriveriiente. People generally 
do not oppose it in the early stages 
because they don’t see the precipice 
at the end of the road. The results, 
however, have always been the same, 
suffering and disastrous loss. - 
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disastrous depreciation in the value 
of money that followed an inflation 
second only to that of Germany. ° 


ously inflated and its purchasing 
power heavily impaired. The revolu- 
tion simply accelerated the pace of 
the movement. 8 

When war broke out in 1914 Rus- 
sia was a half-developed country 
depending largely orf capital imports. 
Many raw commodities, even those 
of which Russia had large resoucces 
had to be imported. Deficits in the 
national finances were the ordinary 

The difficulties in financing the 
war were enormous. It was impos- 
sible to sell bonds to a population 
which not only was suspicious of 
anything like that but which did not 
have the money to invest. The same 
conditions made financing by in- 
creased taxation difficult. Accord- 
ingly resort was had in large meas- 
ure to. financing by treasury bills 
and printing paper money. Be- 
tween July. 16, 1914 and Nov. 1, 1917 
the note circulation increased from 
1.6 billion rubles to 18.9 billions. 

Followed Usual Pattern 

The pattern followed was the 
usual. Increases in the amount of 
currency in circulation at first were 
gradual. But as it expanded the pur- 
chasing price of the ruble f The 
Government as well as individuals 
had to pay more for materials and 
services and larger issues became 
necessary. Prices at first rose only 
moderately as consumer goods could 
no longer. be exported and were 
thrown on the home market. But as 
the productive enterprises of the 
country were channelled into mili- 
tary needs, supplies of goods for the 
civilian population decreased, The 
index of retail prices on the basis of 
1913 equals 1, rose from 1.01 in 1914 
to 1.30 in 1915, a high of 2.35 in 1916 
and 15.45 by the end of 1917. 

Soviet’s Difficulties. 

When the revolution broke out the 
need for money continued as great. 
The new government, however, had 
abolished private property in land. 
It had annulled all foreign and do- 
mestic loans with the exception of 


4tginell native bondholders whose 


Holdings did not exceed 10,000 rubles. 
They were allowed to exchange their 
bonds for others of the new regime. 
Foreign trade was declared a state 
monopoly. The effect of these 
changes was that it was practically 
impossible for the Government to 
borrow either at home or abroad. 
With land and all business enter- 
prises nationalized there was little if 
anything left to.tax. But the Soviet 
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DIVIDENDS RETURNED 
TO POLICYHOLDERS 
in 1940 


+ « « @ convincing demonstration of 
how a mutual fire insurance company, 
operated for the benefit of its policy- 
holders, can effect definite, clear-cut 
savings in their insurance costs. 

These benefits are available to YOU 
teday. Enquire now—loca} agents and 
branch offices across Ganada. 
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one part of the Czarist machinery 


Total 
the Soviet found worthwhile. This ae 


VICE-PRESIDENT 
Rolph R. Corson was elected a 


vice-president of the Boiler Inspec- | the 


tion and Insurance Co, of Canada 
at the annual meeting held in To- 
ronto recently. Mr. Corson is presi- 


dent of the Chartered Trust &/| 


Executor Co., vice-president Laura 
Secord Candy Shops Ltd. and a 
director of many other Canadian 
concerns. ‘ 
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PROMPT, SATISFACTORY SETTLEMENTS 


. Buy War 


The many letters written by appreciative 


Policyholders to Agents are convincing 
evidence of the prompt and satisfactory 
manner in which Fire and Casualty claims 
cre settled by "The Two Canadians", 


Che CANADIAN FIRE INSURANCE Company 
Che CANADIAN INDEMniTty Company 
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materials from the peasantry en- 
abled the Government to carry on. 
In succeeding years the deficit be- 
tween government receipts from ex- 


port trade, etc. on one side and) 


expenditures on the other was 

bridged by printing money. 
Notes in Circulation | 

By the end of December, 1921, the 


volume of notes in circulation) jy 


amounted to 17.5 trillions. These in- 
cluded notes of the old imperial gov- 
ernment as well as newer issues of 
the Soviet. People however were 
losing faith in money. Strangely 
they showed a preference for 
notes of the old regime. Spend- 
ing increased as the. people we 
afraid to hold, their money. 
Prices continued to rise. In March, 
1924, total note issue was 809 
quadrillion rubles. It took 62 billion 
rubles to buy what one czarist ruble 
bought in 1918. Starvation accom- 
panied the decline of purchasing 
power for thousands. 


Path to Moneyless Economy 

The Soviet Government, however, 
made a virtue of its necessity and 
argued that the declining value of 
money was but the path to a money- 
less economy, an object which was 
never achieved. 

Ultimately the need of stabiliza- 
tion was realized. This was done in 
several steps. The net result was 
that 50 billion printing rubles 
were exchangeable fo 
treasury ruble backed by gold: 

Thus even in‘a communistic com- 
munity, the need of a stable cur- 
rency was shown by experience. 


Exchange Holdings 
Show Increase 


Increase of $15 millions in holdings 
of sterling and U.S. e is 
shown in the statement of the Bank 
of Canada for the week ended May 
14. This evidently is the result of fur- 
ther accumulation of sterling bal- 
ances in Canada for war supplies fur- 
nished the British Government. In- 
vestments also rose $3.7 millions, the 
gain being mainly in short term 
issues. Total assets were up about 
$18 millions. 

This was offset on the liability side 
by a rise of almost $20 millions in 
total deposits, the main increase be- 
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1940 1939 
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Foreign Fraternals in Canada 


Catholic Order of 


ing in deposits of the Dominion Gov- | La 


ernment. This expansion is believed 
to be due partly to sterling ts 
received by the Dominion vern- 
ment and turned over to the Bank of 
Canada. Note circulation dropped 
slightly during the week. 


May 14 
isa 
Capital paid-up ... 5,000,000 
Notes in circ, searte 375, 


8,620,810 


+++» 292,452,352 272,686,218 
° 5,259,778 5,766,005 


681,708,396 063,402.230 
- + 182,913,314 167 
812.900 e38-351 


++» 366,937,918 363,900.557 
- 116,638,218 117,810,058 
485,576,137 481,809.615 


1,736,341 . 1,736,176 
- 10,669,545 11,738,772 


681,708,396 663,492,239 


Staff Changes — 
The Imperial Bank ef Canada an- 
nounces the following staff $ 
C.\.C. FAWCETT, manager, Grande 
a Alta., to be manager, Kenora, 


A. M. OWEN, manager, Kenora, Ont., 
superannuated on account of ill health. 

S. A. HERON, accountant, Weyburn, 
Sask., to be manager Meadow Lake 


. L. M. SISSON, accountant Atha- 
Alta., to be accountant Weyburn, 
MM. 


HALLDORSON, formerly of 
Sask., to be accountant, Wilkie, 


The Rey. Bank of Canada announces 
- ialt ‘ahoneee: 


. 8 CHAN, manager, Vernon, 
B.C., to be manager, Cordova St. Van- 


B.C. 
s. M. BAIRD, to be sccountant, Leam- 
A. RICHARDSON, to be accountant. 
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Life Insurance 


Lifé insurance ‘sales in Canada| 


and Newfoundland are maintaining 
_ upward trend that developed in 


arch. 

Sales in April at $35.3 millions 
were 9.8% higher than in April, 
1940. 
- Increases were shown in all of the 
10 areas indicated, except British 
Columbia and Nova Scotia, where 
declines were substantial at 12.6% 
for British Columbia and 13.2% for 
Nova Scotia. 

The best gain per cent was in 
Prince Edward Island at 39%. On- 
tario sales were 10% higher and 
Quebec, 14% up. Sales for the first 
four months at $128.9 millions are 
about 1% higher than a year ago. 

The figures are supplied by the 
Life Insurance Sales Research 
Bureau and are based on the ex- 
perience of 18 companies represent- 
ing 85% of the new ordinary life 
insurance in Canada and Newfound- 
land. They represent new settled for 
ordinary insurance, exclusive of in- 

revivals, dividend addi- 


creases, 
ernon, | tions, reinsurance acquired, pen- 
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sion bonds without insurance, an- 
nyities and group insurance. 
Comparative figures follow: 


Life Insurance Sales in Canada 
and se aay 


Licensed 
New Net Business Net Business in Force 
1940 1939 1940 1939 


% $ 
115,500 1,581,341 
424,571 


1,750 
18,400 9,100 


6,939,130 


192,000 
68,754,109 
267,291,392 269,677,775 


Net Business in F; 
a 1949 
6,784,491 
32,569,785 
1,080,811 
1,492,764 


069 

19,743,898 . 16,470,749 

63,531,824 61,332,879 

28,615,743 333,822,216 331,110,654 


28,000 
3,116,215 
5,391,069 


Stopped Auto 


An example of the hazards to 
which every automobile driver or 
owner is subject was given in an 
Ontario court recently when the 
widow of a man killed in a high- 
way accident was awarded $17,000. 
The circumstances of the case were 
as follows: 

Mr. A was riding a motorcycle on 
the highway carrying his wife as a 
passenger. A car approaching: from 
the opposite nm stopped sud- 
denly to make a left-hand turn. 
Another car following it had to 
swerve sharply across the road to 
avoid hitting the stopped car. In 
doing so, it collided with the motor- 
cycle, killing the driver and injur- 
ing the wife. 


Damages Divided 


The judge awarded the widow 
$5,000 personal damages and $12,000 
under the Fatal Accidents Act. He 
assessed 65% of the damages or 
$11,050 to the man driving the car 
which stopped suddenly, and 35% 
or $5,950 to the man driving the 
=e actually struck the motor 
cycle. 

Cases such i this illustrate the 
desirability of having adequate in- 
surance, Standard limits for- public 
liability in automobile insurance 
policies are $5,000 for injury to any 
one person and $10,000 for any one 
accident, Many drivers prefer to 
carry limits of $10,000 and $20,000 


238 and often much higher. 


Sales by Months, 1938-1941 
(000's of $). 
1938 861939 

31,287 28,767 

31,796 

31,710 30, 
30,612 26,357 
31,016 30,123 

880 32,226 

30,635 20,902 

is net 
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ard automobile insurance policy, 
however, binds the company to de- 
fend any action that may be brought 
against the policyholder and thus 


‘J. B. Haskins has been appointed 
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fi is the man to whom thousands of doubting; 


— men have listened; and who now 
d no more; 


He carries the means to help you eee 
lans to fruition, the means of making dreams 
realities. Helpful plans, which, with even 
@ moderate annual saving, can guarantee a 
comfortable income in the e, far larger than 
if the same money had been saved in any ones way: 
Imperial Life plans are adaptable to your individual 
circumstances. 

To free your mind from worry about the future; 
to provide protection for your family, education for 
your children and an income for yourself when 
you can work no more—do as so many farsighted 
men are doing now-a-days—see the Imperial Life 
representative .oday: 


LET US SEND YOU THIS BOOK 


The title is: “How People Use Life Insurance.” You'll find it 
Life Assurance 


hel ; Ie is free; Write Cor, 
very helpful. fe wg mime 


Even some of our 
enemies realize that 
individual security ‘is 
to be found only in 
an English-speaking 
democracy. 


Striking evidence of the love of independence 
and freedom existing in English-speaking de- 
mocracies is found in the fact thatthree-quarters 
of all the life insurance in the world is owned 
in the British Empire and the United States. 


Canadians already this year have purchased 
the récord amount of forty-two ~— 
dollars of new life insurance from‘this 
Company. They now hold London Life 
policies amounting to $725,000,000 (net). 
If you are concerned in these days about financial security 
for and family, take advantage of the helpful 


suggestions that can be given to you by a London Life 
representative; y 
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syST . | ‘What progress has been made in 
SAVING BEST | "cersews sie 


ceive in the 


i amount of 
—. jou. intend La 
wnses accord- 
you. 
ccount 
will 
tion..which permit a. loan of up to 
$10 millions from the Reconstruction 
Finance Corporation, it is understood 
that the total to be borrowed will 
amount to only $6 millions. 
Holders of each $1,000 bond will 
receive: : 
1, $600. in principal amount of 
General mortgage_ 5% cumulative 
bonds, maturing Dec. 1, 1959. 
2. Voting trust certificates for six 
and one half shares oe new $6 
Office, $t., Terente cumulative convertible. preferred 
gore cap aca nee. we | stock ($100 par value convertible 
ee aes into seven shares of new common 
stock). 

: 3. Voting trust tertificates for 28 
shares of new common s’ocks. 

4. $1.67 in cash and a voting trust 

certificate for one twentieth of a 
share of new preferred stock for each 
series A bond and $1.25 in cash and a 
voting trust certificate for one tenth 
of a share of new preferred stock 
for each series B bond. 


. Sherwin-Williams 


Has Sherwin-Williams preferred 
stock sold much below current 
prices in recent years? What is the 
current yield on the stock? 

The lowest price at which Sher- 
win-Williams preferred sold since 
1918 was $39 in 1933. Prior to the de- 


ANADA 
PERMANENT — 


rtaaae Corporation 


for every’ 
purpose 


Barber Ellis 


of Canada. Limited 


TORONTO - BRANTFORD 


0ANCHES FROM COAS re 


New England Power 


New England Power Association, 
controlled by ,International Hydro- 
Electric System, increased gross 
earnings by $2.1 millions-in 1940 over 
1939. After all charges, and provid- 
ing full dividends on the preferred, 
consolidated net profits equalled 28 
cents a share on the common against 
$1.19 a share for 1939. 

Arrears of $5.50 a share remained 
on the 6% preferred at the end of 
1940 and of $1.83-1/3 a share on each 


“Britain Delivers 
the Goods”’ 


ond still continues to produce 
fine woollens, despite heavy 
enemy action. 

An exceptionally fine assort- 
ment of worsteds and tweeds 
for Spring weor have now 
orrived. Moy we have the 
pleasure of showing you these 
fabrics. 


then’ $1 a share has been paid on the 
6% preferred and 33-1/3 cents a 
share on the $2 preferred. 
Operating revenues for 1940 were 
up only slightly over 1939 level but 
taxes were up over 12%. Out of 
every dollar of revenue received by 


704. 


19.26 cents was paid ouf in taxes of 
various kinds: 
The year 1940 saw a peak record 


set for total electric sales, 8.16% over 


68 KING STREET WEST, TORONTO | i939 Downward trend of gas sales 
was arrested last year and sales for 


J.P. LANGLEY & CO. 


C.P. ROBERTS, F.C. A. 
Chartered Accountants 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


the operating subsidiaries.-in 1940, | Current liabilities 


shares still carry $1.75 arrears of 
dividends, after allowing for 
extra payment to be made in July, 
fhe amount af 1-76 should perRaps 
deducted from the purchase price 
would be 10828to 20745 and thon 
oun rate of return would be roughly 


Great Lakes Paper 
What are the prospects of the 
common and preferred shares of 
en Paper selling at better 
Vi 


Prospects for thigher prices on the 
preferred and common .shares of 
Great Lakes Paper Co. are largely 
dependent on action of the stock 
market as a whole, Although: basic 
background factors such as general 
business activity, trends of commod- 
ity prices and commpany earnings and 
dividends appear favorable for 
higher prices, this has been offset 
by the psychological effect of the 
war situation and taxation. 

As regards the position of Great 


A decisive “Yes” was the answer 
given by B. W. Keightley, : 
ing manager of atectes 


.| Ltd, in an 


the year. 

With the company now paying di- 
vidends at the full $2-annual rate, 
some added interest in the shares is 
caused by virtue of the $8.25 a share 
arrears which still exist. Investment 
position of the newsprint industry 
would likely be su tially altered 
at the close of the war when post- 
war readjustments would be com- 
plicated by a probable return of com- 
petition from Scandinavia. 


Company Reports | 


industrial purposes rose 11.87% over 
1939. 
Cons. Income end Surplus Account 
Years Ended Dec. 31 
59,027,514 56,885. 
Less: Exps, & depr. .. 31,449,449 29,672,179 
PRONES oTndvoasevcess 11,370,756 .10,135,358 
Net earnings 16,207,309 .17,077,923 
Less: Int., subsid. pid. : 
divds., min. interest 11,963,333 11,982,182 


4,243,976 5,095,741 
- 3,977,518 - 3,646,064 


266,458 1,449,677 


$2 dividend preferred share. Since | add: Prev 


Earned surplus fwd. . 15,623,618 17,588,026 
Working Capital 


$ 
20,319,381 17,423,352 
11,775 ,887 . 12,404,600 


Working capital ..... 8,543,404. 5,018,752 


Saguenay Power 
Saguenay Power Co: reports de- 


cline of about $45,000 in operating |. 


revenues for the three months 
ended March 31 as compared with 
the corresponding quarter of 1940. 
Higher expenses and taxes further 
reduce earnings. , 
As a result, net profits for the first 
quarter amount to only 25 cents a 
share on the common after allowing 
for regular. preferred dividends, 
against $1.14 a share for the 1940 


| period. Dividends paid on the com- 


Re aT ee eee 


YOUR HEIRS WILL BENEFIT 


When you appoint a permanent, experienced trust \ 

company as executor of your estate, you know that 

your dependents will be protected agaifst unneces- 

sary legal expenses and unwise investments and 
assure the economical administration 
of your will. 


We Invite Consultation 


MONTREAL TRUST COMPANY 
Montreal Trust Building 
6! Yonge Street 
J. F. HOBKIRK, Manager 


Toronto 


WAR LOANS... TAXES—and 
Your Investment Portfolio. 


© Does the patriotic duty of investing sub- 
stantial amounts in Dominion War Loans— 
combined with the necessity of providing for © 
sharply increased income taxes — constitute 

a problem for you? 


If so, we suggest an early conference with 
one of our officers, looking toward a review 
of your investment portfolio, and an explana- 
tion of the ways in which our Management , 
Service can be of direct and definite assistances 


~'D, 


THE ROYAL TRUST 
COMPANY 


mon, 1941 period, were 75 cents a 
share, reduction of 25 cents from the 
1940 rate. 

Consol. Income and Surplus Account | 

Three Months Ended March 31 
s 

1,238,282 

165,373 

80.887 


$ 
1,193,838 


Operating revenue .. 
Less: 
253,818 
83,568 


Oper., maint., 


856,452 
33,502 


month period and a strict comparison 
is not possible. Dividerids of $1 a 
share were paid on the class A last 
year. 
Sales 
deGaspe Beaubien, president, but this 
was more than offset by higher taxes 
and rising cost of raw materials, 


Inceme and Surplus Account 
A 15 mos. 


increase is reported b 


Operating profit .... 
Less: Depreciation 


profit . 
Less: Class A divids... 
Surplus for period .. 
Add: Previous surplus 
Deprec. not required 
Profit on assets ... 
Less: Tax adjustmens 

Surplus forward .... 152,100 

*Loss. 

Working Capital 

ssets 343,171 

945 


Working capital 


Photo Engravers 


/ : 


not only in industry’s own interest, 
but as a “vital contribution” to Can- 
ada’s wartime economy and prose- 
cution of the war. Continued adver- 
tising through the war could not 
properly be classed; he felt, as either 
wasteful business spending or as 
clashing with the Government's aim 
to restrain public demand for goods 


Walkerville Brewery 
Although gross operating profits 
increased by about one third, highér 
operating taxes resulted in cutting 


hf net profits of Walkerville Brewery, 


Ltd., Windsor, by more than half in 
1940. 
An extensive export business is 


“309 | Looked for in the coming year. 


Income and Surplus Account 
Years Ended Dec. 31 


Add: Misc. income .. 


Operating profits of Photo Engrav- 


ers & Electrotypers Ltd., Toronto, 
for the year ended Feb. 28, 1941, were 
about $4,000 higher than in the pre- 
vious year, a gain not sufficient to 
meet higher taxes which rose over 
$10,000. Net profits as a result were 
down nearly $6,000. ' 
Additions to plant and equipment 
in the period were heavy, amount- 
ing to $116,466. After writing off 
obsolete equipment of $12,550, the net 
addition to fixed assets was $103,916. 
The greater part of this expense was 
in bindery machinery and directors 
do not anticipate more than normal 
additions to. capital account in the 
coming year. Operations were at 
near capacity throughout the year. 
More favorable results would be ex- 
pected ordinarily, but higher and 
unexpected costs were experienced 
against which there was no corre- 


ord sponding increase in selling price. 


Deprecia 
Income & E. P. taxes 
Unreal. exch. profit 


Net profit 


Less: Pref. divids. .. 
Common divids. .... 


Surplus for period . 


: Previous surplus 3,717,295 


Canada Crushed Stone 


Heavy demand for the products of 
Canada Crushed Stone Ltd., Hamil- 
ton, in 1940, for building airports, 
resulted in more than ave 


“and Surplus Account 
Years Ended. ~—— 


s 
162,528 


Operating profit .... 
Add: Interest earned 1,859. 


Income and Surplus Account 

Ended ’ 
Feb. 28 Feb. 29 
1941 1940 


Years 


Operating profit . 
Add: Bond. int. 
Less: Direct 


Net profit 
Less: Dividends 


Surplus forward .... 
Earnings per Share: 
Common 


Paid 


465,318 


0.05 

Working Capital 
ts 472,829 
89,021 


Canada Machinery 
Annual repott of Canada Ma- 
chinery Corp. for the year ended 


switched to war supply, limited by 
curbs on war buying, or cut by loss 
of markets, should keep contact with 
customers through interpretative ad- 
vertising. This would serve not only 


the extensive advertising of this 
type being done by British concerns. 

3. Companies still engaged in 
meeting .civilian demands - should 
continue to advertise to ensure that 
industry as a whole can meet war- 


time demands. In addition to sup-} 


plying essential civilian needs, regu- 
lar industrial activity assured a po- 
tential reserve of war supply pro- 
duction. It also created the maxi- 
mum of earnings by both labor and 
capital for the Government to tap 
for war taxes, savings and leans. - 


Composite View F 

Mr. Keightley said his answer on 
the third phase of the problem was 
not his alone, but “a composite of 
views of responsible executives— 
advertisers, agency men, publishers, 
financial men.” . Decision must rest 
with the Government, he felt, as to 
when production for civilian pur- 
poses is to be reduced or diverted to 
meet war needs. So that it may be 
ready when called upon to meet 
such needs, he said, the industrial 
machine should be kept running at 
normal tempo. 5 

“To keep our plants running we 
must sell, and to sell we must adver- 
tise,” Mr. Keightley declared. 

The patriotism and conscience of 
Canadians, he believed, could be de- 
pended upon to respond to Govern- 
ment appeals to restrain ordinary 
buying in wartime and to avoid 
luxury or wasteful spending. They 
could also be relied on to divert as 
much as possible of their income 


and savings to help finance the war 


effort. 

Mr. Keightley also pointed out 
that any widespread curtailment of 
normal advertising would inflict 
considerable hardship on news- 
papers, magazines, business papers 
and other media dependent on ad- 
vertising revenue. These were not 
only “vital to businessmen” as chan- 
nels of sales promotion and interpre- 


Jan. 31, 1941, is the first to reflect the | | 


consolidation of the subsidiary San- 
dilands Valve Manufacturing Co. 
and the reorganization effected in 
1940. ‘Figures for the previous year 
are therefore not comparable with 
the latest report. - _—s_ 

To net profits shown for 1940 must 
be added subsidiary profits of $14,- 
686, while total taxes paid by the 
two companies in the 1940 fiscal year 
were 9,508. » ! 

Sales for the year exceeded those 
of any year in the company’s history 


expected to be satisfactory as a re- 
sult of the large number of unfilled 
orders on hand. The Sandilands 
Valve products replace to a large ex- 
tent products imported previously, 
and its activities thus help conserve 
foreign exchange. 


Income and Surplus Account 
Years. Ended Jan. 31 


50 | Operating profit 


Less: Exec. sals., legal 


Annual report of Canadian Inger- |+***' Pret 


soll-Rand Co. for 1940 shows net 


| profits of $756,497 compared with 


$713,361 for 1939. The 1940 results 
are equivalent to $3.97 a share on the 
190,400 shares of common outstand- 


inion sheet shows working 
capital of $3.4 come 

with $3.9 millions at the end of 1939. 
Cash on hand at Dec. 31 last totalled 


Tax 
Add: Interest income ....«...... 


ee eeeeeter 


Subsid. 
Profit on asset sale eereeeeree 


326 Net ‘profit atageeeeeee seeeeerone 


Less: Dividends paid eescecrvee 


Working Capitst — / 
Anat Des, a1 190 / 
Current: liabal tre deeeeeedeawns 4,513,110 


ererereeneree 
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Surplus for year 
Add: Prev. surplus .. 


Climb Sharply 
A-marked gain in sales of new 
motor vehicles through Canada 
during March was sufficient to 
_ offset declines in the first two 
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Your “MILEAGE”... Your COMFORT 
..- Your SATISFACTION 


Dack Shoes are famous for long wear — because 
they are sturdily built of the finest leathers. Many 
customers state that Dack’s wear twice as long as 
ordinary shoes, and that means real economy. 


Dack Shoes fit like a glove—give you solid comfort in 
double measure. . 


The longer you: wear Dack’s the more you will. be 
pleased with their durability and lasting good looks. 


For complete satisfaction in footwear, buy Dack’s. 
"Mail Orders Filled — Write for Catalogue 


{b 


SHOES FOR MEN 


SHOPS 


* 


IN PRINCIPAL CANADIAN CITIES 


4 


- . 


tative advertising, he pointed out, | opinion, maintaining’ wartime. mors 
but were “indispensable to our war | ale, keeping the country informed 
effort.” They were giving valuable | on progress of.the war effort, and 
aid, he said, in forming public’ supporting war finance drives. 


Herp your 
EMPLOYEES STAND | 

‘ON THEIR OWN FEET ; 
Thrift among your employees should be encouraged for 
a number of reasons. Thrifty people are usually reliable, 
hard-working, and able to shoulder responsibility. 
Thrifty people usually provide for their dependents 
and for their own retirement years. 

* A Great-West Life Salary Savings Plan will enable 

_ your employees to pay for. their own life insurance 
protection and savings in convenient monthly salary 
deductions. It will foster. goodwill and cooperation and 
will help to-stabilize personnel. It will help employees 
stand ‘on their own feet, and it will entail no expense 


on the part of the employer. 
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Surf Inlet ale 
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Ymir Yank 
te phag oee 
tPaid in , 
Paid or declared payable in 1941 to 

date. 


LE 
. > 
Dividends Declared 
This Date 
pay- Date of 
ment payable record 
Agnew Surpass, p. $1.75 July 2 June 16 
Auror Gold 4c June 2 May 10 
Aluminium $2 June 5 May 15 
Do., pref. ....++ #$1.50 June 1 May 10 
Anglo-Can, Tel. A . 15c June 2 May 15 
Andian National . 1$1.50 June * May 20 
Brew. Zc June30 June lé 
Do., pref. ...e0+» $1.75 July 2 Junelé 
bestos . Me June30 June 15 
15c June30 Junel5 
4c Junel8 June 2 


Do,, pret, ...+00s $1.50 Junel4 May 31 
Bk. of N. Scotia .. July 2 Junel4 
Brit. Amer. Oil ... 25¢ July 2 June 12 
Bank of Montreal .. $2 June 2 Apr. 30 
Borden Co. ......... 30c June 2 May 15 
Bank of Toronto .. $2.50 June 2 May 15 
Bertram & Song... 15c Aug.15 Aug. 1 
Bathurst Pr. P.A... 25e June 2 May 15 
Bk. Can. Nationale .. $2 June 2 May 15 
Canada Cement, p. $1.25 June20 May 30 
Can. Cr. Stone ..., 10¢ June30 June 15 
Can. Dom. Sugar . 3742c June 2 May 15 
Canada Dry tli5e June24 June 10 
Can. Ind. Ale'l, AB 10c June 2 May 15 
Can, W.& Cable, A $1 Junel5 May 31 

Do., B 50c Junel5 May 31. 

. seve $1.62% JunelS May 31 
4c June 1 Apr. 15 
Cel. of Am., pr. pf. $1.75 July 1 June17 

Do., part. pref. #$3.50 June30 June 17 
Corr. Pap, Box, p . $1.75 June 1 May 15 

Do. $1.75 June 1 May 15 
hig + le May26 May 15 
Commonw'th Pet.. 2c June 2 May 10 
Can, Bakeries, pid. . $2 June 1 May 22 
Can. For. Invest. p.. s$2 July 1 June 15 
Con. Div. S, Sec. p 3742c Junel6 May 31 
Crow's Nest Coal . $1.50 June 2 May 9 
Can. Gen. Electric $2 July 1 Junelé 

4c July 2 June 4 
2c July 2 June 4 
+» le June 2 May 15 
--» SOc Gunel4 May 31 
. Tr, p o gene 8 —s 
c c June l une 
Canada Cycle We June30 June l4 
oe re $1.25 June30 June lé¢ 

p. Wire Cloth, p. 37c June 2 May 12 
Chartered Trust... $1 July 2 June 16 
4c Junelé June 4 


tInitial. 


Coniaurum Mines . 


Dom, Envelope, pf. $1.75 June 1 May 20 


. e. 2c duly 2 June20 

Davies Pete, ikon Vileee le June 5 May 22 

eg Foundries, p. $1.50 June 2 May 20 

~~ Mines e50c July 21 June 30 
- & Ang. Inv. $2.50 June 2 May 15 
its _, ee $1.25 June 2 May 15 

2 . Scot. Inv. p. a§1.05 June 2 May 20 

ectrolux ........ 20c June 16 May 15 

1%c May31 May 20 

» 2c June27 Junel2 

is fet Ma 
eves ec June ay l 

Getinean Power .. 20c June30 May 31 

» 5%% pref. . $1.38 July 1 May 31 

-» $1.25 July 1 May3l 

Se June2l] May 31 

lsc June 2 May 10 


+» Te June28 June 10 

. 2c JunelO May 27 

De aree A, B 2c June 2 May 10 
i. extra 12%c June 2 May 10 
De, Mill. .... SOc June 2 May 15 
ee ocovee $1.75 June 2 May 15 


** | up — 
- | be paid July 2, 1941, to 
record June 4, 1941. 


.. | Closed 
* | June 5, 1941, to June 7, 1941, inclusive. 


1941. - 
By Order of the Board. 
G. A. CAVIN, 
. Secretary-Treasurer. 
Toronto, Ontario, 
May 17th, 1941, 


DIVIDEND NOTICE 


"|The Cariboo Gold Quartz 


Mining Company Limited 
(Nen-Peragnal Liability) 
DIVIDEND NO. 23 
NOTICE IS HEREBY GIVEN that e 


- | quarterly dividend of four cents (4c) per 
with extra dividend 


share. an 


, together 
* lof two cents (2c) per share, on the paid 
the will 


stock of ’ 

ers of 
The Books of the Company will be 
for the transfer of shares from 


By Order of the Board. 
J. R. V. DUNLOP, 
Secretary 


-Treasurer. | or 
-- | Vancouver, B.C., 
- | May 19, 1941 


DIVIDEND NOTICE 


Canada Malting Co., 
Limited 

NOTICE is hereby given that a 
quarterly dividend of Fifty Cents 
(50c) per share has been declared 
ar value stock of the 
e above dividend is 
Share- 


— le June 14th, 1941, to 
olders of record at the close of busi- 


on the no 


;. | ness on the 3lst day of May, 1941, 
»» | The books of the Company are to be 
- | closed from June 2nd, 1941, to June 


13th, 1941, inclusive. 

Share Warrant Holders will pre- 
sent Coupon Serial No. 54 to the 
Royal Bank of Canada, MONTREAL, 

, PEG and CAL- 
GARY, on or after June 14th, 1941. 
By order of the Board, 


JOHN P. HEIGHTON, 
: Secretary. 
Dated at Montreal, 
May 14th, 1941. 


United Aipescusant Corp- 
oration Limited 
Common Dividend A 35 and B 29 


Notice is hereby given that a divi- 
dend of Forty Cents ($0.40) per share 
has been declared on the outstand- 
ing Capital Stock of the Company, 
for the period ended 30th day of 
at 1941, payable on the 3lst day 

May, 1941, to shareholders 
record the 15th day of May, 1941. 
By Order of the Bo 


McKenzie Red Lake Gold 
Mines Limited 


(Ne Personal Liability) 
DIVIDEND NO. 18 
Notice is hereby given that a quarterly 
dividend to three cents 
quarter 


share for the of 1941, 
been declared payable Juné 16th, 1941, to 
shareholders of record at the close of 
business June 2nd, 1941. 


Secretary- 
Toronto, Ontario, May 13th, 1941. 
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British Columbja 


“DISTRICT OF BURNABY DEBT 
REFUNDING ACT, 1940” 

is hereby given to the 

owners or holders of outstanding 


tures of the District of Burn- 
and all 


the total pal ari 
ensing Copeature or debentures 
r exchange. 
THIS NOTICE is given 
to the “District of Burn Debt 
Refun Act, 1940.” 
DA’ at Burnaby, B.C., this 23rd 
day of May, AD. 1041. 
R. BOLTON, 
Treasurer. 


Canadian Westinghouse 
Company, Limited 
a END NOTICE 
Notice is hereby given that at a 
meeting of the Board of Directors 
of this pany, held May 14th, 1941, 
a dividend of ifty cents (50c) per 
share was declared upon the out- 
standing Capital Stock of the Com- 
peny. payable July Ist, 1941, subject 
e ms of the Foreign 
Excha ntrol Board of the Do- 
minion vernment, to Sharehold- 
ers of record June 16th, 1941. 
Cheques will be mailed to Share- 
holders. 


By order of the Board, 
W. E. SPRAGUE, 
Secre 


Hamilton, Canada, May 20th, oan 
— ee 


Hard Rock Gold Mines, 
Limited 


(Ne Persona! Liability) 


payable June 2ist, 
of record at the 


Sist, 1941. 
BY ORDER‘ OF THE BOARD. 
W. 8. WALTON, 


May 16th, 191. 


Ca 
Beattie Gold Mines 
(Quebec) Limited 
(No Personal Liability) 
25 King Street West, Torente 


Dividend Ne, 14 
CE 18 HEREBY GIVEN that « 


Coniaurum Mines Limited an 


25 King Street West, Toronto 
DIVIDEND No. 15 


NOTICE IS HEREBY GIVEN that 
a dividend of 4 cents per share has 
been declared by the 


in Canadian 
1941, to shareholders of 
4th, 1941. 
By Order of the Board. 
H. WHITTINGHAM, 
-Treasurer. 
May 14th, 1941. 


Lake Shore Mines Limited 


(No Personal Liability) 
DIVIDEND No. 85 
NOTICE is hereby given that a dividend 
of Thirty-Five Cents per share, on the 
issued capital stock of the , will 
be paid on the sixteenth day of June, 1941, 

to shareholders of record at the 
business on the second day of J: 1. 
The payment of this dividend is su 
the approval of the Foreign Exchange 
Control Board. 
By order of the Board. 

KIRKLAND SECURITIES LIMITED 

SECRETARY 

Dated at Kirkland Lake, Ontario, 
May 15th, 1941. 


———— 
Associated Breweries of 
Canada Limited 
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DIVIDEND NO. 


Notice is hereby given that a dividend 
sha been 


company for the quarter ending 
next, and will be payable on June 16th 
shareholders of record 
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as market conditions warran ted. 


Flour Exports 


oa |Gain Sharply 


Large increases in both flour and 
wheat exports are reported by the 
Dominion Bureau of Statistics for 


€| April over the corresponding month 


a year ago. Flour jumped from ap- 


40 | proximately 520,000 bbls. to almost 


850,000, wheat from five million 
bushels to over 20 million. Prices 
of both commodities were easier. 
Details of export for last month 
and the year to date are as follows: 


WHEAT FLOUR aeRO : 
Quanity 
Barrels 
April 
1938 184,703 
1939 275,275 
1940 eereeeee 519,870 
1941 ..sreege 849,816 
Four months lended Ane 
1938 1,054,702 
1,306,331 


2,520,103 
2,370,530 


Quanity 
Bushels 
April 
1938 erteerre 
939 


1 

1940 

194 
Four 


1,617,703 
2,831,612 
5,081,736 
1 20,322,400 
months oe fue 


2,052,224 
1,646,190 
4,771,315 
17,393,126 


19,116,855 
13,811,440 


27,937 962 
39,017,774 


Hide Quotations 
Rise Sharply 


Heavy demand from tanners for 
hides has sent prices up about 1% 
cents a pound. Shoe factories are 
busy in both Canada and the United 
States and are absorbing large 
quantities of leather. Demand for 
hides is expected to continue heavy. 

Imported products were also 
War risk insurance rates have been 


the Southern Pacific, it is under- 
stood. Advances in farm products 
reflect the United States Govern- 
ment’s intention to boost markets 
by increasing the loans which may 
be obtained on wheat, cotton, corn 
and rice. 

All indices of commodity mar- 
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Dow Jones (future) 68.98 
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68.11 
90.7 


May Sist, 1941. | U 


By Order of the Board, 
L. SOLIAGUE, 


Secretary. 
to, May 19th, 1941. 


Canadian Malartic Gold | rse 


Mines Limited 


25 King Street West, Toronte. 


May 15th, 1941. 
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Exports to Britain Opens Additional 
at Terminal Elevators for Farm Deliv- 
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advantage of ocean space now, before ships ere more completely 
required for handling increased flow of American war supplies, also 


doubtless is being considered. 
Rush Lake Shipment 


. 


hi 
have been 


New Rush From Farm 


As soon as the rush of seeding is 
over farmers are likely to increase 
their rate of deliveries. More 


is transferred from country eleva- 
tors to fill the gaps created in lake- 
head terminals by shipments down 
the lakes. 


Before long, also, the railways 
will be able to allow increased shi 
ments from country elevators, 
anticipation of increased terminal 
actommodation at the head of the 
lakes, when the new 50 million 
bushels additional storage there be- 
comes available, June and July, 
indeed, will see very heavy deliv- 
eries by farmers, who will be deter- 
mined to dispose of all old crop 
wheat before the new 1941 crop 


‘| quotas become effective. 


Government Policy 

For a short time after the out- 
break of war there was some rela- 
tion between the wheat markets at 
Chicago and Winnipeg. But no trace 
of such influence is to be found 
now, with Chicago prices on a basis 
which is equivalent, when quality 
and exchange differentials are con- 
sidered, to 30 cents a bushel more 
than Winnipeg. This is mainly due 
to expectation of market effects 
from the Washington loan plan, 
which in essence is a guarantee of 
a minimum price basis well in ad- 
vance of last year’s level. 

For the present wheat prices in 
the United States are largely the 
result of government policy as is 
also the case in Canada. In both 
countries final results are likely to 
be similar; in that large quantities 
of wheat will be left in the hands 
of the governments of the respective 
countries, with no one having any 
very clear idea of what is to hap- 
pen to such stocks, 

Keeping wheat prices high in the 
United States may indirectly in- 
fluence the prices of feed grains, 
and that may exercise some influ- 
ence in Canadian markets. 

Not yet have western agricultural 
interests advanced the argument 
that the action of the United States 
Government in bringing about an 
increase of wheat prices to present 
levels is a precedent that should 
guide Canadian action. If the United 
States were participating complete- 
ly in the war there would probably 
be a claim that there should be 
some closer approximation to equal- 
ity in conditions prevailing in that 
country and in Canada. 5 


Company Reports 


United Tewns 

United Towns Electric Co. reports 
earnings from operations of $216,067 
in 1940, compared with $197,141 in the 
preceding year. After income from 
investments total income amounted 
against $197,296. 
the year. 

Net working capital decreased 
from $70,444 to $47,438. 3 


dividend, 50 cents was paid to reduce 
arrears, 

Income and Surplus Account 

e Years Ended Mar. 31 
4 oT 

137,395 

15,641 

1,768 


119,986 
154,093 


*34,107 
45.492 
3,393 
7,992 


earnings are reported by 


Higher 
‘x3 | Levy Brothers Co., Hamilton, whole- 


sale and manufacturing jewellers 
for the year ended Jan. 31, 1941. Op- 


000 | erating profits rose some $15,000 and 


/ Invest. Foundation 


Investment Foundation Ltd. re- 
ports revenue of $140,489 in the year 
ended March 31, 1941, compared with 
$137,305 the previous year. Net 
profit was $122,331 in the past year, 
against $119,986 in 1939-40, equal to 
$4.19 and $4.10 on the 6% preferred 
stock of $50 par . Earnings of 
50 cents and 46 cents were shown on 


nThe company reports capital pro- 
re 

fit on securities sold of $1,067, and 
losses of $33,667, reducing invest- 
ment reserve from $149,204 to $116,- 
714. In addition to the 6% preferred 


investment income increased ap- 
proximately $3,600, Higher taxes ab- 
sorbed this gain, leaving net profit 
of $5.14 per preferred share against 
$6.06 the year before. 

— and Surplus Seen 


949 
is reported by Goederich Elevator 


4i| million b 
‘+++ | export at elevator charges 


46,387 
546,966 
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directer. 


*|Names New Officers 


Emil G. Sick, president of Asso- 
ciated Breweries of Canada Ltd} an 


grain 
ick, | ing to capaci 


has been 


bridge Breweries Lid. 
the par- 


named general manager of 
ent company. , 


ie 


BROS. GRAIN CO. LTD. 
~ Grbin Commission Merchants — Shippers and 
_ Exporters — All Grains-Sacked Feeds 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA. 
Offices: DULUTH -- MINNEAPOLIS 


RAIN MERCHANTS 


RECEIVERS - SHIPPERS + EXPORTERS 


Owning and Operating |. MEMBERS 
Terminal, Transfer and | Winnipeg Groin Exchange 
Country Elevators Chicego Board of Trade 
Capacity « | New York Produce Exchange 
12,500,000 Bushels and other Exchanges 


Mead Office, WINNIPEG - Private wirss connecting offices across Canade 


JAMES RICHARDSON & SONS 
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Sanitary Engineer’s 
War Service Programme - 


In wartime a semi-technical paper such as Sanitary Engineer 
is even more essential than in peacetime. 

Blanketing the entire Dominion, Sanitery Engineer furnishes 
an invaluable stream of important news on new developments in 
equipment, new methods, new uses for materials and tools, new 
‘ways to save time, and on scores of other technical and business 
problems which face plumbing and heating engineers from day .- 
to day. 

Under wartime conditions, hundreds of journeymen plumbers 
and fitters are diverted to work in camps and military construc- 

. tion. At the same time, unusual situations are created in connec- 
tion with housing large numbers of workers in widely separated 
places. Skilled labor is scarce and many partially trained men 
are forced to take on new responsibilities. 

Sanitary Engineer maintains close contact with Government 
departments concerned with housing. A special “Small Homes” 
edition of the paper was recently issued to present latest infor- 
mation on modefh compact plumbing and heating for workers’ 
homes. F. W. Nicolls, National Director of Housing, wrote the 
leading article for this edition and urged fullest co-operation of 
the plumbing and heating industry to meet the emergency 
conditions. i 

In the mammoth programme of wartime plant construction 
and expansion, proper plumbing and heating facilities must be 
provided, : 

Both quantity and quality of wartime plant production ere 
linked closely to the health and comfort of workers, not only 
at work but at home. The health of troops in camps and military 
centres is also vitally important. : 

The guardianship of healthful conditions so far as plumbing, 
heating and air-conditioning are concerned is the responsibility 
of Sanitary Engineer's readers. This newspaper deals with all 

- problems encountered in the work. It provides an exclusively 
comprehensive fund of information and guidance so necessary 
for operators handling these important projects at top speed. 


The MacLean Publishing Company 


TED. 
Toronto, Montreal, Winnipeg, New York, Chicago, London, Eng. 


28 PUBLICATIONS 
GEARED TO “ALL OUT” WAR EFFORT 


Goderich Elevator 


nco ing for the season. 
Second best traffic in its history.| ">" raes 


" Income and Surplus Account 
March 31 
& Transit Co. for its year ended 1 
Mar. 31, 1941. Two thirds of the 185 
ushels handled went for 
one half 
the rate of domestic Gross 
revenues ly do not reflect 
the gain in volume, although 23% 
higher than in the previous year. sie peu 
In addition to Dominion orders | Less: Depr. & amort. . 
for increased insurance coverage,| Icome taxes ....,. 
the company has made extra insu | wet profit 
ance provisions and taken oe Less: Dividends ...... 
tions against sabotage, or other 
damage. Add: Prev. surplus :.. 
As a result of the early o g | Less: Prior yr. taxes . 
of navigation, the company has 4l- 


Mr.| ready handled 4 million bushels of 


. Eastern flour mills are grind- 
, ensuring a fair dis- 
tribution of domestic grain through 
the company elevators, according to 
G. L. Parsons, president. While 
wheat acreage has been restricted, 


99,160 
145,991 
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Tight Nickel Situation - 
Becomes Still Tighter 


Drastic Curtailment of Nickel Supplies For 
Civilian Uses Announced By E. R. Stettinius, 


Jr., Director of Priorities in U. S. A. 


Mandatory industry-wide control over all supplies of nickel was 
placed in effect in the United States this week, following announce- 


island Mountain 


dds New Claims 


Myrtle Group Surround- 
ed by Cariboo Gold 


ment of a drastic curtailment of nickel supplies for civilian use,by | group 


E. R. Stettinius Jr., director of priorities in the United States. Under | 
the present plan—which extends that préviously in effect—no | 
schedule of preference ratings is included, because of the current 
shortage of nickel. Some allocations for peacetime uses are still ex- 


pected on a restricted basis, however. 


Shortage of nickel for all purposes in 1941 is now estimated at 
45 million pounds. It is not long since productive capacity was con- 
sidered ample for all possible demands, During May alone 15 million 
pounds of nickel will be made available in the United States, the 
largest amount ever made available in a single month. May demand 


for all purposes, however, is estimated at 21 million pounds. 


Lake Shore Dividend 


$1,236,928. Production of mercury 
province for 

The ns ere profits tax may have the first time. Copper output is 
been a contributing cause to the cut valued st the low fixed London 
in the Lake Shore dividend from 50 
to 35 cents a quarter, but it appears 


is shown by the 


price and the total would be still 
further increased if the New York 


that the lower production rate was 1940 price had been taken. 





the chief cause. 

Unless something impressive had 
been done in the way of trimming 
costs, it appeared inevitable that 
profits must be dropping along with 
‘the lower production. 


present F.E.C.B. regulations divi-| likely that the tax will prevent rep- 
dends can only be paid out of net | resentatives of the larger companies 
from being sent out, it adds to pros- 
In the case of one 


profits, so the reduction in the divi- 
dend is a natural corollary of lower 
profits. If production takes a turn 
higher, of course, dividends can be 
restored just as readily as they have 
been reduced. From the extent of 
the decline in the price of the com- 
pany’s shares on the dividend cut, 
the public appears none too opti- 
mistic over a restoration of the old 
rate, however. 


Budget Burden 


What the new budget means in the 
way of additional taxes for the indi- 





vidual mine is well shown by results| 


| 


ter of this year. At the annual meet- | 


of Noranda Mines for the first quar- 


ing, earnings for the first quarter | 








Tax Hits Prospector 





Prospectors in Manitoba are ob- 
jecting to the 10% tax on railway and 
With the| airplane fares, While it is most un- M 


' 
i 


pecting costs. 
party of seven men due to leave 
shortly the initial additional expense 
is rather more than $100 and will be 
considerably more than double that 
before the season is over. 
Representations have been made 
by some individual prospectors to 
the Hon, T. A. Crerar but no relief 
has been indicated. He pointed out 
that the tax did not apply to dis- 
tances under 50 miles, but it is point- 
ed out that such a provision has no 
bearing on the prospectors’ case as 
the distance is invariably very much 


greater. 
oo 


North Opening 








Most northern lakes are now open | 


were reported at $1.12 a share, ex-| 444 several parties of prospectors 


actly the same figure as for the prev: | 
ious year, 


ered, however, net profit for the first 
quarter iscut to $2,334,373 or $1.04 a| 
" share or just 4 cents a share over the | 
dividend requirement. Other com-/ 
panies have found dividends en- 
dangered by the stiffer taxation. 





Record B. C, Output 





Final figures are now available on | fore the break-up. Several parties | 


British Columbia's mineral output 
for 1940. Production for the year set 


days. 


have set out or are about to go. 


ing at Knee Lake. They went by rail 
to Ilford on the Hudson Bay railway 


Mines for $90,000 cash. 


block of approximately 612 acres. 
Covers 4,500 Ft. Rainbow Strike 


The Myrtle group was optioned 
by Newmont in 1932 before forma- 
tion of the Island Mountain Mines. 
It adjoins the main workings of 
Cariboo Gold Quartz Mining Co. on 
the southeast and is surrounded by 

spit eo on three 
sides. The group ers about 4.500 | 


that company’s 
ft. strike length of the Rainbow 


member of the Richfield formation, 
in which practically all the ore 
mined so far in the two producing 


lode properties of the Cariboo dis- 
trict has been found. 

Recent developments in the main 
crosscul/of the Cariboo Gold Quartz 
property have been of considerable 
interest in their relationship to the 
yrtle area. Commercial ore has 
been reported in a vein of north- 
east strike and also in the “B.C.” 
shear zone on this level a short dis- 
‘tance from the western boundary 
of the Myrtle group. 

To Tunnel on Shamrock 

The property purchased from the 
Shamrock Gold Mines includes the 
Shamrock tannel, which has been 
extended for about 1,800 ft. from a 
site on the road between Barkerville 
and Wells, 

It is proposed to erect a develop- 
ment plant at the portal of this tun- 
nel, enlarge the present tunnel to 
permit adequate ventilation and 
haulage, and then drive approxi- 
mately 2,300 ft. to cut the Rainbow 
member about 850 ft. below the sur- 
face. Additional diamond drilling 
will also be necessary. 

No new financing is contemplated 


in connection with the programme, | 
according to President 
Guernsey. 
The company has issued a state- 
ment giving comparative production 
| Oliver Johnston is in charge of a | statistics for the first quarters of 
With the new budget to be consid-| party for John Drybreugh prospect- | 1941 and 1940. In the first quarter | 
; of 1941, 13,823 tons were milled, re- 

covering 6,183 ounces gold valued at 
$238,165, 


with operating profits 


’ ! 
line and were flown in from that | smounting to $116,195. In 1940's first 


point to Knee Lake. 


| quarter 11,366 tons were milled with 


Redsucker lake is still inaccessible|g gold recovery of 5,173 ounces 


| but will probably be open in a few | 


this particular 
promising tin ore finds shortly be- 


will look the adjoining territory over | 
closely. 
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a new record at $75,352,730, $9.7 mil- Another party of seven men in-| 
lions higher than 1939 and more than | tends to fly into Island Lake within 
a million greater than the previous; the week. A gold find staked some 
record of 1937, according to Hon. W. years ago is to be the subject of fur- 
J. Asselstine, British Columbia| ther exploration work while some 
Minister of Mines. | intensive prospecting will be done 
Gold accounted for nearly a third | on near-by lakes. 

of the 1940 total. Altogether 574,366; A small party is also in the field 
oz. of lode gold were produced worth | for Wright-Hargreaves, concentrat- 
$22,113,001 with an additional 39,067 | ing attention in the Central Manitobse 
ounces of placer gold ‘valued at’ area. 


Mining Concentrates 


peid an additional $2,500 into the 
treasury of Avalard Gold Mines 
under its financing agreement. Dia- 
mond drilling at the Avalard prop- 
erty, located in eastern Kirkland 
Lake adjoining Beaverhouse Lake, 
was scheduled to commence late 
last week. 


share payable June 
shareholders of record June 4. 
7 


in 
was continued, indicating 
quartz but no values. Drilling is 
ing continued. 
= o 7 
Hard Reck Geld Mines has de- 
clared a dividend of 5 cents a share, 
payable June 21, 1941, to sharehold 
ers of record May 31. 
7 


dian funds payable J 
holders of record J. 
approval of the } 


had been made 
cents @ share « 
disbursement at 
15, 1940, a feduc 
quarter before ° 


valued at $199,000, operating profit 
There is unusual interest in| before depreciation, depletion and 
section because of | taxes, $85,295. 


Enquiries 


Inspiration Mining 
My broker tells me that shares 


of Inspiration Mining & Develop- 


securities held and current earn- 


ings. What information can’ you 





tp pro- | 

L wickel Co, 
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The Myrtle group consists of nine 
patented claims and fractions total- 
ling 272 acres, the acquisition from 

k of nine claims and frac- 
tions totalling 318 acres. These pur- 
chases, together with a previously | 
located claim of 21.8 acres, make a | 


To Placer 


that 
with 


Fr. W.| 


Nae ak a 


rT e 
4 » | $1,113,672,  higth 
history, Ss 


135,229 tons of 
mines will not be 
the ore required. 
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tributions of 5 cents a share had 
been made on Feb. 28 and April 
28. ‘ 

As the latest two payments have 
been made at intervals of two 
months each, financial circles now 
consider it likely that dividends 
will continue to be paid at two 
month intervals. This basis would 
represent an annual rate of 42 cents 
a share per annum. 


Charge Apathy 


Possibilities 


From Our Own Correspondent 





VANCOUVER. — British Colum- 
bia mining interests charge that 
official apathy still prevails toward 
proposals for encouraging the en- 


try into Canada of dragline dredge 
operators from California. 

While larger type draglines are 
not subject to duty and arrange- 


|ments have already been completed 
|for moving several units into Brit- 


ish Columbia, where they will dig 
for gold in the Fraser and Simil- 
kameen Rivers, smaller equipment 
is subject to a heavy duty which 
California operators regard as ex- 
cessive . 


Suggest Output Increase 
The B. C, Chamber of Mines takes 
the position that if all the dragline 
operators who wanted to move into 


B. C. were encouraged to come, pro- 
duction of gold could be increased 
by approximately $10 millions a 


year. 


The Federal Government insists 
each individual case be dealt 
on its merits and declines to 


|establish a general policy. Before 
moving their equipment into British 
Columbia the American dragline 
men contend that they should have 


chance to test the ground, but 


they are unwilling to go to that 
expense when they have no guaran- 
tee that the tariff barrier is to’ be 
reduced on their dragline dredges. 
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few days ago. is also going to do fur- 
ther “wildcatting” in the prospec- 


tive oil area to the south. 
a o - 


Rainy Hills “Wildcat” 








Swinging 12 miles to the south 
and east of its Princess “discovery” 
wells, Standard of B.C. is complet- 
ing arrangements for a new wild- 
cat test in the Rainy Hills area, on 
the southerly part of the company’s 
extensive holdings on the central 


plains. 


The new well is to go down-in 
Section 23-18-llw4th. Application 
for drilling permit and arrange- 
ments for surface rights are now 
being made, The new venture is 
located on a “structural high” re- 
vealed by seismic surveys. The well 
will be drilled with the light Diesel- 


powered rotary used at the newly 
completed Princess No, 5 well. 
- * om 









Helps Central Plains _ 


The announcement of the new 
venture is welcome news ‘to the 
many who think highly of the pros- 
pects of the central plains area. It 
shows clearly that Standard of B.C., 
despite expensive failures, despite 
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| Government last “weekend 
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and the top of 

wet with sulphur 

Meanwhile, the 

ard’s Princess No. 4 

drilling out cement, This explanation was given. The 
testing the Madison Financial Post this week when the | 
is bottomed 83 ft management's attention was drawn 
23200 tt, to the marked desire of sharehofd- | 
3240 ft. ers for further information on the | 
' found in present situation. It was pointed) 


out that in retent weeks, liquidation 

of a large block of stock held im 

an estate and deterioration of the 

Ee esa BO OG IE ence ricirnsineiictierreionel 
on ¢ proves & Drei of 21 years, the r 

y unproved area, provided the 1 Ragglhs —— 

, well edb eee a crown lease, | ° 

ernment may re-/ .. 

|penditure for drilling, from the! Uf. however, the drilling require-' 

share of production payable to the | ments are not met, and the reasons 

province, an amount not to exceed | for failure to do s are reasonable. | 

50% of the royalty, until the | extensions may be obtained. Ie ouch 

amount of ix Cameustars has been | cases, the rental for the second year 

recovered, | of the lease would be woped to @ 

This important proposal for “re-| per acre, and would be heneased | 

mission of royalties on discovery | one dollar per sere per gear for 

wells” is contained in a preliminary each subsequent year Guat enten- 

draft of revised oil lease regula-| sions are obtained, ae 

regulations wouls he to der: 
velopment of : i 

“dead” leases 

















by the Alberta | 
to oil 
| operators. The proposed new regu- 
| lations are now being discussed by 
government representatives and panies and indi 
spokesmen for the operators and, | yent , 

with any further amendments that | os 

may be adopted following the con-| vidual @ 
ferences, will be made law later in | holdin 

the month. ' 


May Graduate Royalty 
Also being discussed at the ¢ 


ference is a suggestion from { 
Mines Minister, N. E. Tanner, that) 
the crown royalty, now 10% on all’ 
wells on crown be in future} 
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difficult cementing and production | d 


problems at the two Princess field 
wells, is prepared to continue the 
energetic programme on the central 


plains that it has already pushed for | des 


three years or more. 

News of the McColl-Frontenac 
and Standard programmes 
makes up this.week for news of two 
unsuccessful completions in the 
Princess field. Standard’s Princess 
No. 5 well is to be abandoned due 
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Week in 


Tight Nickel Situation _| 


* 


Becomes Still Tighter _ 


Drastic Curtailment 


Civilian Uses Announced By E. R. Stettinius, 
Jr., Director of Priorities in U. S. A. | 


of Nickel Supplies For 


Mandatory industry-wide contro] over all supplies of nickel was 
placed in effect in the United States this week, following announce- 


ment of a drastic curtailment of 


nickel supplies for civilian use.by 


E. R. Stettinius Jr., director of priorities in the United States. Under 
the present plan—which extends that préviously in effect—no 
schedule of preference’ ratings is included, because of the current 
shortage of nickel. Some allocations for peacetime uses are still ex- 
pected on a restricted basis, however. 

Shortage of nickel for all purposes in 1941 is now estimated at 
45 million pounds. It is not long since productive capacity was con- 
sidered ample for all possible demands. During May alone 15 million 
pounds of nickel will be made available in the United States, the 
largest amount ever made available in a single month. May demand 
for all purposes, however, is estimated at 21 million pounds. ’ 


Lake Shore Dividend 

The excess profits tax may have 
been a contributing cause to the cut 
in the Lake Shore dividend from 50 
to 35 cents a quarter, but it appears 
that the lower production rate was 
the chief cause. 

Unless something impressive had 
been done in the way of trimming 
costs, it appeared inevitable that 
profits must be dropping along with 
the lower production. With the 
present F.E.C.B. regulations divi- 
dends can only be paid out of net 
profits, so the reduction in the divi- 
dend is a natural corollary of lower 
profits. If production takes a turn 

- higher, of course, dividends can be 
restored just as readily as they have 
been reduced. From the extent of 
the decline in the price of the com- 
pany’s shares on the dividend cut, 
the public appears none too opti- 
mistic over a restoration of the old 
rate, however. 

- 7 * 


Budget Burden 

‘What the new budget means in the 
way of additional taxes for the indi- 
vidual mine is well shown by results 
of Noranda Mines for the first quar- 
ter of this year. At the annual meet- 
ing, earnings for the first quarter 
were reported at $1.12 a share, ex- 
actly the same figure as for the prev- 
ious year. 

With the new budget to be consid- 
ered, however, net profit for the first 
quarter is‘cut to $2,334,373 or $1.04 a 


~ share or just 4 cents a share over the 


dividend requirement, Other com- 
panies have found dividends en- 
dangered by the stiffer taxation. 


Record B. C. Output 


Final figures are now available on 
British Columbia’s mineral output 
for 1940. Production for the year set 
a new record at $75,352,730, $9.7 mil- 
lions higher than 1939 and more than 
a million greater than the previous 
record of 1937, according to Hon. W. 
J. Asselstine, British Columbia 
Minister of Mines. 

Gold accounted for nearly:a third 
of the 1940 total. Altogether 574,366 
oz. of lode gold were produced worth 
$22,113,081 with an additional 39,067 
ounces of placer gold valued at 


$1,236,928. Production of mercury 
is shown by the province for 
the first time. Copper output is 
valued at the low fixed London 
price and the total would be still 
further increased if the New York 
1940 price had been taken. 


Tax Hits Prospector 
Prospectors in Manitoba are ‘ob- 
jecting to the 10% tax on railway and 
airplane fares. While it is most un- 
likely that the tax will prevent rep- 
resentatives of the larger companies 
from being sent out, it adds to pros- 
pecting costs. In the case of one 
party of seven men due to leave 
shortly the initial additional expense 
is rather more than $100 and will be 
considerably more than double that 
before the season is over. . 
Representations have been made 
by some individual prospectors to 
the Hon. T. A. Crerar but no relief 
has been indicated. He pointed out 
that the tax did not apply to dis- 
tances under 50 miles, but it is point- 
ed out that such a provision has no 
bearing on the prospectors’ case as 
the distance is invariably very much 


greater. 
o * * 


North Opening 

Most northern lakes are now open 
and several parties of prospectors 
have set out or are about to go. 
Oliver Johnston is in charge of a 
party for John Drybreugh prospect- 
ing at Knee Lake. They went by rail 
to Ilford on the Hudson Bay railway 
line and were flown in from that 
point to Knee Lake. 

Redsucker lake is still inaccessible 
but will probably be open in a few 
days. There is unusual interest in 
this particular section because of 
promising tin ore finds shortly be- 
fore the break-up. Several parties | 
will look the adjoining territory over | 
closely. 

Another party of. seven men in- 
tends to fly into Island Lake within 
the week. A gold find staked some 
years ago is to be the subject of fur- 
ther exploration work while some 
intensive prospecting will be done 
on near-by lakes. 

A small party is also in the field 
for Wright-Hargreaves, concentrat- 
ing attention in the Central Manitoba 
area. 


Mining Concentrates 


Buffalo Canadian Gold Mines has 
paid an additional $2,500 into the 
treasury of Avalard Gold Mines 
under its financing agreement. Dia- 
mond drilling at the Avalard prop- 
erty, located in eastern Kirkland 
Lake adjoining Beaverhouse Lake, 
was scheduled to commence late 
last week. 

~ * ~ 

Canadian Malartic Gold Mines has 
declared a dividend of 2 cents a 
share payable June 18, 1941, to 
shareholders of record June 4. 

a e ” 


D.B.8. Index of 25 mining stocks 
for the week ended May 15 was 71.9 
compared with 71.9. the previous 
week and 77.8 in the corresponding 
period of 1940. 

. * cm 

Gillies Lake - Porcupine Gold 
Mines work being carried out by 
Hollinger Consolidated Gold Mines 
was confined to diamond drilling in 
April. A drill hole started in March 
was continued, indicating ‘some 
quartz but no values. Drilling is be- 
ing continued. 

. * » 

Hard Rock Gold Mines has de- 
clared a dividend of 5 cents a share, 
payable June 21, 1941, to sharehold- 
ers of record May 31. 

* - om 

Island Mountain Mines Co. net 
operating profit for first quarter is 
reported at $116,715 compared with 
$85,295 the same period of 1940. Pro- 
duction was . $238,165. against 
$199,993. 

om 7 o 


; Jason Mines had an operating 
profit of $64,820 for the three 
months ended Mar. 31, 1941. Pro- 
duction amounted to $181,560 from 
milling 11,917 tons of ore, an aver- 
age of $15.24 a ton. An aggregate of 
808 ft. of lateral work disclosed 657 
ft. of lineal ore of usual mine grade 
and width. The work-~ established 
presence of an ore shoot north of 
the previous main ore area of No. 1 
shaft and opened 172 ft. of ore on 
the 6th level of No, 2 shaft to a 
vertical depth of 800 ft. Three new 
transfermers have been installed, 
ove lack.of power. Present 
tra r equipment-will act as 
standby until needed. As at Mar. 31, 
1941, liquid assets amounted to 
$191,357 against current liabilities 
of $54,532, leaving working capital 

, of $136,825. Mortgage has been com- 
pletely discharged 


Leitch Gold Mines earned 23 
 ecarte a share the first quarter of 
1941 against 2.9 cents a share the 
same period of 1940. Production was 
nearly $1,000 higher at $217,733— 
recovered from 7,305 tons of ore— 
but an increase in taxes from $11,- 

00 to $25,500 caused net profit to 

ecline from $82,448 to $64,958 for 
the quarter. High grade ore has 
been encountered in drifting on 
new lower levels. 

- o ” 


McKenzie Red Lake Gold Mines 
has* declared its regular quarterly 
dividend of 3 cents a share payable 
June 16, 1941, to shareholders of re- 
cord June,2, 1941. 


Malartic Gold Fields has declared 
an initial dividend of 5 cents a share 
payable Aug. 1, 1941, to sharehold- 
ers. of record July 2, Drifting west 
at the first level was carried 175 ft. 
in April to 1,230 ft. from the shaft, 
almost reaching the area of promis- 
ing drill intersections secured, in 
surface drilling. Development of 
the “F” ore has been completed on 
the first three levels with work pro- 
ceeding on the fourth. Good ore 
structures have been opened on the 
“B” and “G” structures on the first 
and second levels. Work is now 


‘|}under way on the lower levels. A 


crosscut through the “A” ore body 
on the fourth level averaged 0.28 
oz, gold across 37.5 ft. Shaft sinking 
reached 1,170 ft. in April with ore 
at the bottom. Production in April 
was $137,731 from 18,312 tons of ore 
against $151,267 from 19,542 tons for 
March. 


7 os . 

Naybob Gold Mines estimated 
production for April amounted to 
$50,696 from milling 5,003 tons of 
ore for an average recovery of 


$10.11 a ton. Output for the first }- 


eight months of the fiscal year 


chases, together 

located claim of 

block of approximately 612 acres. 
Covers 4,500 Ft. Rainbow Strike 


To Placer 


Possibilities 


that company’s. pr 

sides. The group y 

ft. strike length of the Rainbow 
member of the Richfield formation, 
in which practically. all the ore 
mined so far inthe two producing 
lode properties of the Cariboo dis- 
trict has been found. 

Recent developments in the main 
crosscut/of the Cariboo Gold Quartz 
property have been of considerable 
interest in their relationship to the 

yrtle area. Commercial ore’ has 
been reported in a vein of north- 
east strike and also in the “B.C.” 
shear zone on this level a short dis- 
‘tance from the western boundary 
of the Myrtle group. 

To Tunnel on Shamrock 

The property purchased from the 
Shamrock Gold Mines includes the 
Shamrock tannel, which has been 
extended for about 1,800 ft. from a 
site on the road between Barkerville 
and Wells. 

It is proposed to erect a develop- 
ment plant at the portal of this tun- 
nel, enlarge the present tunnel to 
permit adequate ventilation and 
haulage, and then drive approxi- 
mately 2,300 ft. to cut the Rainbow 
member about 850 ft. below the sur- 
face. Additional diamond drilling 
will also be necessary. 

No new financing is contemplated 
in connection with the programme, 
according to President F. W. 
Guernsey. 

The company has issued a state- 
ment giving comparative production 
statistics for the first quarters of 
1941 and 1040. In the first quarter 
of 1941, 13,823 tons were milled, re- 
covering 6,183 ounces gold valued at 
$238,165, with operating profits 
amounting to $116,195. In 1940's first 
quarter 11,366 tons were milled with 
a gold recovery of 5,173 ounces 
valued at $199,000, operating profit 
before depreciation, depletion and 
taxes, $85,295. 


Mining 
Enquiries 


Inspiration Mining 

My broker tells me that shares 
of Inspiration Mining & Develop- 
ment Co. have interesting possi- 
bilities in view of market value of 
securities held and current earn- 
ings. What information can you 
give me on these points? 


Inspiration Mining and Develop- 
ment Co. has a substantial invest- 
ment portfolio besides its extensive 
diamond drilling business., At the 
end of 1940, working capital 
amounted to $1,233,492 taking 
securities at market value. With 2 
million shares issued, this was equal 
to 61 cents a share on each issued 
share. 

Earnings in 1940 were equal to 
5.4 cents a share after all charges. 
An initial dividend of 2 cents a 
share has been declared payable 
May 30, 1941. Over half the com- 
pany’s revenue now comes from 
securities. 


New Augarita 
Where is the property of New 
Augarita Porcupine located? Is 
any work being carried on and, 
if so, how are operatioris being 
financed? 


New Augarita: Poreupine Mines 
holds a property of 15 claims in 
Tisdale twp., Porcupine area, ad- 
joining Preston East Dome Mines 
on the east. Surface work and dia- 
mond drilling were carried out 
some time ago by the company and 
last year a crosscut was started 
from the 1,050-ft. level of the Pres- 
ton workings to test the company’s 
property at depth. New Augarita is 
paying for this work with Preston 
granted a three-year option on 300,- 
000 New Augarita shares. Details 
on the company’s financing have 
not been revealed. Authorized capi- 
tal of the company is 3 million 
shares of which 2 million were out- 
standing at the end of 1940. 

Diamond drilling carried out from 
surface gave one or two good drill 
holes but no definite ore body was 


a ees oe bést way 
nd ou property's true pos- 
sibilities. Results from exploration 
should be available shortly. 


International Nickel 


you say that the invest- 
ment possibilities of International 
Nickel have improved since the 
outbreak of war? Do you expect 
Canadians will have to sell their 


From Our Own Correspondent 

VANCOUVER. — British Colum- 
bia mining interests charge that 
official apathy still prevails toward 
proposals for encouraging the en- 
try into Canada of dragline dredge 
operators from California. 

While larger type draglines are 
not subject to duty and arrange- 
| ments have already been completed 
| for moving several units into Brit- 
ish Columbia, where they will dig 
for gold in the Fraser and Simil- 
kameen Rivers, smaller equipment 
is subject to a heavy duty which 
California operators regard as ex- 


cessive . 
Suggest Output Increase 

The B. C. Chamber of Mines takes 
the position that if all the dragline 
operators who wanted to move into 
B. C. were encouraged to come, pro- 
duction of gold could be increased 
by approximately $10 millions a 
year. . 

The Federal Government insists 
that each individual case be dealt 
with on its merits and declines to 
establish a general policy. Before 
moving their equipment into British 
Columbia the American dragline 
men contend that they should have 
4 chance to test the ground, but 
they are unwilling to go to that, 
expense when they have no guaran- 
tee that the tariff barrier is to’ be 
reduced on their dragline dredges. 


i 


: 
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cat test in the Rainy Hills area, on 
the southerly part of the company’s 
extensive holdings on the central 
plains. 

The new well is to go down~in 
Section 23-18-llw4th. Application 
for drilling permit and arrange- 
ments for surface rights are now 
being made. The new venture is 
located on a “structural high” re- 
vealed by seismic surveys. The well 
will be drilled with the light Diesel- 
powered rotary used at the newly 
completed Princess No. 5 well. 


Helps Central Plains 

The announcement of the -new 
venture is welcome news ‘to the 
many who think highly of the pros- 
pects of the central plains area. It 
shows clearly that Standard of B.C., 
despite expensive. failures, despite 
difficult cementing and production 
problems at the two Princess field 
wells, is prepared to continue the 
energetic programme on the central 
plains that it has already pushed for 
three years or more. 

News of the . McColl-Frontenac 
and Standard programmes partly 
makes up this.week for news of two 
unsuccessful’ completions in the 
Princess field. Standard’s Princess 
No. 5 well is to be abandoned due 
to failure to obtain commercial 
showings of oil in the Madison line 
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Where any well has made a dis- 
of oil that proves a p 


province, an amount not to exceed 
50% of the n royalty, until the 
amount of the éxpenditure has been 
recovered. 

This important proposal for “re- 
mission of royalties on discovery 
wells” is contained in a preliminary 
draft of revised oil lease regula- 
tions, submitted by the Alberta 
Government last ‘weekend to oil 
operators. The proposed new regu- 
lations are now being discussed by 
government representatives and/ 
spokesmen for the operators and, | 
with any further amendments that 
may be adopted following the con- 
ferences, will be made law later in 
the month. ! 

* * . 
May Graduate Royalty 

Also being discussed at the con- 
ference is a suggestion from the 
Mines Minister, N. E. Tanner, that 
the crown royalty, now 10% on all 
wells on crown leases, be in future 
based on a sliding scale. Under the 
proposal the royalty would range 
from as little as 5% on wells pro- 
ducing 50 bbls. per day, to as high 
as 15% on wells producing 225 bbls. 
ser day or more. Such a sliding 
scale, while increasing the royalty. 
load on larger producers, would in- 
crease the economic life of wells by 
easing the royalty load when pro- 
duction declines. 

Meeting with both strong criti- 
cism and favor at the conference is 
a proposal by the Mines Minister 
designed to enforce drilling on 
crown leases. Under the proposed 
regulations, the lessee would be re- 
quired to move equipment onto his 
lease within one year of the estab- 
lishment of the new regulations, or 
the date of the lease whichever is 
the later, and commence actual 
drilling within a futher three 
months. Leases would be for a term 


Mining Company Reports 


Uchi Gold Mines 


While developments at Uchi Gold 
Mines have been disappointing, the 
strength of the ore structure in the 
Uchi area and the fact that values 
have been found along a length of 
several miles combine to form a 
basis for believing commercial ore 
bodies will yet be developed, states 
J. E. Hammell, president, in the 1940 
report. 

On recommendation of company 
engineers, crushing capacity for 
2,000 tons and hoisting equipment 
for 3,000 ft. were installed. As a 
consequence $350,000 is now owing 
to J. E. Hammell, interest and prin- 
cipal of which are to be deferred 
until repayment of $1 million in 
bonds if‘ a maturity extension 
sought is granted. . 

A loss of $43,744 was experienced 
in 1940 against $18,296 in 1939 al- 
though 1940 operating profits 
amounted to $348,632. Ore reserves 


at the end of 1940 totalled 198,224 | = 


tons of $4.80 grade at $35 gold. It 
is hoped that ore from the Grasset, 
Hanalada and Jalda properties will 
help make a commercial opetation. 
Income and Deficit Account 
Years Ended Dec. 31 
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Working Capital 
Current assets 300, 
Current liabilities 2)... 194,797 579,726 
Working capital 105,239 273,863 


*Excess of current liabilities over cur- 
rent assets. 


036 305.863 


Moneta Porcupine 


Search of, Moneta Porcupine 
Mines for new ore bodies in the 
year ended Mar. 81, 1941, was not 
| Successful, President W. E. Segs- 
ao states in annual report 
but every effort is being made in 
furthering the , exploration pro- 
gramme. An endeavor is also being 
made to find another property. 

With earnings of 19.4 cents a share 
—one cent less than in the previous 
oc a 12 cents a share paid 

n working capital w 

increased xima 2 to 


Ore reserves Mar. 31, 1941 were 
grade against 


, | 135,229 tons of $19.46 grade a year 
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before. A total of 64,281 tons of ore 
was milled during the year, 
Income and Surplus Account 


Bullion production ... 
Less: Marketing 


ing the year, 154,842 tons went to 
the Noranda smelter’ where sili- 
ceous ore tontinues to be sent. Ore 
position is stated’ to have been 
maintained last year, reserves of 
broken and positive ore amounting 
to 759,704 tong of 0.126 oz. grade 
with an average width of 11,3 ft.| 


020 | The mill is treating an average of | 


in, 
Outside exploration. 


Operat. pr fit 
Add: Misc. income ... 


Total net‘income .,.. 

Less: Depreciation ... 
Development w/o .. 
Res. for conting. .... 
Prov. for taxes 


Net profit eerecncee eee 
Less: Dividends 


lus for year ..... 
Add: Prev. surplus ... 
Less: Addit. devel. w/o 


rd 723,782 
re and Dividend 

, 99.194 
Ne. of Shs. Outstand., . 2,543,860 


586.318 
Record: 
$0.204 
0.12 
2,543,860 
Working Capital 
996,105 
165,039 
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831,066 


1,319,785 
206,113 


1,113,672 


Current assets 
Current labilities .... 
Working capital 


Hasaga Gold 


“It would appear large capital ex- 
penditures are finished for some 
time to come and the loan of $379,- 
7717 made by me to the company to 
earry on exploration and bring it 
into production will be repaid dur- 
ing 1941,” states J. E. Hammell, 
president of Hasaga Gold Mines in 
the annual report. ‘ 

Production of $637,445 was obtain- 
ed from milling 66,811 tons of ore 
in 1940. Operating profit was $219,- 
318 and after all charges net profit 
was $57,530, or 2 cents a share. 

Ore reserves Jan. 1, 1941, were 
estimated’ at 343,858 tons grading 
$5.97 a ton, including probable ore 
of 106,400 tons. A new shaft is plan- 
ned from the 850-ft. level for ex- 
ploration down to 1,450 ft. depth. 


Income and Surplus Account 
Years Ended Dec. 31, 1940 


450 tons daily. Work from the new | 
south Powell shaft has shown low- 


900 | grade siliceous ore. 


Income and Surplus Account ~ 
Years Ended Mar. 31 
1941 ‘1940 
$ s 
.\ 972,274 1,330.518 


Gross production ... 
227,781 
462, 


Less: Milling & mktg. 
Mining .. 
Devel. & explor, ,.. 
Mine manag. ....... 
Mine off. expense . 
Workers’ compen. ... 
Surface expense .... 
H.O. expense 


Operat. profit 
Add: Misc. revenue .. 


Total net income .... 
Less: ation ... 
Development w/o .. 
Interest 
Taxes . 


Net profit 


Surplus for year 
Add: Prev. surplus ,, 
Less: Tax adjust. .... 


nd Record: 

15 $0.28 
nil 
3,250,000 


Working Capital 
218,327 
213,987 


Working capital ...... 4,340 
Hard Rock 
With average recovery stepped up 
from $8.16 to $10.01 a ton, Hard 
Rock Gold Mines increased net 
profit to $324,553 or 10.9 a share in 
the year ended Feb. 28, 1941, against 
818 or 78 cents a share the 
previous period. 
Ore reserves remained practically 
unchanged during the year, amount- 
ing to 641,000 tons above the 475-ft. 


ed 
in the recent budget ann 
and naturally this attitude is 
flected in the market action of the 
various securities. 


: Dividend Down 10% 

“In the case of Wright. 
greaves specifically, thee ee 
doubt that the change in divig 
policy of paying April divideng jn 
Canadian funds, representing a de. 
crease of over 10% in return 
shareholders, has asserted itself in 
the market price of our stock, 

“On. the whole we feel fortunate 
indeed to have been abie to maine 
tain such satisfactory pro 
when yardsticks and precedent are 
being entirely destroyed in these 
depressed times.” 


As Mr. Lang makes no mentiog 
of any development at the mine ip 
account for the drop in the price 
of the company’s shares by almost 
$2 a share since the first of the 
year, it is possible an undue stregg 
on this point has played an unwar. 
ranted part in recent selling.. Earn. 
ings in the’ fiscal year ended Aug. 
31, 1940, were equal to 77 cents a 
share against 74 cents in each of 
the two preceding years, it is noteg, 


If, however, the drilling require- 
ments are not met, and the reasons 
for failure to do so are reasonable, 
extensions may be obtained. In such 
cases, the rental for the second year 
of the lease would be upped to $2 
per acre, and would be increased 
one dollar per acre per year for 
each subsequent year that exten- 
sions are obtained. 

The object of these proposed 
regulations fvould be to force de- 
velopment of the large number of 
“dead” leases now. held by com- 
panies and individuals, and to pre- 
he speculation in‘oil leases, Hit 

ard would be many a small indi- 
vidual or company who has -been 
holding leases for years without de- 
veloping them, in the hope of ulti- 
mately selling out at substantial 
profits. Gaining by them would be 
the companies and individuals who 
are ae to undertake develop- 
ment. 


Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Gold Mines 
and in new gold mining properties under present active and 
encouraging development. 
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ror CANADIAN INDUSTRY 


@ For more than fifty years, Canadian Pacific has been servic- 
ing Canadian industry. In that time, we have accumulated a 
vast store of information bearing on every phase of industrial 
activity—raw materials ... . skilled and unskilled labour... . 
marketing ... distribution .. . taxation ... power... trans- 
rtation . . . and branch plant location. The problem which 
is bothering you now may have been solved by some other 
industry ...in some other place. If'so, the chances are we have 
all the facts in our files. This information, and 
our facilities for first hand study and research, 
are available to you—gladly and without charge. 
Your inquiry is invited. 
FINDING MEN, MATERIALS and LOCATIONS 
for Canada’s expanding war Ifidustries is a field 
in which we can be of great assistance to any 
manufacturer. 2 
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horizon grading $828 a ton or|/ 


alternately 462,000 tons of $11.30 
grade. Besides this north zone ore, 
75,000 tons of free milling ore re- 
mains in the remainder of the mine. 
A year before north zone ore was 


2 | 640,000 tons of $8.75 grade or 500,000 
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tons of $11.30 grade, all above the 
475-ft. level. 7 

The north No. 30 ore zone has 
been opened for 280 ft. on the 625-ft. 


rt level and will be opened on the 


775-ft. level where a narrow quartz 
vein has been opened for 500 ft. A 
100-ton unit for free milling ores is 
being installed. 
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“OJIBWAY” Ornamental Gates 


have Strength, Dignity, Beauty | 


Solid iron pickets, 5, inches square, 
with rails of 2 inch x % inch channel 
iron, these gates, to match “OJIBWAY" 
ornamental iron fencing, have a dignity 
and + eee that in a was dene 
frofh sobid and servi 
ability. a 


They are particularly appropriate for 
entrances to estates and institutions, 48 
shown in the above illustration. 
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Eleven New Mines 


- 


. *% 


Despite war and dormant markets, an 
investor gets little of the credit. N et ] 


By GORDON M. GRANT 
writer, The Financial Post 
mines—and good ones—are 

‘ny emereing despite war and dor- 
stil markets, The crop may 
a so big and the mines may not 
ot be so large as in former 
SM eat important additions to 
en of the producers are on the 
reold mines still hold the spotlight. 
all the Axis propaganda has not 
peen able to dim gold’s lure: But 
pon-metallics and base metals are 
‘eoming in for attention too. War 
metals are of vital importance now, 

nd new producers of the future will 
srobably show an increased “war 

]” tinge. 
Megithet 11 mines will likely 
start production in less than a year, 
many of them in only a few months. 
Eight of the mines are gold proposi- 
tions; barite, kaolin, silica, lead and 
gine will be recovered by the three 
remaining. 

While the tempo of new mine mak- 
ing is slower than in previous years, 
work is actively proceeding on an- 
other score of properties that appear 
to have ‘better-than-average possi- 
bilities. That has been one thing 
about the war. The number of 
properties developed has dropped 
sharply but so has the proportion of 
failures. The situation of 1936 when 
finances could be secured for prac- 
tically any kind of a mining proposi- 


tion is‘no longer the case. 

To be financed now, a mining prop- 
erty really has to prove possibilities. 
There are too many idle properties 
with some possibilities to bother with 


the dodos—if anybody could be) 


found to put up the money for this 
type of work. ; 
Little Public Financing 

Surprisingly, the general public is 

responsible for the financing of only 


a very minor part of the coming new | 


producers. It js 
that are bringing most of the new 
properties to production. No new 
mining field has emerged to excite 
popular fancy; new mines are often 
the result of a careful survey of pos- 
sibilities previously known to exist. 
Work done years ago is not lost ef- 
fort if a further study of assay plans 
shows untested possibilities worthy 
of investigation. . 


Jerome Gold Mines 


mining companies |. 


Because there has been no direct 


public issue of stock, erection of a 
big 500-ton mill at Jerome Gold 
Mines, in the Sudbury district, has 
gone relatively unnoticed. Yet this 
is one of the biggest initial mill in- 
stallations in Canada in recent years. 
Everything has been done by both 
Hollinger and Mining Corp—the 
chief financial sponsors—to ensure 
success and hydro-electric power is 
expected to give low costs along with 
the substantial width of the ore, 
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which means low mining costs. 

Following the sinking of a shaft 
to 525 ft. with levels at 200, 350 and 
500 ft., lateral development and flat 
diamond drilling have indicated over 
600,000 tons of ore grading $7.27 cut 
grade before allowance for dilution. 
Prior to underground work, samp- 
ling the surface- showing gave a 
length of 735 ft. running around $6 a 
ton across an average width of 18 ft. 

All the company’s 3 million shares 
have been issued with financing of 
the company to production being ar- 
ranged through loans, Steps have 
been taken to have the mine in good 
shape when production starts later 
this year. Deepening of the shaft 
from 500 to 800 ft. completed at the 
end of March will allow develop- 
ment at still greater depth. 


Thompson-Lundmark 

This August, Yellowknife is ex- 
pected to get a new high grade pro- 
ducer in Thompson-Lundmark Gold 
Mines. A 100-150 ton mill is nearing 
completion and a relatively high 
grade of mill feed is expected to re- 
sult in substantial output. Hydro- 
electric power will undoubtedly be a 
great factor in achieving success. 
Thompson-Lundmark will be the 
first mine in Yellowknife to com- 
mence production with hydro-elec- 
tric power instead of high-cost Diese] 
generated power. ‘ 

While work at ThompsonsLund- 
mark Gold Mines has shown & num- 
ber of high grade gold veins, any one 
of which could prove of major im- 
portance on further _ exploration, 
work is being concentrated on the 
Fraser vein. Before working on the 
Fraser vein, a shaft was put down 
on the Kim vein and a tonnage of ore 
was disclosed there. 

In the middle of 1940, about 50,000 
tons of ore had been disclosed at the 
two shafts which would average well 
over a half-ounce gold per ton cut 
grade. In spite of high costs in Yel- 
lowknife, officials expect a good 
margin of profit will be realized to 
allow liquidation of indebtedness 
and eventual payment of dividends, 
Financing has been undertaken by 
Consolidated Smelters and Ventures 
Ltd. which will lend up to $600,000. 
Presumably most if not all of the 
3.5 million shares authorized capital 
has been issued. 

Century Mining 

Production with a 200-ton mill is 
planned this year at the Golden West 
mine of Century Mining Corp., lo- 
cated at Elbow Lake, Flin Flon area, 
Manitoba. Recent finances have 
been provided by sale of collateral 
trust certificates. Authorized amount 
of these is $250,000. Late in 1940, 
$100,000 of certificates was offered at 
par with a bonus of 100,000 shares of 
common stock. Authorized capital 
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on shares of 
issued last De- 


of Century is 3 
which 2,158,625 
cember. 
Following sinking of a shaft to 288 
ft., lateral, work has been carried out 
on levels established at 125 and 250 
ft. depth. Ore reserves disclosed 


were estimated late in 1940 at 100,500. 
tons of reasonably assured ore aver-. 


aging 0.319 oz. gold per ton. Bésides 
this there was estimated to be 95,000 
tons of ore indicajfed by diamond 
drilling’ grading - 0.265 to 0.312 oz. 
gold per ton. c ’ 


Gold Frontier 

Gold Frontier Mines is an example 
of a good prospect of other days— 
Frontier Red Lake Gold Mines— 
which has responded to further test- 
ing. 

With a shaft already down and 
levels established at 125 and 230 ft., 
it has not.taken much further work 
to show a fair quantity of high grade 


The 11 New Mines 
— and names of mining 
companies which have 
undertaken financing 


Jerome—Mining Corp. 
Thompson-Lundmark — 
Con. Smelters & Ventures 
Century Mining 

Gold Frontier 

Springer Sturgeon 
Bonetal—Broulan 
Canada China Clay — 
Noranda 

Lake Geneva 

Yama Gold 

Buccaneer Mines 


Musketeer Mines — 
Anglo-Huronian, Bralorne 


ore available. Last April a decision 
was reached to erect a 125-ton cya- 
nide mill with production expected 
to start in August if no unexpected 
delays are encountered. 

Finances for work have been pro- 
vided by the taking up of shares un- 
der option. . Options up to Sept. 2, 
1941, have been converted into a 
firm commitment to provide $100,000 
for construction and dates on the 
long term ‘options have been ad- 
vanced to provide funds for develop- 
ment more quickly. 

Drifting at the first level revealed 
two ore shoots, one of 150 ft. averag- 
ing $19.50 over 5 ft. and a second of 
50 ft. running $38.50 over 12 ft. With 
development at the second level not 


so far advanced, 60 ft. of ore opened 
runs $41.58 over 7 ft. Raising carried 
out in preparation for mining has 
been confirming ore values. 


Springer Sturgeon 

Springer Sturgeon Gold Mines is 
not interested in production of gold 
as its name would imply, but of bar- 
ite or barytes of which it will shortly 
be the first regular Canadian mar- 
keter. Diamond drilling of the com- 
pany’s property in Nova Scotia is 
stated to have indicated well over a 
million tons of ore with the proving 
up of still further supplies appar- 
ently only dependent on. carrying 
out of further diamond drilling. In 
view of the large tonnage of ore al- 
ready indicated, officials do not feel 
there is anything to be gained in 
spending further money on diamond 
drilling at this time, 

Production with a 100-ton mill is 
just commencing with machinery 
turned over recently. The finished 
product is used in the oil fields in 
Trinidad where 28,000 to 30,000 tons 
are stated to be used annually. The 
finished product which Springer 
Sturgeon will produce brings about 
$25 a ton Canadian funds in Port of 
Spain, Venezuela is a large poten- 
tial market for the product. The 
company has orders on hand for its 
output.’ 

With the Springer Sturgeon de- 
posit being operated, Canada has an 
excellent chance of becoming the 
most important single source of bar- 
ite production in the world, although 
it must compete with established 
sources of supply. Financing of mill 
construction was arranged through 
sale of $100,000 of 6% three-year 
notes which mature in 1944, 

Even after bonusing the note issue 

with common .shares, the. company 
only has issued 1,875,005 shares of an 
authorized capital of 3 million shares. 
A holding of 408200 of Leitch Gold 
Mines provides an income of over 
$24,000 annually to help service the 
note issue. Market Yalue of the 
Leitch holdings is practically twice 
the face value of the company’s note 
issue, 
Ore is good grade running about 
95% barium. sulphate and with a 
specific gravity above 4.4. With the 
deposit lending itself to open pit 
operations, no expensive shaft is ne- 
cessary. Cost of production may run 
in the neighborhood of $10 a ton. 


Bonetal Gold 

Although Bonetal Gold Mines has 
not yet reached either of its two in- 
dicated ore zones in crosscuts now 
proceeding from its shaft, it is antici- 
pated production may be reached 
within a matter of months. The 
large share of financing has been 
undertaken by Broulan Porcupine 
Mines where it is expected to mill 


Mining Company Reports 


Pickle Crow 


Bullion production at $2,879,222 
was only $25,000 lower than in 
1939, but Pickle Crow Gold Mines 
earnings dropped to $1,284,587 or 43 
cents a share in 1940 from 52 cents 
the previous year. Increased taxa- 
tion was the chief cause but higher 
operating costs also contributed. 

Exploration of the new north ore 
zone at the 750-ft. horizon shows 
one ore shoot 760 ft. in length aver- 
aging $10.85 a ton across 52 inches. 
This ore body has been intercepted 
by diamond drilling from surface 
and to a depth of 250 ft. below the 
750-ft. level. Two other shoots of 
100 and 55 ft, length have also been 


as sufficient for 3% years’ opera- 
tions at the end of 1940. The main 
shaft has been sunk to 2,550 ft. to 
allow opening up the Howell vein 
below 1,950 ft. 
_,  Ancome and Surplus Account 
Years Ended Dec. 31 


; 
1939 
’ 
2,902,154 


Bullion production ... 
37,355 


Less: Marketing ..... 


‘et sh tsar 1 
Ses! Dividend’ ....., 13001000 


a year ..evs™ 
arplus fou + 


sverPoweree 
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Kerr-Addison 
New records were set up in prac- 
tically every department by Kerr- 
Addison Gold Mines in 1940, the 
annual report reveals. Highlights 
are as follows: 


A major increase in ore reserves 
now totalling 5,140,491 tons of $7.66 
grade against 3,691,132 tons of a 
slightly lower grade a year pre- 
viously. 


Net profits more than doubled at 
$1,519,173 or 32 cents a share against 
12.6 cents in 1939. 


An increase in working capital 
to $560,855 at Mar. 31, 1941, from 
- $137,875 at the end of 1939 in spite 
of expenditures for increasing mill 
capacity. from 1,200 to 1,800 tons 


Profits of $491,975 before taxes 
in the three months ended Mar. 31, 
1941. : 


summer will bring treatment rate 
to 2,000 tons daily. 
Income and Suplus Account 
Years Ended Dec. 31 


Total ction .... 
Less: vel. & explor. 
Min. & hoisting .... 
General expenses .. 
Operat. profit 
Add: Other revenue .. 
' 
Total net revenue .... 
s tion ... 
Development w/o ee 
Donations 


2,167,302 
5,888 
2,173,190 
264,7: 
134,494 
5,108 
249,693 


+ 1,519,173 
709,545 


ore secured in ‘underground work. 
The Broulan mill can be expanded at 
relatively small expense. Milling at 
Broulan will give important bulk 
sampling information ‘as well as 
revenue. 

Diamond drilling has indicated two 
ore zones extending into Bonetal 
from the Hallnor property which ad- 
joins to the east. The more north- 
erly zone—and the one which will be 
reached from the shaft first—shows a 
length of 1,150 ft. with drilling indi- 
cating gold values in a wide, irregu- 
lar zone of quartz stringers. A sec- 
ond zone to the south has indicated 
length of 560 ft. 

When. the crosscuts reach the ore 
zones, drifting will be carried out 
east and west with flat drill holes 
put out to outline the ore zones at 
each horizon. Besides the two zones 
mentioned, drilling has given indica- 
tions of other zones. 

If all options are exercised, ap- 
proximately 2.9 million shares will 
be issued of an authorized capital of 
3 million shares. Finances arranged 
are expected to be fully adequate for 
work planned. 


Canada China Clay 

Canada China Clay is a non- 
metallic proposition near St. Jerome, 
Quebec, for which Noranda Mines 
has put $250,000 “on the line” to 
provide production facilities. Nor- 
anda also has options on 50,000 
shares of stock at $2.25 a share. If all 
options are exercised most of the 
capital of 350,000 shares will be is- 
sued. 

Kaolin and silica will be the two 
products which Canada China Clay 
will turn out. The first is used in 
the manufacture of fine, coated pap- 
ers and chinaware. Silica is essen- 
tial in the manufacture of glass. Pro- 
duction of these two products is ex- 
pected to aid Canada’s war effort by 
reducing requirements of foreign ex- 
change for import of these products. 

In the previous operations, a shaft 
was put down to a depth of 300 ft. and 
lateral work carried out from this 
shaft disclosed a considerable de- 
posit. It was not until war placed 
the stress on foreign exchange, how- 
ever, that Noranda was induted to 
lerid money for productive facilities. 


Lake Geneva 

As is the case with Gold Frontier 
and Canada China Clay, work car- 
ried out years ago is proving valu- 
able in’ securing production from 
Lake Geneva Mining Co. in 1941. For 
years the company has been idle al- 
though its small mine in Hess twp., 
Sudbury district, Ont. is equipped 


‘with a 100-ton mill and all equip- 


ment necessary for production. 

Low prices for lead and zinc—the 
two chief metals present—was the 
reason for not producing before the 
war, Fixed metal prices made pro- 
duction even less attractive in the 
early stages of the war. But with 
high prices now prevailing for both 
lead and ‘zinc concentrates in the 
United States, production has again 
become attractive in spite of the long 
freight haul to the United States 
market. Steps have been taken to 
resume production recently. No 
major financing is necessary with 
Towagamac Exploration expected to 
provide any small amount of funds 
required. 


__ 5833! Yama Gold 


Installation of a 75-ton milling 
plant by Yama Gold Mines is looked 
on as a bulk sampling test milling 
operation but it is also expected by 
officials sufficient revenue will be 
secured to liquidate a $60,000 note is- 
sue and to provide funds for addi- 
tional development. 


Yama officials believe it will be 


possible to mill either a relatively 
— small tonnage of high grade ore or a 
nil | large tonnage of low grade ore, de- 


Working Capital 
Current assets ....... 1,146,241 
Current liabilities 530,087 
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pending on which is the most feas- 
ible. The company consulting geolo- 


1 | gist stated: “The actual tonnage po- 
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tentialities of the property in the 
area under development will vary 
between 150 tons per day of 04 oz. 
grade and 400 tons a day or, slightly 
more of 0.2 oz. grade. If it should 
become expedient, a temporary op- 
eration can be carried on, milling 20 
to 50 tons per day of close to an 
ounce grade.” ¥ 


Of 3.5 million shares authorized, 


2,813,621 shares had been issued last 
December. . 


Buccaneer Mines : 

All major equipment for a 25-ton 
mill has’ been purchased by Buc- 
caneer Mines for its property in the 
Bedweil River mining camp, Van- 
couver Island. Production is ex- 
pected to start this July, Funds for 
production are being supplied by 
Bralorne Mines which has been re- 
sponsible for development of the 
property. 

Development of the Buccaneer 
property has disclosed narrow veins 
of high grade gold ore. Officials ad, 
mit that the mine.at best will be 
small. However, there i¥ enough in- 
dicated ore to promise a return of 
cost of development and equipment. 


Shareholders of Musketeer Mines 
have authorized securing a loan of 
not: more than $100,000 which the 
directors estimate will be sufficient 
to bring the property into /produc- 
tion. Total expenditures on the prop- 
erty to the end of 1940 totalled $101,- 
000. Anglo-Huronian and Bralorne 
have been associated in the financ- 
ing. 

Sufficient ore has been indicated 
above the low level tunnel to justify 
serious consideration of production 
plans, according to the company’s 
managing director, H. T. James. Al- 
together 30,000 tons of 0.4 oz. grade 
have been indicated. Ore develop- 
ment in 1940 was confined to the 
700-ft. level or lower level tunnel 
where four cre shoots were opened 
up. Possibilities of opening up addi- 
tional ore are considered good. 

Authorized capital is a million 
shares with all but: 50,000 issued last 
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In this informal, continental-type 
snack room you can while away 
delightful hours, dancing or listen- 


Jing to the latest music which you 


can seléct for yourselfl The gay 
Music Box is unique in Montreal 
— and like everything else in the 
Mount Royal Hotel, is in the best, 
of taste. 


COME TO THE 


MONTREAL 


DIRECTION VERNON-G. CARDY 


Swim in sun-warmed 
salt water sss relox on 
the sand in sheltered 
Katy's Cove~golf on a 
chompionship 18 or a 


practice 9, tennis, deep-sea fishing, yachting. 

At the Algonquin you'll enjoy every minute of 
your stay +s. delicious meals and attractive 
eccommodation ; ; ; dancing or talkies in the 
Casino . +. cool refreshing nights. No hay fever. 


Opdns June 28th, Rates as low as $6 per doy, 
per person {double occupancy) incleding meals. 
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With Canadian savin 2 
ig no excuse for Canada t@ 

The War Savings Cer 
and the National Defense i. 
incomes of the Canadian iam 
uneven. The levy on incd 
enjoying increased incom¢ 
lower. But simple justice 

The Victory Loan ca 
savings.’ It is designed ‘0 
accounts and to stimulate § 
in it. | person sets hig 
his means: 

That there is sufficie 
Canadian people to make 
suggest that all money i 
or long term investment. a 
be attracted to enlist in thg 

There will be a strong 
To the extent that these 4 
investment they will be e 
such firms cannot invest § 
any more than a private 
he is putting aside to pay 4am 
next fall. 

The bonds will be sold 
real test of the success of t 
gre sold to people who bu 
ready to save within the mm 

The Victory Loan is t 
has ever tackled. Behind 
ization of workers ever asa 

In this campaign the im 
eyes of world opinion. . 

The demand that it 
resources is not gréater ti 
loan over.as a success{ 


down the years. ; 
7 | NO SMUG $ 
William S. Knudsen : 
defense production, have § 


first year of all out effort Hm 

Both express themselves 

express the hope that prod 

A generation ago, from Flandérs Fields, npw on. 


Mr. Knudsen’s statemef 
our soldier dead threw us their toreh to withthe progress to date. 


engineer and production| 


hold it high, as they had held it from speedéd up to its highest 


This lack of self-congz 


Second. Ypres to Mons, from Somme to ency, is refreshing. 
: Moreover, it is likely 
Passchendaele. statement that we are mosis 
people te put forth the ex 


For four years they kept their rendezvous nan eee cco : 
with death. They knew ne peers but the 

living who served with them, and their 7 

spirit so animated the Canadian Corps ) MR. ROOSEVEL é 
that it became the spearhead of victory. ena G cont, £ 


American defense produ@ 
That same spirit animates In most respects Cana 
In some respects, alth: 
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our troops today. | lagging behind actual U. 
| steam rises in the Amer 


We hold the torch We | If the President succy 
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In the British Com: 

- FOR FREEDOM. , sssisted by the other Bri 

: &§ important as it is inspi 

CANA DA! . In our broad policy of 

, . Over the very living hab 

Ypres, April 22-24, 1915 diverted to. war, we are 
7 nation as-a whole is stin 

Own war effort or to aid 

In this famous drawing from Puncu, Sir Bernard Partridge commemorated for ; But not in all respect 
4 Tealistic an appreciation ¢ 


all time the heroic stand of Canada’s First Division against poison gas and over- thi 
whelming odds. As our soldiers held the line then, so Canada must hold it now. . —— 
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down the finance minis:cam 

In recruiting and traim@ 
been no-consistency of | 
SrOssest timidity about c 
their country in its hour a 

In the production ‘o! 
Confusion, The brillia:: 
the glossed-over failu:: 
in public statements of t 
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able. Unlike Knudsen ; 
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not delegate respon 
One business executiv 
Programme, 

The .Cabinet, from 
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Measure up to the terrible 
to render final judgme 
the basis‘of newspaper ¢ 
Sa. Mr. King has the slg 
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